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‘Commentary’ on U.S. Plans for Bosnian Crisis 


HK2202143093 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 16 Feb 93 }\ 6 


(“Commentary” by Xiao Lin (5135 2651): “Talks on 
U.S. Plan To Resolve Bosnia-He/scegovina Crisis”] 


[Text] On 10 February, Warren Christopher, U.S. secre- 


ee: 
| 
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It will not be easy to implement the aforesaid plan. First, 
the plan is extensive in content, but lacks effective means 
for implementation. Second, it now seems that there are 
still substantial differences between the United States 
and its European allies on the issue of Bosnia- 
Hercegovina. In particular, as European countries are 
opposed to the use of force, it will be very difficult to 
coordinate between the United States and Europe. 
Third, the United States is also occupying Clinton con- 
siderably. Clinton's pressing matter at the moment is to 
revitalize the economy, and ordinary American people 
hope that he will find the way as quickly as possible. 
Moreover, differences among various departments in the 
United States have also added to the difficulties in 
formulating a policy toward Bosnia-Hercegovina. 


Clinton Considering Aid 
OW2102043693 Beijing XINHUA in English 
0409 GMT 21 Feb 93 


[Text] Washington, February 20 (XINHUA)—U S. Pres- 
ident Bill Clinton indicated today that Washington may 
use military aircraft to drop aid supplies to civilians in 
war-ravaged Bosnia-Hercegovina. 

He said on a special ABC news program that he would 
discuss the idea with top aides and called it “one 
option.” THE WASHINGTON POST reported today 
that national security advisors decided Friday [19 Feb- 
ruary] to recommend that U.S. military aircraft drop 
supplies to civilians in eastern Bosnia. 

The proposed airdrop, if provided, would be Washing- 
ton’s first direct involvement in the Balkan war. 


THE WASHINGTON POST quoted an unidentified 
official as saying that C-130s under the U.S. European 
command could be directed to fly in aid supplies at high 
altitudes to avoid anti-aircraft artillery fire. 


The ABC program gave Clinton a forum to discuss his 
policies with a panel of 40 youngsters at the White 
House. “We are trying to find ways to increase human- 
itarian aid to Bosnia and to push for a peace settlement,” 
the president said. “I"m going to do what I can to stop the 
fighting and the killing.” 

Friday's Nationa! Security Council recommendation for 
a US. airlift of aid to the former Yugoslav republic 
coincided with U.N. Secretary-General Butrus Butrus- 
Ghali's order for the immediate resumption of delivery 
of U.N. relief shipments throughout Bosnia. 


The shipments were ordered stopped on Wednesday by 
U.N. High Commissioner for Refugees Sadako Ogata, 
who expressed frustration with military blockades on 
convoys carrying the aid. 


Since July, the United Nations has delivered an average 
of 20,000 tons of aid each month to Bosnia-Hercegovina, 
where fighting has killed more than 18,000 people and 
turned 1.6 million more into refugees. 


i) 


Reportage on Warren Christopher's Mideast Trip 
OW1902213693 Beijing XINHUA in English 
2036 GMT 19 Feb 93 


He reiterated Jordan's stand for a just and lasting solu- 
tion to the Arab-'sraeli conflict based on U.N. Resolu- 
tions 242 and 338, which call on Israel to give 
war-won Arab lands in exchange for peace with 


5 § 


On February | , Christopher brokered a compromise deal 
with Israel, under which the Jewish state agreed to return 
101 of the deported Palestinians immediately and the 
rest within this year. 
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However, Arab countries and Palestinians have been 
critical of the Israeli offer and they demand full imple- 
mentation of Security Council Resolution 799. 


The Palestinians had said earlier they would not return 
to the talks unless all the deportees were allowed home. 


In view of the wide differences over the thorny issue of 
the expulsions, Christopher and his aides had lowered 
expectations for their trip. 

Christopher said he did not expect leaders in the region 
to give him a prompt promise to resuming the peace 
talks. He called his tour as a “fact-finding and get- 
acquainted trip.” 

Despite Christopher's low-profile remarks on his current 
regional swing, many in the region viewed Christopher's 
first foreign tour as a real test to the new U.S. Adminis- 
tration’s Middle East policy. 

Some observers noted that Palestinian President Yasir 
‘Arafat visited Cairo and Amman ahead of Christopher's 
tour to coordinate Arab stands on the peace talks. 


In a plan submitted to King Husayn, ‘Arafat expressed 
Palestinian readiness to return to the talks if Israel sets a 
timetable for repatriating all the deportees and promises 

to stop further expulsion of Palestinians from the occu- 
shad Gorainadien. 


Some observers regarded the plan as a major Palestinian 
step to break the impasse and hoped the United States 
Christopher flew in from Cairo, where he had talks with 
President Husni Mubarak and Foreign Minister ‘Amr 
Musa. 


Meets King Husayn 
OW2102001393 Beijing XINHUA in English 
1917 GMT 20 Feb 93 


[By Wang Bo} 


[Text] Amman, February 20 (XINHUA)}—U:S. Secre- 
tary of State Warren Christopher today affirmed the 
Clinton administration's intention to be a “full partner” 
in the Middle East peace process. 

He told a press conference held jointly with King Husayn 
that he came to the region to convey the “strong U.S. 
commitment” to re-activating the peace process. 
Meanwhile, he said he would assess the commitment of 
the parties in the region to “that important process. 


The aim of his trip was to encourage the resumption of 
the Arab-Israeli negotiations because, he said, all the 
countries in the region are committed to “positive results 
in the long run.” 


The U.S. secretary of state arrived in Amman from Cairo 
Friday [19 February] on the second leg of a tour of the 
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region that also includes Syria, Saudi Arabia, Kuwait, 
Israel and possibly Lebanon. 


Christopher described his talks with King Husayr and 
Prime Minister al-Sharif Zayd Bin-Shakir as “very good 
the peace process, bilateral relations and regional issues. 


“The United States is looking forward with great antic- 
ipation to working closely with the king to seek a 
comprehensive, just and lasting peace based upon U.N. 
Resolutions 242 and 338,” he said. 


The resolutions call on israel to surrender war-won lands 
in exchange for peace with the Arabs. 


King Husayn on his part, reiterated Jordan’s total com- 
mitment to the cause of a just and enduring peace in the 
region which he said “future generations can enjoy.” 


He said Christopher's visit to Jordan provided a ““won- 
derful” opportunity for both sides to reestablish contacts 
and discuss views, ideas and concerns at a critica! 
juncture of the region. 


When asked about U.S. position on Israeli expulsion of 
more than 400 Palestinians from the occupied territo- 
ries, Christopher said the United States continues to 
believe that deportation “is not appropriate” under 
international law.“ "This position of the U.S. remained 
unchanged,“ he said. 


The U.S. worked out a compromise deal with Israel early 
this month, under which Israel would return 101 Pales- 
tinians immediately aad the rest by the end of the year. 


The Palestinians said the deal was “inadequate” since it 
did not conform to U.N. Security Council Resolution 
799 declaring the expulsion illegal and demanding 
immediate return of all the deportees. 


When asked if he thought a phased return of deportees 
feasible, Christopher said return of a significant number 
in next period of time would have “a positive effect.” 


Meanwhile, he said he did not want to predict the 
attitude of the parties as Washington is only in a position 
to be a “sponsor and facilitator.” 


He said the United States hoped the parties concerned 
would agree on the issue and not allow what he called the 
“side issue” to deter them from “the important work of 
negotiations.” 

On U.S. economic and military aid to Jordan, Christo- 
pher said the Clinton administration would consult with 
the Congress on the matter in the near future on the basis 
of all results taken from the region. 


When asked if Jordan would return to the peace talks 
with the deportees issue unresolved, King Husayn said 
there are “obviously obstacles” to progress and “anxi- 
ety” over the issue of deportees at this stage. 


INTERNATIONAL AFFAIRS 3 


“The Jordanians had known from the outset that the 
peace process would be a very difficult one,” he said. 
The king said he hoped conditions would arise soon for 
the resumption of negotiations at all levels. 


Christopher, winding up his brief trip to Jordan, flew to 
Damascus later in the day for talks with Syrian officials. 


Visits Syria 
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[Text] Damascus, February 21 (XINHUA)—U.S. Secre- 
tary of State Warren Christopher said today that his 
country will play a role as an “honest broker” in the 
stalled Mideast peace process but will refrain from 
pressuring any party to achieve its goal. 


Christopher told a press conference before ending his 
official visit to Syria that he had “very good and wide- 
ranging talks” with Syrian President Hafiz al-Asad on 
the deportee crisis that had stalemated the Arab-Israeli 
peace talks, previously expected for February in Wash- 
ington. 

The Palestinians have said they would not return to 
negotiations with Israel until the Jewish state takes back 
all the Palestinians expelled to south Lebanon last 
December. 


Christopher said he did not believe that the U.S. Gov- 
ernment would press Israel into repatriating all the 
deportees immediately, as the Arabs had anticipated and 
demanded. 


He said Arab leaders are eager to resume peace talks with 
Israel and pledged that the United States will step in as 
an “honest broker” to revive the stalled negotiations. 


Syria has “played, and will continue to play” a central 
role in the negotiations “and must do so if they are to be 
successful,” he said. 

The U.S. official added that he and President al-Asad 
“spoke of the desirability of an early resumption...and 
the need for progress.” 


“Frankly, I've been encouraged by our substantive dis- 
cussions,” he said. 

Christopher underscored the “imperative” need to have 
all parties involved in the peace process return to the 
negotiations quickly. 

He did not set a timetable for resuming the talks. But 
U.S. officials have beer talking of April as a target date. 


While pledging the continuation of diplomatic efforts to 
resolve the deportee problem, Christopher also called for 
averting linkage between the resumption of the bilateral 
negotiations and the return of the Palestinian deportees, 
saying this would mean a triumph of “extremists” in the 
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region and their domination over political decisions, 
according to diplomatic sources close to the U.S. secre- 
tary of state. 
Christopher is currently making his first foray into the 
Middle East since he took office as U.S. secretary of state 
last month. 


He has so far visited Egypt, Jordan and Syria on his 
six-country Middle East swing that also includes Saudi 
Arabia, Kuwait and Israel. 


Christopher said the U.S. plans to be a “full partner” in 
the peace process by “being active, by being concerned- 
...playing the role of honest broker, playing the role of the 
facilitator...we intend to, if anything, to be more active 
than we have in the past.” 


“The parties are close enough together they can be 
assisted by a facilitator,” Christopher stressed. 

On his part, President al-Asad welcomed the U.S. pledge 
as a “full partner in the peace process, and urged 
Washington to push the process forward based on U.N. 
Resolutions 242 and 338 on the Arab-Israeli conflict. 


“Any peace must be established on the base of the two 
resolutions, which have been acknowledged by the U.S. 
Government,” al-Asad said, adding that Syria sees no 
more concessions to be offered by the Arab side. 

The two resolutions urge Israel to withdraw from the 
Arab territories it captured during the 1967 Middle East 
war. 

Al-Asad expressed Syria's readiness to establish peace 
with Israel in conformity with international legitimacy 
and provided the U.S. Administration takes a “stance 
free from being biased towards Israel,” according to 
Syrian official sources, who refused to be named. 


Meanwhile, Syrian Foreign Minister Farug al-Shar’, who 
had met Christopher earlier, said Damascus wants the 
peace talks resumed, but also demands Israeli return of 
all the 400 Palestinian deportees in line with U.N. 
Resolution 799 on the deportee issue. 


Al-Shar’ added that Syria has made “some proposals” on 
the Mideast peacemaking to the visiting U.S. official, but 
he did not elaborate. 
Christopher left damascus for Saudi Arabia later in the 
day to continue his regional tour. 


To Meet Palestinians in Israel 


OW2302101893 Beijing XINHUA in English 
0820 GMT 23 Feb 93 


[Text] Jerusalem, February 23 (XINHUA)—U.S. Secre- 
tary of State Warren Christopher will hold two rounds of 
talks with Palestinian leaders on the Palestinian partici- 
pation in bilateral Arab-Isracli peace talks and the 
human rights abuses in the occupied territories. 
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At the first meeting scheduled to take place in East 
Jerusalem today, some 10 Palestinian leaders from the 
occupied territories are expected to present to Christo- 
pher a list of what they term “Israeli human rights abuses 
in the occupied territories.” 


They will also stress the rise in Palestinian casualties 
over the past few months from clashes with the Israeli 


which they describe as “a stumbling block” to the peace 


Most Palestinian leaders, including Haydar ‘Abd- 
al-Shafi, head of the Palestinian negotiating team, have 
stated publicly that they would not return to the peace 
deportees are brought 

from south Lebanon where they have been stranded 


tance of resuming peace talks at an carliest date.” 
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XINHUA ‘Roundup’ 
OW2202183093 Beijing XINHUA in English 
1648 GMT 22 Feb 93 


[“Roundup™ feature by Wang Bo and Kang Changxing] 


ext} Amman, February 22 (XINHUA)}—Although 
S. of State Warren Christopher's Mideast 
tour is yet to finish, observers have already sensed 
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Clintca, by sending Christopher on his first foreign 
mission, sent a clear signal that the U.S. concern over 
process. 


Christopher has stressed that the United States is pre- 
pared to act as a “full partner” in the peace process. The 
pledge is seen as indicating that Washington would push 
the peace process with still greater resoive. 


Leaders of Egypt, Syria and Jordan welcomed the 
Clinton administration's “ful! partnership,” as the Arabs 


, wr . 
take back 101 of the more than 400 Palestinian depor 
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UN Eavoy on ‘Achievements’ in Eliminating 
Torture 


OW2202221093 Beijing XINHUA in English 
2138 GMT 22 Feb 93 


[Text] Geneva, February 22 (XINHUA)}—China said 
today that the formulation of human nghts instruments 


“It should be guided by the respect for the unity and 
integrity of sovereign states,” said Cui Zhikun, a 
member uf the Chinese delegation at the 49th session of 
the U.N. Commission on Human Rights. 


Moreover, he said, it should take into full consideration 
of the importance of universal acceptance and applica- 
bility of the instruments. 


Furthermore, he ssid, “While the role of the United 
Nations in the fieid of protection and promotion of 
human nghts should be strengthened, the responsibility 
and function of sovereign states should not be ignored or 


Mentioning the ‘orture, he said that his country has 
made remarkabic achievements for a complete prohibi- 
tion and elimina‘ion of torture. 

China, as a party to the convention against torture, “has 
always with carnest fulfilled its obligation under the 

ion,” the Chinese official said. 

tices have given full expression to the convention's basic 
principles, reflected riainly in the following three areas: 
, the basic principle on the prohibition of torture 
ided in the country's Constitution, which 
“The frvedom of the person of citizens of the 
ic of China is inviolabie.” 

the other elements of the Chinese Con- 
ics reflected the basic principles of the 


| 


i 


. 


i 
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, he noted, specific rules on the prohibition and 
of .be crime of torture are provided for in 
i d procedural laws. 


. the state has attached great importance to 
improving and perfecting the jumdical mech- 
characterized by the principles such as that law 
be abided. 


| 


r 
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He briefly introduced the legal and judicial systems to 
the session in the three areas above. 

“We are ready to join with other countries, through 
equal in‘ernational cooperation and on the basis of the 
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and all relevant institutions and organizations will 
respect the rules and by-laws of the Olympic Charter and 
the regulations of international federations related to the 


OW2202163993 Beijing XINHUA in English 
1413 GMT 22 Feb 93 


[Text] Beijing, February 22 (XINHUA)—Following is 
the full text of Chinese President Yang Shangkun’s 
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people have long been known as a peace-loving and 
hospitable people. | am certain that you and all members 
of the Olympic family will be sincerely welcomed by the 
whole nation.” 


Correction to Item on Hong Kong Pian 
OW1902012593 

The following correction pertains to the item headlined 
“Further on Hong Kong Plan,” published in the 18 
February China DAILY REPORT, page |: 


[Interview with Duan 

Xiaofeng (5641 2556 1496), date and place not given. 
first three paragraphs are introduction: “The Other Face 
of the Yankees—an Interview With Mr. Duan 


Liancheng™] 
ext} After the article that Mr. Duan Liancheng wrote 
this newspaper's column “As I See That Country” 
was published, it had great repercussions among our 
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but orderly worid. 

[Xue] The American people think th: w that 
should be controlled has been expl: p .. uted by 
prohibited by the law comes unc tegory of 
individual freedom, in which peopie _.. act freely. 
Between the two areas, taboos and traditional concepts 


[Duan] I think this is correct to a certain extent. 


[Xue] Many people often say that “small government, 
large society” is a characteristic of the United States. 


our system. 
importance to their “personal privacy” but set extremely 
harsh demands on statesmen and politicians. Once they 
are found involved in illicit love affairs, the events will 
inly be laid bare, and there is no privacy for them 
Nancy former first lady, once said thai, if you 
want to live in the White House, you must be prepared to 
live like a goldfish in a bowl. People will stare at you at 


has been said that the West Point Military Academy 
once called on its cadets to learn from Lei Feng. What 
are your feelings about this” 


play.” as Mr. Lu Xun mentioned. When one upholds 
one’s own individualism, one also respects that of others. 


death in war’ 


-. 
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[Duan] The American people also bear a sense of social 
responsibility and are willing to perform their duty for 
society. The United States has a compulsory military 
service system. The law stipulates that citizens above the 
age of 18 are obliged to perform military service, and 
refusing to do so would be a violation of the law. They 
depend more on soft control, however, which is more 
effective. The American people have a strong patriotic 
and nationalist enthusiasm. This seems contradictory to 
the tenet of individualism. On the two public holidays 
for commemorating martyrs every year, there are grand 
celebrations throughout the country. People of all ethnic 
groups beat drums and gongs, hold national flags, and 
stage parades and rallies. The atmosphere is sponta- 
neous. The genuine expression on children’s faces is very 
impressive. Their patriotism is rather voluntary and 
spontaneous. In the language of sociology, it is based on 
“cultural self-centerism.” In the Pearl Harbor incident 
during World War II, the Untied States suffered great 
losses, but, as Japanese Admiral Yamamoto said in the 
movie “Tora, Tora, Tora,” “the sleeping giant has been 
awakened.” The Pacific war broke out, and the young 
American soldiers fought very bravely. The young pilots 
went whoring on the ground, but they fought valiantly in 
the sky. They believed that they were fighting a just war 
and were fighting for liberty. So they fought with one 
heart and one mind and formed the same will. 


[Xue] How do you explain the Vietnam war? 


[Duan] Things were quite different in the latter stages of 
the Vietnam war. The antiwar movement was moving 
ahead with full steam. More and more ordinary people 
were aware that it was an unjust war. As for the Gulf war, 
the vast majority of American people thought that it was 
right to fight, and the war only lasted a short time with 
minor casualties. So the nation was rather united. In 
short, on major issues, the American people have a 
rather strong sense of social responsibility and are willing 
to perform their social duties. 


[Xue] You have mentioned many issues concerning 
individualism in American culture today. I think that 
this is very helpful to our comprehensive understanding 
of American society. In your opinion, are there any 
useful elements in American culture that we can take as 
a reference in the current reform? 


[Duan] In my opinion, in general, under the premise of 
upholding patriotism, collectivism, and socialism, we 
should appropriately enlarge the positive role of individ- 
uals. Our social control should be kept rigorous in the 
areas where rigorous control is necessary, and it should 
be brought into the legal system. Social control should be 
gradually loosened or removed in the areas where it is 
unnecessary or optional. I do not mean that our culture 
should be transformed and brought into line with Amer- 
ican culture. They have many problems, and we should 
be warned by their experiences. However, in a society 
such as ours with a feudal tradition that lasted several 
thousand years, it is indeed necessary to advocate more 
individual thinking and individual freedom. We should 
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seriously learn a lesson from the painful experience of 
the “Cultural Revolution” and the “Great Leap For- 


A gratifying fact is that the situation has been improving 
since the beginning of reform and opening. In the cele- 
brations marking the 35th anniversary of the founding of 
the PRC, students from Beijing University carried a 
banner saying “Hello, Xiaoping!” before the Tiananmen 
rostrum, where people used to kowtow to the emperor. I 
think that this was a historic event of profound signifi- 
cance. 


In short, it is first necessary to stress socialist democracy 
and freedom, and, second, to strengthen the legal system. 
This is a prolonged and arduous process of cultural 
transformation. Tough social control should be really 
ough, and soft social control should be adept, mild, and 
effective in exerting a subtle influence on people's 
thoughts and habits. The American people used to say 
that we conducted “brainwashing.” I told them: “You 
also do the same thing. We have washed only more than 
40 years, but you have done this over 200 years. Our 
methods are different, however, and your method seems 
more adept and more effective.” 


Unbeknownst to us, two hours had passed. I once again 
thanked Mr. Duan for giving us so many tips for under- 
standing Western society. Mr. Duan waved his hand and 
said: “I might not have said all this if the current 
situation was not ‘full of spring scenes with the coming of 
the east wind.” 


Correction to Government Assesses Clinton Policy 
HK 1802064793 


The following correction pertains to the item headlined 
“Government Assesses President Clinton's Policy,” pub- 
lished in the 17 February China DAILY RFPORT, pages 
4-6: 


Page 4, column one, second paragraph, only sentence, 
make read: ...or bilateral relations, China is still of 
paramount importance to U.S. interests. [new para- 


graph) 
China’s Role Is.... (changing wording) 


Page 5, column two, fifth papagraph, third sentence, 
make read: ...“U.S. Hong Kong Policy Act” that was 
signed by the Bush administration. Although economic 
and.... (changing wording) 


Same page, same column, same paragraph, fifth sen- 
tence, make read: ...States and Taiwan. It is also impos- 
sible for the United States to support Taiwan indepen- 
dence. Clinton has supported.... (changing wording) 


Northeast Asia 


ROK Envey Cited on Economic, Military Ties 
HK2302073093 Hong Kong WEN WEI PO in Chinese 
23 Feb 93 p 2 


[Report: “On Visit to Hong Kong, ROK Ambassador to 
China Says That China Is Concentrating on Economic 
Development and Does Not Constitute Military Threat 
to Others”] 


[Text] No Chae-won, ROK ambassador to China, said at 
a forum held in Hong Kong yesterday that he believed a 
Chinese leader will pay an official visit to the ROK this 
year. The visit is still under preparation, mainly because 
—— 1 side is trying to work out a flawless schedule 
or it. 


No Chae-won delivered a speech and answered ques- 
tions at a forum jointly held by the Hong Kong Asia Club 


backgrounds they will certainly find it easier to solve 
problems in their bilateral economic and trade relations. 
Speaking about Sino-DPRK relations and Sino-ROK 
relations, No Chae-won noted that China has main- 
tained excellent relations with the DPRK. These excel- 
lent Sino-DPRK relations will continue but with changes 
in both contents and characteristics. The Sino-ROK 
relations will become closer but not to the extent where 
the two sides will enter into a military alliance. 


Addressing the popular issue of the reunification of 
South and North Korea, No Chae-won stated that 
although people in Pyongyang and Seoul hope to see 
reunification, they still hold different views on both the 
method and timing of reunification. He believed that 
reunification will be difficult and, sometimes, will need 
international assistance. The ROK hopes that friends in 
China, the United States, Russia, and other countries 
will actively help to promote this process. Sometimes, he 
said, China's help is indispensable. 


When asked about the fact that the Chinese Army is 
rapidly developing an oceangoing fleet and that the U.S. 
military strength has somewhat decreased, and whether 
or not this latest development will tip the existing 
military balance in Northeast Asia, No Chae-won said he 
doubted that China’s development of an oceangoing fleet 
will tip the existing balance. He maintained that the key 
lies in whether or not it is true that a militarily powerful 
country poses a threat. If it is true, then the United States 
should be considered the No. | military power. U.S. 
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troops have been stationed in the ROK for many years. 
Strong military strength and the intentions of a country’s 
leaders are two different aspects. The Chinese leaders are 
resolved to concentrate all forces which can be used on 
economic development, especially the development of 
highways, railroads, aviation, and other infrastructural 
facilities and also on expanding opening. They are not 
bent on expanding their military strength. The policies of 
the Chinese leaders remain unchanged, and there is no 
sign that China is trying to attain its state goals by 
resorting to military strength. 

Speaking of the Sino-ROK economic and trade relations 
development, as well as economic cooperation among 
the Northeast Asian countries, No Chae-won disclosed 
that Sino-ROK economic and trade relations witnessed 
rapid development last year. The bilateral trade volume, 

which stood at $3.8 billion in 1990, rose to $8 billion last 
year, representing an increase of over 200 percent within 
two years. By the end of 1992, accumulated ROK 
investment in China had reached $400 million, repre- 
senting a four-fold increase over the corresponding 
period in 1990. At present, the ROK investment in 
China is still small-scale, covering production and pro- 
cessing projects involving less than $1 million each. The 
majority of the projects are located in Shandong Prov- 
ince. However, due to lack of experience, the ROK 
investment is still at an experimental stage. Only after 
the nongovernmental sector has gained some experience 
in this regard will the government be able to formulate 
relevant policies. 


Regarding economic cooperation among the Northeast 
Asian countries, No Chae-won believes that the eco- 
nomic cooperation requires cooperation among the gov- 
ernments of all the countries concerned. Moreover, 
issues such as distribution, markets, marketing, fund 
coordination, and so on, should also be taken into 
account. He said that since the ROK successfully raised 
its per capita GNP from $82 to $6,000 in a period of 25 
years, he has every reason to believe that once coopera- 
tion develops in Northeast Asia all countries involved 
will be able to attain the ROK’s present economic level 
within the same period of time. 


No Chae-won also added that Sino-ROK trade mainly 
was conducted through Hong Kong. Although China and 
the ROK have established diplomatic relations and have 
since been constantly increasing their direct trade, Hong 
Kong still plays a unique role in this regard. Hong Kong 
will continue to act as a go-between in Sino-ROK trade. 


Near East & South Asia 


Bangladesh President Receives Incoming Envoy 


OW2302103193 Beijing XINHUA in English 
0922 GMT 23 Feb 93 


[Text] Dhaka, February 23 (XINHUA)—The intrinsic 
strength of the Chinese pe~le will surely enable them, 


i 
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under the dynamic leadership of the Chinese Commvu- 

nist Party, to realize the cherished goal of modernizing 

ee Se ee eee Oe Orne 
y. 


The president was speaking on the occasion of the 
presentation of credentials by new Chinese Ambassador 
Zhang Xujiang at the president palace this morning. 
Bangladesh has been following with keen interest and 
deep admiration the “significant developments” that 
have taken place in China, the president said. 

He added that Bangladesh is heartened to learn that 
China has been able to pursue “the pragmatic policies of 
economic reforms and social development.” 


Abdur Rahman Biswar highly appreciated the existing 
bonds of , understanding and cooperation 
between China and Bangladesh. 


He stressed that the relations between the two countries 
was established by the late president of Bangladesh Ziaur 
Rahman. He said the visit to China by his wife, Prime 
Minister of the present Government of Bangladesh 
Begum Khaleda Zia, in June last year has added “a new 
dimension to our relationship and brought our two 
countries and peoples even closer.” 


The president hoped that the friendship between the two 
countries which “has stood the test of time” will be 
further consolidated. 


Zhang Xujiang, speaking at the ceremony of the presen- 
tation of credentials by him, described the Sino- 
Bangladesh relations as “a model of relations between 
countries of different social systems.” 

He said that over the past two decades the two countries 
have lived in amity with each other and sympathized 
Ve 


The Chinese ambassador highly appreciated the achieve- 
ments made by Bangladesh in developing its national 
economy and enhancing international economic cooper- 
ation. 


He said that Bangladesh has made great contributions to 
peace and increased cooperation in South Asia as it 
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pursues an independent and non-aligned foreign policy 
and strictly observes the Five Principles of Peaceful 
Coexistence in developing friendly relations and cooper- 
ation with other countries. 


He believed that the friendship and cooperations 
ee a Ee 
elds. 


Zhang Xujiang arrived here on February 14. 


Sri Lankan Premier Meets Friendship Delegation 


OW23021 14893 Beijing XINHUA in English 
1101 GMT 23 Feb 93 


[Text] Colombo, February 23 (XINHUA)—Sri Lankan 
Prime Minister D.B. Wijetunge and Tourism and Rural 
Industrial Development Minister Thondaman met here 
today Han Xu, president of the Chinese People’s Asso- 
ciation of Friendship With Foreign Countries. 

Hanxu and his delegation are currently in Colombo for a 
five-day visit at the invitation of the Sri Lanka-China 
Society of the island country. 


During the meeting, Prime Minister Wijetunge wel- 
comed the Chinese visitors and recalled people to people 
contacts between the two countries since the establish- 
ment of diplomatic relations. 


Han Xu briefed the Sri Lankan leaders on the current 
economic and political situation in China and intro- 
duced the development of rural enterprises in China to 
Minister Thondaman, who is expected shortly to attend 
an international conference on medium and small enter- 
prises in China. 

Wijetunga and Thondaman said that Sri Lanka will learn 
from China's experiences in developing rural industries 
to improve its own economic performance. 


During the visit, Han Xu also met Sri Lankan Minister 
of Cultural Affairs and Information W.J.M. Lokuban- 
dara and leader of the opposition and former Prime 
Minister Mrs. Bandaranaike. 

Colombo is the last leg of Han Xu's four-nation tour, 
which had brought him to Pakistan, Bangladesh and 
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Political & Social 


Yang Shangkun Not Elected to Eighth NPC 
yy Tokyo KYODO in English 0710 GMT 


stn Beijing, Feb. 23 KYODO—Chinese President 
ang Shangkun has failed to win election to next 
jin H s Eighth National People’s Congress (NPC), a 
sure sign that he will be replaced during the parliament 
session. 
Yang’s name was conspicuously absent from the full list 
of 2,977 NPC deputies which was carried Tuesday [22 
February] in most official newspapers. 
Communist Party General Secretary Jiang Zemin is 
expected to succeed him as state president. 
Yang, 86, a former NPC vice chairman, had previously 
served as a People’s Liberation Army [PLA] delegate to 
the congress. Paramount leader Deng Xiaoping, 88, was 
reelected as a military delegate. 


Yang, who spent a brief period in hospital carly last 
month, has been in southern China since 
January 24, although he is said to be in robust health. 


A national news broadcast on Monday showed Yang 
actively participating in a ceremony to celebrate the 
Tibetan New Year in Zhuhai, a special economic zone in 
Guangdong Province on the border with Macao. 


Analysts say his extended absence from Beijing during 
personnel changes and policy suggests his political influ- 
ence is continuing to wane. 

Once tipped as Deng’s most likely successor as China’s 
“back-seat driver,” Yang is said to have lost support 
following reports that he attempted to oust Deng last 
September in tandem with his disgraced half-brother 
Yang Baibing. 

Yang Baibing lost all his military posts at last year’s 14th 
Communist Party Congress but has been elected as a 
PLA delegate to the Eighth NPC, which will open its first 
plenary session on March 15. 


A clutch of senior PLA officers have been elected to the 
parliament including all six generals from the all- 
powerful Central Military Commission. 


Another senior leader who has not been elected to the 
national parliament is current NPC Chairman Wan Li, 
who has indicated a desire to retire from political life. 
His replacement as NPC chairman is expected to be 
Politburo Standing Committee member Qiao Shi. 

All seven Politburo Committee members have 
__ been elected to the Eighth NPC, including Premier Li 
_ Peng, chosen as deputy for Beijing, and Jiang Zemin, 
_ deputy for Shanghai. 
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Disgraced former party chief Zhao Ziyang has failed to 
win reelection to parliament. Zhao, who fell from power 
after the 1989 pro-democracy demonstrations, has not 
attended the past three NPC annual sessions despite 


State Council Appoints, Removes Officials 


OW2302121293 Beijing XINHUA Domestic Service in 
Chinese 0727 GMT 23 Feb 93 


[Text] Beijing, 23 Feb (XINHUA)—The State Council 
recently appointed and removed a number of state 
functionari 


Guo Shuyan and Zeng Peiyan were appointed vice 
ministers in charge of the State Planning Commission; Li 
Boyong was appointed vice minister of labor; Zhang 
Shou was appointed deputy director of the Economic 
and Trade Office under the State Council; Qian Guanlin 
was appointed director of the General Administration of 
Customs; Wang Yan was appointed president of the 
China National Offshore Oil Corporation; Huang Chune 
[7806 2504 5501] was appointed vice president of the 
China National Petrochemical Corporation; and Meng 
Hui 1322 6540] was appointed vice president of the 
China State Shipbuilding Corporation. 


Xu Dunxin was removed from the office of vice minister 
of foreign affairs; Wang Wendong was removed from the 
office of vice minister of foreign economic relations and 
trade; Dai Jie was removed from the office of director of 
the General Administration of Customs; Zhang Shou 
was removed from the office of president of the China 
Shipbuilding Corporation; and Zhong Yiming was 
removed from the office of president of the China 
National Offshore Oil Corporation. 


Propaganda Unit Urges Studying Deng’s Works 
HK2202053693 Beijing RENMIN RIBAO in Chinese 
12 Feb 93 p 1 


{Unattributed report: “CPC Central Committee Propa- 
ganda Department Calls for Conscientiously Reading 
Deng Xiaoping’s Original Works”) 
[Text] Beijing, 11 February--The CPC Central Com- 
mittee Propaganda Department recently issued a cir- 
cular calling on party committee propaganda depart- 
ments at all levels to conscientiously read Comrade Deng 
Xiaoping’s original works and take Selected Expositions 
of Deng Xiaoping on Building Socialism With Chinese 
Characteristics, which was compiled by the CPC Central 
Committee Party Literature Research Center, as 
required reading when organizing and leading activities 
in studying the 14th CPC National Congress documents, 
especially Comrade Deng Xiaoping's theory of building 
socialism with Chinese characteristics. 
The circular stated that to help the broad masses of party 
members and cadres study the 14th CPC National Con- 
gress documents and Comrade Deng Xiaoping’s theory 
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of buildi ‘alism with Chi ; — 
CPC Central Committee Party Literature Research 
Center has recently compiled a book entitled Selected 
Expositions of Deng Xiaoping on Building Socialism 
With Chinese Characteristics, which has been published 
by the Party Literature Publication House. 


The circular noted that in accordance with the nine 
aspects of the theory of building socialism with Chinese 
characteristics as summed up in the 14th CPC National 
Congress Report, the book has selected expositions made 
by Comrade Deng Xiaoping on a number of issues, thus 
systematically reflecting in a centralized way Comrade 
Deng Xiaoping’s main thought and views on building 
socialism with Chinese characteristics since the Third 
Plenary Session of the 11th CPC Central Committee. 
The book is bound to make it more convenient for us to 
profoundly study, conduct research on, and master Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. 


The circular emphatically stated that Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics is the product of integration of the basic 
tenets of Marxism with the reality and the momentous 
characteristics of contemporary China, is the inheritance 
and development of the Mao Zedong Thought, and is 
Marxism in contemporary China. The comrades of the 
whole party must study hard and try to master this 
theory to make greater contributions to new victories of 
our country’s socialist modernization building cause. 


Official Calls For Overhaul of Secrecy Policy 


HK2302010093 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 8, 22 Feb 93 pp 9-11 


[By reporter Fang Zheng (245 2398): “Shen Hongying, 
director of the State Bureau of Secrecy, Says: ‘Barricades’ 


Protecting Secrets Cannot Be Totally Removed”) 
[Text] Maintaining Secrecy and Opening Up to the 
Outside World 


China is not the only country in the world opening up to 
the outside world. In fact, it is comparatively late in 
opening up itself to the outside world. However, there is 
not a country in the world which says it has no need to 
maintain secrecy because of opening up to the outside 


The United States is a country open wider to the outside 
world than many other countries. But it is very strict 
about security and classification management, and is 
stricter than China in many fields. For example, its 
management of documents is stricter than ours. In the 
security classification of documents, we put Chinese 
characters on the upper left corner of the document. But 


they dif-entiate different documents with different 
colors vover, where there are also classification 
dema: ney draw people's attention easily. They 
also « | personnel management very carefully. 
Personn« volved in secret issues are also classified and 
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put in different categories so they can handle different 
classifications with the approval of the relevant author- 
ities. Those who are not on the relevant list cannot be 
involved in the business of that specific classification. In 
the United States, vetting of secret personnel is also very 
strict and careful. For example, they even find out what 
their hobbies and habits are. If someone gets drunk 
often, he will be used with caution. 


Moreover, polygraphs are used for certain personnel 
after a general investigation. The secrecy situation at 
some defense enterprises is also rather good. All of these 
enterprises have a deputy general manager in charge of 
security and confidential work. The manager is usually 
called a security deputy general manager. There are also 
complete sets of internal security and secrecy regulations 
and systems and classes on secrecy 


The former Yugoslavia was also a country wide open to 
the outside world. As it had signed mutual visa exemp- 
tion agreements with many countries, its citizens could 
visit most countries with their passports. Visas were 
necessary only for a very small number of countries. 
However, their secrecy work was aise very strict. Confi- 
dential personnel from important government organs 
were assigned by the Ministry of the Interior and were 
not under the personnel management of the relevant 
organs. All offices were examined every night to see 
whether documents were left on desks, whether drawers 
were locked, and whether doors and windows were 
closed. 


In the former Yugoslavia, only two government organs 
had security guards at the gates: the Ministries of 
National Defense and Interior. There were no security 
guards at the gate of any other departments, including 
that of the party central committee. But does this mean 
that people could «ome and go freely? No. If someone 
wanted to enter a party or government organ, the recep- 
tion room would call the person who was being visited by 
telephone first, and after the call had finished, the caller 
would be escorted by the person who had been visited on 
leaving the organ. Outwardly, controls were rather loose, 
but internally management was strict. 


By citing these examples, I seek to explain that there are 
no contradictions between opening up to the outside 
world and secrecy work. Only when there is a strict 
management inside can we open up better to the outside. 
Strict internal management is for the purpose of opening 
up better and more courageously to the outside. If we do 
not have strict internal management, will things not be in 
a muddle when the doors are opened? 


In future, China will be opened even wider to the outside 
world. Thus, we are required to exercise stricter internal 

secrecy management. If we do a better job in this field, 
cour e and more favorable conditions will be created for 
opening up to the outside world. 


Mao Zedong said long ago that we must clean our rooms 
for our guests. To clean our rooms refers to many things, 
including exercising good management in the field of 
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maintaining secrecy. If we do not have good internal 
management, it will be very difficult to really open up 
our country to the outside world. Just as Qiao Shi 
pointed out recently, the more we carry out reform and 
open up our country to the outside world, the more it is 
necessary to strengthen our work in maintaining secrecy. 
Under the current situation of further expanding the 
scale of openness, work to mainiain secrecy can only be 
strengthened rather than weakened. 


Judging from the concrete range of secrecy at present, we 


Second, the strict management of real secrets will be 
affected. If the range of secrets is too broad and too wide, 
it is usually difficult to carry out the management system 
more strictly. Thus, lower demands will be set on the 
overall management of the work to maintain secrecy, 
and real secrets could not be really protected. 


ment environment. But if the range of our secrecy is too 


wide and things which could be opened are regarded as 
secrets, then our openness, our efforts to introduce 
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opinion, to “reinforce the secrecy box by one 
Sees Cae & pe. In China, 

of taking class struggle as the key link has been 
a nee oe 
task, and the situation of closing the country to interna- 
intercourse has been changed into one of reform 
opening up. Under this situation, some people have 
really slackened their vigilance, and think that because 
the country has been opened to the outside world, there 
are no more secrets to protect. 


At present, as has been proved by the hard facts of 


up. Therefore, while the “secrecy box” is being “reduced 
by one scale,” it is also necessary to improve and 
reinforce it. 

Under the new situation of reform and opening up, there 
are many new situations and new problems in our work 
to maintain secrecy. Old methods do not suit the new 
situation. We must have new methods. 


ee Se ae Sey Sea Cee 
Foreigners 


Only when the meaning of state secrets is clearly defined, 
will we be able to ensure that what should be kept secret 
is kept secret and what can be released is released. This 
question was elaborated on by the late Premier Zhou 
Enlai in 1953. He noted that one must not treat all 
information indiscriminately and thus keep everything 
secret, but rather treat different sorts of information in 
different ways. In 1965, when listening to a briefing on 
the technological revolution, Chairman Mao Zedong 
pointed out that secrets’ protection work should be 
viewed from two aspects; in other words, what should be 
kept secret should be kept secret and what should be 
released to the public should be released. 


instructions from the relevant department in Beijing 

they have already obtained permission from 
the local authorities, which they believe is not enough to 
protect ae 4 keep wy with one 


intercourse with foreigners and will ensure that classified 


called John Owen [4766 5060 2962 2429] maintains that 
the protection of secrets does great harm to science and 
technology. U.S. sociologist Rosy Neil [5012 6007 1143 
1422} has said that the protection of secrets is dangerous 
to science and technology, since it lowers the productive 
forces and damages the image of scientists. 


Science and technology is the heritage of human civili- 
zation, which should be shared by all mankind. How- 
ever, the world today is full of keen competition, and the 
grim reality of thefts of scientific and technological 
secrets indicates that the wish to “share” the fruit is 
merely a naive dream. So long as there is competition in 
the world and national interests and group interests 
exist, there will be a need for the protection of scientific 
and technological secrets. Nowadays, science and tech- 
nology have an influence on the economic, political, and 
military fields, as well as every area of social life. 
Scientific amd technological capacity can sometimes be 
transformed into economic force, military power, and 
political capital very quickly. Every country is making 
unremitting efforts to protect its own scientific and 
technological secrets in the comprehensive national 
strength competition. 


Some erroneous views are spreading among our people 
as well. For instance, some people believe that we do not 
need to keep secrets since China is backward in science 
and technology; others hold that the protection of secrets 
may hinder exchanges and cooperation with foreign 
countries, and so on. 


In my opinion, although China lags behind in terins of 
overall scientific and technological stesards, this does 
not mean that we lag in every field. As a 2°: «° fact, 
we have reached pretty advanced levels in ce: isin areas, 
and we even lead in some. Secrets in those fields where 
we have achieved an advanced standard or lead others 
need to be kept. In the next place, we need to keep secrets 
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in those fields monopolized by us. Perhaps these are not 
advanced things, but they are exclusive to us, and others 
have no knowledge of them. This is particularly so when 
it comes to technical know-how. The technique may not 
be complicated and can be learned very easily, but others 
jus: do not know about it. Also, some secrets that were 
left to us by our ancestors must be kept. Finally, we need 
to maintain our bargaining power. Something we keep 
may oi be very advanced, or may even be rather 
backward. Even if it is, we still need to keep it secret 
from our rivals. 


International exchanges and cooperation in science and 
technology has now become an important feature of 
contemporary scientific and technological development. 
countries is constantly expanding. Europe's Eureka Pro- 
gram, for instance, involves 165 projects run by 19 
countries. Thus, it can be seen that international coop- 
eration has become a trend. 


SOS eS ey ee ee 
and exchanges in science and technology with foreign 
countries too. The point is, the development of science 
and technology needs cooperation and exchanges as well 
the protection of secrets. How are we going to solve this 
paradox? Can we do both things—promote exchanges 
while keeping secrets when necessary” 


As I see it, exchanges and the protection of secrets 
contradict each other but can go along with each other as 
well. Why is this so? When we say it is necessary to 
promote exchanges between countries in the field of 
science and technology, this statement is generally based 
on two preconditions: first is the actual strength, as 
exchanges can only be achieved when both sides have 
some real potential; second, the exchange must be mutu- 
ally beneficial, as nobody will do anything that causes a 
loss to himself. The protection of secrets really requires 
us to handle these two problems properly. With regard to 
the first problem, we need to display our strength, but we 
must show everything we have. If you fail to show your 
strength, others will exchange with you. Therefore, you 
have to show something after all to convince them that 
exchanges with you will be beneficial to them. But if you 
show too much, you will have nothing to exchange and 
you are likely to suffer losses in the deal. Then you will 
not achieve your ultimate aim. This is the crucial point 
of protecting secrets—how to ensure that both sides 
benefit from the exchange. 


If we keep the doors completely closed and simply refuse 
exchanges with others, we will not be able to develop 
science and technology; but if we pay no attention to 
protection and tell everything, others will take advantage 
and will develop their science and technology, probably 
leaving us no benefit at all. In this sense, protection and 
exchange can definitely go along with each other. 


By and large, China is marching toward a socialist 
market economy, and toward this end all feudal barners 
should be broken. But the means to protect secrets. 
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“road blocks” to protect state security and national 
interests, cannot all be removed. 


Bao Xin ‘Letter’ on Elections, ‘Democracy’ 


HK2302083993 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 7, 15 Feb 93 p 2 


every threz years. So, governments at all five levels are 
changes ai the same time every 15 years. Therefore, this 
year is 4 rare opportunity for observing China's demo- 
cratic politics. 


Among the elections of the governments at the five 
levels, the most noticeable is the change and election of 
the supreme of state power. It is learned that the 
First Session of the 


provinces, municipalities, and autonomous regions. 
After their credentials are approved as valid by the NPC 
Standing Committee Credentials Committee, they will 


It is learned that the First Session of the Eighth NPC will 
deliberate and approve the Government Work Report, 
the financial budget, and the final accounts; and will also 


rcumber of candidates was often 
larger than the number of those elected. In some prov- 
inces, the election results were unexpected. For example. 
some provincial governors were not reelected: In 
Guizhou, the former governor was one of the candidates 
for the sovernorship, but he was not reelected; Chen 
a candidate nominated jointly by some depu- 
was clecied governor In Zhejiang, there was only 
candidate for the governorship, and the number of 


whelming majority of votes. Wan Xueyuan worked in 
Shanghai for a long time. Before he was transferred to 
the office of vice governor of Zhejiang Province, he was 
a member of the Shanghai Municipal CPC Committee 
and director of the municipal party committee's genera! 


Of course, in the election of provincial government 
leaders, some former provincial governors and mayors 
did not remain in office for various reasons. For 
example, Ruan Chongwu, new secretary of the Hainan 
Provincial CPC Committee, was elected to be concur- 
rently governor, because the former governor was 
appointed to a new post. In some cases, the former 
government leaders were too old to remain in office, and 
they stepped down in accordance with norma! practice. 
In some cases, the former government leaders had been 
in office for two consecutive terms and could not remain 
in office any longer. Anyway, most candidates were 


smoothly elected in the election of new provincial gov- 
ernment leaders. For example, after Chen Xitong, who 
held the office of Beijing mayor for two consecutive 


terms, became secretary of the municipal party com- 
mittee, Li Qiyan, the candidate nominated by the munic- 
ipal people's congress presidium, was smoothly clected 
as the new mayor. 


A new trend in the local elections was that some incum- 


The people's congress system is China's fundamental! 
political system, the multiparty cooperation and political 
consultation system under CPC leadership is an impor- 
tant political system in China. China has always stressed 
that strengthening and improving these two major s)s- 
tems constitutes the basic content of developing and 
improving China's socialist democratic politics. This 1s 
also the fundamental guideline to be followed by China's 
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The CPC Central Committee, the NPC Standing Com- 
mittee, and the CPPCC National Committee have 


li 
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OW2202153993 Beijing XINHUA in English 
1507 GMT 22 Feb 93 


He said the reform should be beneficial to strengthening 
and improving the party's leadership of the press, to 
bringing into play the initiative and creativity of jour- 
nalists, and to the prosperity of journalism. 


It ts smportant for journalists to improve themselves by 
sernously studying Marxism-Leninism and Mao Zedong 
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Thought, with the focus on the study of Deng Xiaoping's 
yt ccc 
IStics, 


Ministry on Reforming Organization Structure 
OW2202183193 Beijing XINHUA in English 
1535 GMT 22 Feb 93 


[Text] Beijing, February 22 (XINHUA)—China’s Min- 
istry of Culture suggested today that its organizational 
reared 


Some departments that have functions will 
be cut or merged, revealed members of a national 
working conference on culture that opened here today. 


It was also learned that the ministry will simplify systems 
—— -~ aaa 


As for performance troupes, the ministry will map out a 


troupes were classified based on administrative affilia- 
tions. 

This will also result in government funding being based 
on achievements made by the troupes, according to 


The conference called for the artistic troupes to improve 
their economic effici hil hasizi ‘al 
responsibility. 

The Ministry of Culture suggests giving more decision- 
making power to cultural units and allow various forms 
of ownership of cultural groups as part of China's 
ongoing drive to foster a socialist market economy. 


Today's conference also decided to explore and reform 


Li Tieying on Boosting Culture During Reform 
OW2202140893 Beijing XINHUA in English 
1348 GMT 22 Feb 93 


ber Beijing, February 22 (XINHUA)}—A Chinese 
leader today called on the nation to boost culture during 


sector,” said State Councillor Li Tieying. “And it will be 
enriched and developed in light of the needs to promote 
socialist market economy.” 
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Speaking at a national conference on culture which 
opened heve today. he said, “despite of the achievements 
made in the past decades, the government's investment 
ny A he ape ee 
is still fledgling and legal protection lagging ° ind,” he 


So it is an urgent task to make culture flourish, Li added. 
“Artists must realize the varied functions of culture, 
which are defined as entertainment, aesthetic judgment, 
and knowledge,” he said. 

Li stressed the role of state-owned cultural bodies, calling 
for the carrying out of some “key cultural projects”. He 
also encouraged all walks of life to engage in culture and 
arts reconstruction with the aim of promoting a brisk 
socialist cultural market. 

According to Li, traditional Chinese culture should be 
upheld while all fine cultural achievements created by 
other nations are introauced and studied. 

However, in the process, people and cultural depart- 
ments should determinedly resist pornographic and cor- 
rupted culture, according to Li. 

He noted that “it is important to combine the demands 
of the market economy and the characteristics of culture. 
But the social effect should be at the first place.” 


Li then requested governments at all levels to enforce 
and improve their leaderships of culture by better imple- 


“It is inevitable that there should exist different artistic 
schools, styles and tastes; all this plus the unity among 
artists contribute to the prosperity of culture,” Li con- 
cluded. 


Public Security Circular on Enterprise Mechanism 
OW2102094793 Beijing XINHUA Domestic Service in 
Chinese 0414 GMT 14 Feb 93 


[Text] Beijing, 14 Feb (XINHUA)—The Ministry of 
Public Security recently issued a circular urging public 
security organs at all levels to conscientiously lend sup- 
port, within the limits of their authority, to state-owned 
industrial enterprises to ensure the successful transfor- 
mation of operating mechanisms. 


The circular urges public security organs at all levels to 
actively maintain and reestablish public order around 
factories and enterprises and pay close attention to new 
conflicts and problems which surface during the course 
of transforming operating mechanisms in enterprises. It 
urges them to seriously prevent and correct the phe- 
nomena of arbitrarily allocating costs and collecting fees, 
and of conducting excessive and indiscriminate inspec- 
tions and assessments. 


The circular says emphatically: Public security organs 
should supervise security work inside enterprises 


[By S.L. Law] 

{Text} A majority of Chinese universities will be made 
responsible for their own funding in education reform 
proposals prepared by minister of the State Education 
Commission Li Tieying, sources say. They said the plan, 
already presented to the party, also called for a relaxation 
on the setting up of private universities. 

Following the example of the reform on China's debt- 
ridden enterprises, Li, also a Politburo member as well as 
a state councillor, proposed the central governmeni 
would only be responsible for the 100 key universities in 
the country. Accordingly, universities that fall outside of 
the list of the 100 would have to get financial support 
from their local governments or to raise money through 
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with \aore popular subjects. Sources said the university's 
Faculty of Scientific Socizlism would become the Fac- 
ulty of International Politics. The Department of 
Marxist Philosophy and Marxist Ethics under the Fac- 
ulty of Philosophy wo.uid be abolished. It was also said 
the Department of Pricing under the Faculty of Com- 
merce would be dissolved. 


Circular Urges Prompt Payment of Teachers’ 
Wages 


OW2202215393 Beijing XINHUA Domestic Service in 
Chinese 1111 GMT 18 Feb 93 


[Text] Beijing, 18 Feb—Based on letters from readers to 
ZHONGGUO JIAOYU BAO [CHINA EDUCATION 
NEWS), the paper's editorial department recently 
received many letters from teachers complaining about 
oayment of their wages being in arrears. 


Judging from the letters, the situation of late payment of 
teachers’ wages is a serious issue, cven if it exists only in 
a few places. 

China's “Constitution” and “Law on Compulsory Edu- 
cation” clearly stipulate that it is imperative to protect 
the rights of people's teachers. Recently, the State Edu- 
cation Commission, the Ministry of Personnel, and the 
Ministry of Finance jointly issued a circular, requesting 
that all localities make serious efforts to inspect and 
implement st. ie regulations on the policies pertaining to 
teachers’ wagcs, and resolutely eliminate late payment of 
in the localities concerned will truly recognize the stra- 
tegic meaning of developing education and cultivating 
talent, administering education according to law, dili- 
gently reforming and perfecting the system for managing 
education expenses, constantly increasing educational 
investments, ensuring that education expenses are used 
properly, and resolving the problem of late payment of 
teachers’ wages as soon as possible. 


Yang Shangkun Urges Rich Areas To Help Poor 


HK2202052893 Hong Kong WEN WEI PO in Chinese 
22 Feb 93 p 2 


[Dispatch from Zhuhai by staff reporter Wu Tsai-cheng 
(0702 0961 1004): “Yang Shangkun Sends Messages to 
Rich Areas Urging Them To Assist Impoverished Local- 
ities”) 


[Text] Zhuhai, 21 Feb (WEN WEI PO)}—PRC President 
Yang Shangkun attended the “Tibetan-calender Year of 
the Rooster evening party” held by the office of the Tibet 
Autonomous Region's Foreign Economic Relations and 
Trade Department in Zhuhai tonight. President Yang 
spoke highly of the construction achievements of the 
Zhuhai Special Economic Zone and expressed his wish 
that the Tibetan people would be able to learn from 
Zhuhai's experience to construct Tibet. President Yang 
Shangkun said in his speech at the party: China has 


getting nch, Zhuha: should follow the policy of advanced 
areas helping backward localities and should assist in the 
development of various fraternal provinces. 

President Y ang said: Due to geographic barriers, Tibet is 
sull far more backward in economic development com- 
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been improved. He also thanked Zhuhai city's leading 
cadres for their concern for Tibet. 


Liang Guangda, mayor of Zhuhai, also said in his speech 
at the party that he wanted to join hands with Tibet to 
make progress in the days to come. 


New Drug Production Quality Control Standards 
OW2202114593 Beijing XINHUA Domestic Service in 
Chinese 0720 GMT 16 Feb 93 


[By correspondent Zou Peiyan (6760 3099 7346)j 
[Text] Beijing, 16 Feb (XINHUA)—This reporter 
learned today from 


proclaimed in 1998, and issued MPH Decree No. 27 to 
officially announce its implementation. Attestation work 


internationally applied standard. It constitutes the vital 
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Guangdong Admits to Serious River Pollution 


HK220205 1093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1306 GMT 15 Feb 93 


[By reporter Xie Shuyi (6200 3219 0308)) 
rent! Guangzhou, 15 Feb (ZHONGGUO XINWEN 
. . i Pro- 


state 

Qiang Binghuan revealed this at an international sym- 
posium on environmental protection. He said: At 
present, the seriously polluted river sections included the 
Shenzhen He, the Zhu Jiang section in Guangzhou, the 
Fen Jiang in Foshan, the Qi Jiang in Zhongshan, and the 
Mei Jiang in Maoming. The pollution is mainly caused 
by increase in the discharge of industrial and domestic 
waste water along with the rapid economic development 
in those cities. The five cities of Guangzhou, Shenzhen. 
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life by 2000” 
[Hou] Achieving a fairly comfortable life is a very 


your opimion on the relations between 
construction and the endeavor of achieving a 


u)} What is 


Network in Mandarin 1000 GMT 18 Feb 93 


Construction Minister Inspects Liaoning 
SK2002100693 Shenyang Liaoning People's Radio 


achieving a fairly comfortable life. Housing 
Soe clearest target. When judging the 


the best possible extent. A success im solving the 
soonae Govehepenan of otoasiny, we jotip mainly by 


oti a very important part of the 


important task aimed at improving people's living stan- 
peace can they work in contentment. Making people live 


cannot be regarded as good. Only when people live in 
iM peace is an important issuc. 


deemed quite good. If not, the locality’s living standard 


its urban construction and housing construction. If 
housing conditions are improved and housing problems 
solved, the economic development of the locality will be 
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apn fap 
] I work for the Ministry of Construction. The 
current very rapid development of development zones is 
also an inevitable result of reform and opening up. The 
key issue [words indistinct). In my opinion, the prereq- 
uisite for the development of development zones is 
<iiiestanieden aids conten canon On 
— are clarified. After they are clarified, plans should 
be drawn up. The Ministry of Construction is in charge 


ek eye HA ht of planning. Without a good plan, no development zone 


been established in the province. What do you think of can begin construction. Even if they have good plans, 


the trend in the development of the house property inthe | development zones should also have designs. Only when 
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they have engineering designs can they siart construction 


country? 
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committee, the Shenyang city people's government, the 
Jinzhou city party committee, the Jinzhou city people's 
government, and of the People’s Liberation Army [PLA] 
units stationed in the province. He was also briefed by 


these leading personnel! on the province's work of urban 


Upon seeing the 80-percent newly rebuilt farm houses 
during his inspection tour at Chenxiangtun town in the 


townships and towns. It 

for us to build underground infrastructures. 

We should have the peasants’ new and self-funded 

houses be equipped with water, electric, and gas supplies 
simultaneously. 

When looking into the memorial hall of the Liaoxi- 

Shenyang Campaign in Jinzhou city, M Hou Jie 

that had a 


more attractive, and play an active role in developing the 
economy in the province. 


From the afternoon of 20 February on, Minister Hou Jie 
and his entourage will inspection the cities of Anshan, 
Haicheng, and Dalian. They will also go to the Dalian 
Economic and Technical Development Zone, Xinzaizi 
town, and Dalianwan town, to emphatically inspect the 
operation of village-town construction. 
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emeey “etanaeaiee Spats Acsantatien 


OW 2002065093 Beijing XINHUA in English 
0631 GMT 20 Feb 93 


[Text] Beijing, February 20 (XINHUA)}—The Chinese 
Minority Nationalities Sports Association was esta- 
bished here on Saturday. 


“The traditional sports of the minonty nationalities 1s an 
important part of the Chinese sports cause,” said Wu 
Jinghua, president of the newly-establised association 
and vice-minister of the State National:ties Affairs Com- 
mussion. 


Wu said the establishment of the association would 

promote the development of the traditional sports of the 
—e conaliti 

China has 55 minority nationalities. Since the 1950s, 

four national games for the minority nationalisties have 

been held. The fifth games will be beid in Kunming, 

capital of Yunnan Province, in 1995. 


OW2302084193 Beijing XINHUA Domestic Service in 
Chinese 0944 GMT 22 Feb 93 


[By reporter Tang Hong (0781 5725) and apprentice 
reporter Han Zhenjun (7281 2182 6511)) 


(Text) Beijing, 22 Feb (XINHUA)—Addressing the third 


called 

carry out reform to change the way they operate and 
work, and to further enhance their vigor so as to meet the 
needs of a socialist market economy and do an even 
better j economic construction, and scien- 


Technology achievements in serving economic construc- 


past year. He urged the Association of Science and 
Technology to implement seriously the 14th CPC 
National Congress guidelines, give play to the superi- 
ority of mass organizations of science and technology, 
coordinate work among various departments, have as 
many scientists and technicians as possible join the main 
task of economic construction, and more conscientiously 
serve scientific and technological progress and economic 


: 


Wen Jiabao said: The association's organizations at all 
levels should unify their thinking with Comrade Deng 


FBIS-CHI-93-034 
23 February 1993 


Xiaoping’s theory on building socialism with Chinese 
characteristics, and persist in using the theory as a guide 
for work for a long time. During the course of estab- 
lishing and perfecting the socialist market economy, they 
should proceed from the reality of the China Association 
of Science and Technology, explore actively, and work in 
a creative way on the central task of economic construc- 
tion. They should strive to make scientific and techno- 
logical progress, effectively integrate science and tech- 
nology with economy, and accelerate the conversion of 
scientific and technological achievements into commod- 
ities and actual productive forces. It is necessary for the 
party to strengthen its leadership over the work of the 
Association of Science and Technology, maintain close 
ties with the vast number of scientists and technicians, 
and take further steps to bring their enthusiasm, initia- 
tive and creativity into play. 


On the Association of Science and Technology's current 
major tasks, Wen Jiabao emphasized: Organizations of 
the Association of Science and Technology at all levels 
should work on the crucial links of economic develop- 
ment, such as strengthening agriculture, improving large 
and medium enterprises, and improving macroeconomic 
control. All quarters should be widely mobilized to 
enthusiastically help peasants rely on science and tech- 
nology to develop high-yield, good-quality, and high- 
efficiency agriculture. In addition to giving play to the 
role of scientific research organizations, colleges, and 
agricultural scientists and technicians, we should also 
bring into full play the role of nongovernmental scien- 
tific and technological organizations. It is necessary to 
run well the specialized technical associations and soci- 
eties in rural areas and turn them into an important force 
for popularizing science and technology, specialized pro- 
duction, and the readjustment of production structure in 
rural areas. The associations of science and technology in 
industrial and mining enterprises should serve as a 
bridge linking scientific research organizations, scientific 
and technological workers, and enterprises; and they 
should promote cooperation among enterprises, colleges, 
and scientific research organizations. It is necessary to 
develop and use new technology and increase the tech- 
nological content of products. We should continue to 
launch the campaign of stressing lofty ideals and vying to 
make contributions, and give play to the role of scientific 
and technological personnel in enterprises. Experts from 
research organizations of both natural sciences and 
social sciences should be organized to make comprehen- 
sively research and appraise important problems in 
economic construction and social development, offer 
advise, and make policy suggestions. We should organize 
and coordinate the forces of all quarters; attach greater 
importance to, step up basic research on, and take full 
advantage of the strength of national-level science soci- 
eties which deal with the various branches of science, 
trade, and the professions, and departments which have 
specialized personnel in all categories. We should 
strengthen the link between different research projects, 
between different disciplines, and between basic 
research and applied research. We should actively carry 
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Out academic studies and exchanges, promote the devel- 
opment of all branches of science, and strive for break- 
throughs in important fields, in strategic subjects, and in 
crucial technology. 

Wen Jiabao pointed out: The Association of Science and 
Technology, as an organization of scientific and techno- 
logical workers under the CPC leadership, should treat 
well scientific and technology workers and show concern 
for and cherish any scientists who sincerely work for 
socialist construction and know and love their jobs. The 
association should discover and train young scientists 
and technicians, help the party and the government 
gradually improve the working and living conditions of 
scientists and technicians, perform actual deeds, and 
overcome difficulties. The association should create a 
good policy environment and atmosphere for scientific 
and technology personnel to use their wisdom and abil- 
ities, win their trust and support, strengthen its own 
cohesive capacity, and ey Oe Be itself 1 into a “home for 
scientific and technological workers. 


In the new situation in which we are accelerating the 
establishment of the socialist market economy, how 
should the organizations of the Association of Science 
and Technology and the national-level science societies 
under the association deepen their reforms? On this 
question, Wen Jiabao emphatically pointed out: The 
Association of Science and Technology should persis- 
tently serve the grass-roots level and the scientific and 
technological workers, take into account the realities, 
streamline its organization, improve working efficiency, 
and overcome the tendency to become an administrative 
organ. All science societies should strengthen their rela- 
tions with scientific research organizations and univer- 
sities and colleges, and carry out academic activities to 
promote the development of science in various branches. 
In the meantime, they should expand their services and 
promote the integration of science, technology, and 
economy. The leading cadres of the Association of 
Science and Technology should improve their style of 
work and perform actual deeds to ensure the accomplish- 
ment of all tasks. 


Military 


Anhui Secretary at Meeting on ‘Armament Work’ 
OW2002093693 Hefei ANHUI RIBAO in Chinese 
3 Feb 93 p 1 


[Article by Li Changzai (2621 7022 0961) and Liu 
Fuxiang (0491 4395 0078): “Addressing a Discussion 
Meeting Attended by the First Secretaries of Party 
Committees of Military Subdistricts and Chairmen of 
the People’s Armed Forces Commissions, Lu Rongjing 
Stresses the Party’s Control Over Armament Work Must 
Be Implemented in Earnest’’} 


[Text] Spring was very much in the air as the leading 
cadres of the provincial party committee, the provincial 
people’s government, and the provincial military district 
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held a discussion meeting with the first secretaries of 
party committees of military subdistricts and chairmen 


cial Military District on the afternoon of 30 January. 
They discussed new ways for the party to control the 
armament work under the new situation of a socialist 
market economy. 


Political Commissar Chen Peisen, of the Anhui Provin- 
cial Military District, presided over the discussion 


in the discussion meeting 


Lu Rongjing, secretary of the provincial party committee 
and first secretary of the provincial military district 


situations and new problems in our effort to build up the 
reserve forces under the situation of further 

reform. It is necessary for us to carry forward the fine 
tradition of the party's control over armaments, 
strengthen leadership, conscientiously study to find solu- 
tions for problems, and practically guarantee that the 
series of policies and principles adopted by the CPC 
Central Committee, the State Council, and the Central 


and study, senpect euggeetions made Oy aniitary Capert- 
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stressed: cnenteetaiiicn aittie anlar 
ee ee wee that the 
people’s armed forces commissions are staffed with 
adequate and well-qualified cadres. The party commit- 
tees and governments in all areas must fully take into 
consideration the peculiarities of the work of military 


At present, it is particulary necessary for us to make 
vigorous efforts to create conditions and organize the 
militia and reserve units to make contributions to local 
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economic development in the course of the drive to 
accelerate reform and construction. 


At the meeting, Shen Shanwen, member of the provin- 
cial party committee standing committee and com- 
mander of the provincial military district, reviewed the 
basic situation of the armament work in the whole 
a SS ee eae Oo ae Ss a eee 


Tianjin Holds Defense Reserves Conference 
SK2002094393 Tianjin People’s Radio in Mandarin 
2300 GMT 18 Feb 93 


[Text] On the afternoon of 18 February, the municipal 
government and the Tianjin Garrison District held a 
work conference on building nationa! defense reserves. 
Municipal army and government leaders Yang Zhihua, 
Chen Deyi, Song Pingshun, and Xie Shaoyi attended the 
conference and made speeches. 


Last year, in doing militia and reserve service work, the 
municipality again embarked on a new stage in grasping 
the work at the grass-roots level, in strengthening 
training and management, in fostering exemplary cases, 
and in improving quality. While plunging into economic 
construction, the vast numbers of militiamen and 
reserve service soldiers offered advises and exerted 
efforts to invigorate large and medium enterprises, took 
the lead in developing the tertiary industry, organized 
the activity of invigorating plants through science and 
technology and the activity of invigorating agriculture 
through science and technology, participated in the 
disaster relief struggle, went all out to build water con- 
servancy projects, and made outstanding contributions 
at different posts. Last year, the municipality organized 
more than 1,200 militia and reserve service shock bri- 
gades to undertake |,177 construction projects. 


The conference also read out the circular of the Beijing 
Military Region and the Tianjin Garrison District on 
commending the advanced units and individuals in 
building the national defense reserve forces. 


Tibetan Officers Hold Key Local Military Posts 


HK2002070393 Beijing XINHUA Hong Kong Service in 
Chinese 0458 GMT 12 Feb 93 


[By reporter Zhuo Ma (0587 3854) ] 


[Text] Lhasa, 12 February (XINHUA)—Yang Shixi, Liu 
Yongkang, and Gama Cedain, who were soldiers serving 
with the troops that entered Tibet more than 30 years 
ago, have now become generals of Tibetan nationality, 
among the high-ranking commanders of the Chinese 
Army. 


The three generals are descendants of poor Tibetan serfs. 
The military subarea where Major General Gama serves 
excels in four aspects in comparison with other troops 
stationed in Tibet: It commands the largest number of 
troops. It controls areas with the highest elevation. It 
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guards the longest border line. It borders on the largest 
number of neighboring countries. The troops com- 


manded by General Gama have fulfilled all 
types of border defense tasks and are respected by the 
broad masses of officers and soldiers. 


According to relevant sources at the Tibet Autonomous 
Regional Military District, officers of Tibetan nation- 
ality are now found among frontier station commanders 
to commanders of grassroots companies. Officers of 
Tibetan nationality now account for 66 percent of all 
officers in various military subareas under the 
command of the Tibet Autonomous Regional Military 
District, and 70 percent of all officers serving in various 
county people’s armed forces departments. The officers 
of Tibetan nationality are playing a positive role in the 
reconnaissance, mass work, liaison, medicine, construc- 
tion, and various other departments of the Tibet- 
Stationed troops. 


Over the past 40 years since Tibet's peaceful liberation, 
the Chinese Army has attached great importance to the 
training and appointment of officers of Tibetan nation- 
ality. In selecting and promoting cadres of Tibetan 
nationality, the Chinese Army has set less strict require- 
ments on age and education level. In training such 
cadres, the Chinese Army has made special endeavors to 
recruit the right sorts of people, train them in specialized 
fields, and assign them to appropriate posts. 

Since 1980, the Tibet Autonomous Regional Military 
District has selected and sent to National Defense Uni- 
versity and Ground Forces Command Academy for 
further training a total of 14 high-ranking commanders 
of Tibetan nationality and selected and sent to various 
schools for further and training a total of 743 
grass-roots from among soldiers of 
Tibetan pet Now those with tertiary education 
diplomas account for 84 percent among all officers of 
Tibetan nationality in the Tibet Autonomous Regional 
Military District. 


Besides, a group of youths of Tibetan nationality were 
selected and sent from Tibet and Sichuan in the 1970s to 
be trained as the first generation of pilots of Tibetan 
nationality in the Chinese Air Force. Now the majority 
of them are holding key posts either in the Air Force 
units stationed in Tibet or in the civil aviation depart- 
ments of Tibet. 


Xinjiang Stresses Building Militia, Reserves 
OW2102211393 Urumqi XINJIANG RIBAO in Chinese 
4Feb93 pil 


[Dispatch from Urumgi by reporter Zhao (6392 4782) 
and correspondent Pan Anming (3382 1344 2494): 
“Regional Armed Forces Commission Holds First Ple- 


nary Session: Strengthening the of National 


Defense Reserve Forces and Creating a Stable Environ- 
ment for Reform and Opening Up”] 
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[Text] At its first plenary session held on the afternoon of 


rently commander of the Xinjiang Military District, 
ee ot Se Oe einen Se OS aS 
increased attention and vigorous support of the party 
and government leaders at various levels. He urged all 
Armed Forces Commission members of the regional 
party committee to work hard to carry forward the fine 
tradition of the party exercising control over the armed 
forces, to work in a down-to-earth manner to build up 


facilities for the reserves; bring into play the militia’s role 
in economic construction to contribute to Xinjiang’s 
economic revitalization; and carry forward the glorious 
= of the party exercising control over the armed 


regional 
armed forces commission, also spoke at the session. He 
said: Government departments at all k should ear 


E 
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and carry out the various tasks related to the region's 
militia and reserve work in 1993. 


Zhang Tongjin (1728 0681 6651), chief of staff of the 
Xinjiang Military District, gave a report on the basic 
situation in building up the region's reserve forces in 
1992 and its work in 1993. Wang Lequan, deputy 


tary Region and concurrently political commissar of the 
of the Xinjiang Military District; and members of the 
Armed Forces isi 


Economic & Agricultural 


Dollar Exchange Hike Arouses ‘Great Concern’ 


OW2302100893 Beijing XINHUA in English 
0935 GMT 23 Feb 93 


—— Beijing, February 23 (XINHUA)—The sharp rise 


Statistics from the national foreign exchange swap center 
show that the market price yesterday for one U.S. dollar 
was 8.38 RMB yuan, while the official exchange rate was 
5.75 RMB yuan. 


Some specialists at a five-day national conference held 
by the administration last week defended the official rate 


Specialists said that the sharp increase of the dollar 

against the yuan is a reflection of various factors in the 

— economy, but does not reflect the true value of 
yuan. 


They noted that the high market price will affect China's 
industrial and agricultural production, increase produc- 
tion costs, reduce economic returns, and push prices up, 
thus affecting the harmonious development of the 
national economy. 


Two weeks ago, a government official strongly denied 
that China was about to sharply devalue the renminbi. 
He said that there would be no drastic readjustment of 
the exchange rate in the foreseeable future. 


The official said that the exchange rate between the yuan 
and the U.S. dollar would return to normal on the open 
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In order to counter the sharp rise of foreign currencies 
against the renminbi, specialists suggest that the central 
government should adopt economic, legal and adminis- 
trative methods to reinforce macro control and crack 
down on profiteering activities. 

The government, they add, should also quicken the 
reform of the foreign exchange management system to 
cater better for the socialist market economy and the 
smooth development of the national economy. 


Overseas Investment Exceeds Borrowing 


HK2302032093 Beijing CHINA DAILY in English 
23 Feb 93 p 2 


[By staff reporter Wang 
Borrowing for ist Time™] 


[Text] For the first time, direct overseas investment in 
China last year exceeded foreign borrowing by a ratio of 
1.5 to 1, according to a senior Chinese trade official. 


Tong Yizhong, deputy director general of the Foreign 
Investment Administration of the Ministry of Foreign 
Economic Relations and Trade (MOFERT), said over- 
seas investment totalled more than $11 billion in 1992, 
versus about $7.3 billion in foreign borrowing. 


Yong: “Overseas Fund Tops 


He forecast that overseas investment will continue to 
outweigh foreign borrowing this year. 
He described this landmark event as “conducive to 


better serving the country’s economic development 
because it suits China's particular needs.” 


“Increased investment from overseas businesses rela- 
tively helps alleviate our burden of debt service,” he 
explained. 

Tong predicted that big-name multinational companies 
from the United States, Japan, Europe and South Korea 
would increase their investment in China this year by a 
huge margin. 


“The investment will cover a wide range of areas. 
including high-tech sectors,” Tong said. 


One of the major problems facing China this year ts to 
discover a means to further open its domestic markets 
while attracting advanced foreign technologies. he 
added 


Moreover, China will focus on how to increase overseas 
investment in agriculture. Government officials are 
planning to discuss new policies in this regard soon. 


“The agricultural sector has trailed behind industry and 
the service sector in using overseas investment,” Tong 
explained. 


He predicted that the service sector would remain a fast 
growth sector in 1993 in utilizing overseas investment. 


'' 
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But he cautioned that the government might take mea- 
sures to adjust investment in real estate business. 


te A NAA WD. Boe 
haul with overseas investment this year. 


He did not make any prediction about how fast overseas 
investment would grow. 


HK2302023293 Hi ong Kong CHING CHI TAO PAO in 
Feb 93 p 27 


[Text] According to sources at the State Planning Com- 
mission, to continue to the investment environ- 
ment and actively and use foreign capital in 
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2. In accordance with the relevant industrial policies, 


Relaxed Border Trade Policy Control Planned — 


following aspects: 


all foreign trade companies to conduct import and 
export businesses through border trade: 


3. To reduce tariffs on imported products and imported 
raw and processed materials by 50 percent. Nonetheless, 
the state will still levy full tariffs on imported household 
electrical appliances, motorcycles, cosmetics, soft drinks, 


4. To allow enterprises set up abroad to retain full profits 
for five years. After the five-year period, the enterprises 


concerned should submit their decisions to the provin- 
cial authorities for approval. if the amount of cash 
involved in the investment exceeds $1 million, the 
enterprises concerned should submit their decisions to 
the State Council for approval. These policies are appli- 
cable to investment in the CIS, East Europe, Vietnam, 
Mongolia, DPRK, and some other countries. 


Article Views Socialist Market Economy 


HK2302062093 Beijing JINGJI YANJIU in Chinese No 
10, 20 Oct 92 pp 3-7 


[Article by Xue Mugqiao (5641 2550 2890), adviser to the 
State Council Development and Research Center, edited 
by Lin Li (2651 4539): “On the Socialist Market Econ- 
omy”) 

[Text] Since the founding of the People’s Republic, 
China has engaged in socialist construction for over 40 
years and has gained more than 10 years of experience in 
reform and opening up. Which type of socialist economy 
should eventually be built in this land of China? What 
are the goals of China's socialist economic structural 
reform? We can now come to a fairly mature conclu- 


The “Decision on Economic Structural Reform” made 
at the Third Plenary Session of the 12th CPC National 
Congress in 1984 affirmed, in the form of an official 
resolution, that China's socialist economy was a 
“planned commodity economy.” A major theoretical 
breakthrough, this has developed Marxist socialist eco- 
nomic theory and set a correct goal and orientation for 
China's socialist economic structural reform. 


Kari Marx envisaged that the future new society fol- 
lowing the capitalist society would eventually move 
toward unified public ownership by the whole society 
and, therefore, the commodity economy would also 
wither away. However, that was the forecast he made by 
using the abstract means of the general trend of future 
social development based on the prevailing situation of 
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the times in which he lived. Kari Marx never made any 

utopian predictions about the specific progress of such 
Sulitaes tetenisesioansenbte deena 
of later generations. 


After the death of Kari Marx and Friedrich Engels, many 
Marxists generally underestimated the complexity of 
social economic development. Divorced from the 
Marxist ideological line of seeking truth from facts, they 
always assumed the building of the actual socialist 
economy according to the existing formulae. After the 
October Revolution, Russia carried out the policy of 
wartime communism in an attempt to rapidly abolish 
commodity money relations. Lenin soon became aware 
that this was wrong and resolutely carried out the New 
Economic Policy [NEP]. On the basis of recognizing the 
coexistence of diversified economic sectors, he restored 
the commodity money relations. It is a pity that Lenin 
died early and did not reach clear conclusions as to 
whether the NEP was a temporary measure for a period 
of economic restoration or an inevitable stage which 
future socialist societies must go through. Just a few 
years after he assumed power, Joseph Stalin, eager to 
realize pure public ownership, drastically carried out 
total collectivization by relying on political means and 
built up an economic system wherein only two kinds of 
public ownership existed, state ownership and collective 
ownership. He admitted that since two kinds of public 
ownership existed simultaneously, commodity produc- 
tion and exchange still existed in some areas. However, 
he denied that state enterprises were commodity produc- 
tion operators and did not accept that the socialist 
economy was a commodity economy. On that basis, he 
designed and built up a highly centralized planned 
management structure using administrative Jecrees. 


From 1953, China started carrying out the general line 
for the transition period, which required carrying out 
socialist industrialization and realizing the socialist 
transformation of agriculture, handicrafts, and capitalist 
industry and commerce within three five-year plans. 
Later, China hurriedly completed, in less than five years, 
the task originally set for completion in 15 years. China's 
error during the transition to socialism lay not only in 
being overanxious for quick results and rushing transfor- 
mation work but, more importantly, in trying to elimi- 
nate the capitalist economy, including the individual 
economy, and in pursuing pure socialism which did not 
conform with China's state conditions in the goal of 
transition. This runs counter to the Marxist and histor- 
ical materialist principle. In the fifties, China had no 
practical experience of building socialism, thus learning 
from the Soviet Union, the first socialist country in the 
world, was stressed at that time. The Soviet pattern of 
the socialist system was basically regarded as the direct 
goal for transition (things were made all the more “left” 
afterward) and we did not realize that in any society the 
productive forces were at multiple levels and that pro- 
duction relations should also be diversified. During the 
socialist period, apart from the publicly owned economy 
which occupied the principal position, there were inevi- 
tably diversified economic sectors adapting to the 


of privately owned industrial and commercial 
enterprises, China had already started to enter the initial 
stage of socialism. However, things were divorced from 
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Congress affirmed that China® socialist economy was 
planned a commodity . @ conclusion of impor- 
significance. political report made at 

I National Congress highly evaluated it and 
held that “this is a scientific the 


economy is a system in which planning and market are 
internally unified; both planning und market cover the 
whole society; and that it is necessary to place our 
planning work on the basis of Commodity exchange and 
the law of value. It also pointed out that to make use of 
market regulation is by no means to engage in capi- 
talism. enabled us to have a deeper understanding 


F 


process of emancipating the mind and 
gradually smashing the bonds of tradition. 


economy as the dominant factor while making 
regulation subsicliary,”” maintaining that a part of 
the national economy should be allowed to produce for 
the market and be regulated by market mechanism. Such 
a view opened a gap in the old system and representws a 
step forward in understanding. However, our under- 
standing then did not break through the basic framework 
of the old system and did not transcend the bonds of 
tradition. A number of comrades put forward that the 


regulation should be carried out under planning guid- 
ance. “Preliminary Views on Economic Structural 
Reform,” drafted by the Structural Reform Office under 
the State Council in 1980, accepted this view and made 
a preliminary exposition. However, this exposition was 
not affirmed as the guiding : 


articles which appeared in 198! and |982 emphasized 
that mandatory planning “is an important embodiment 


a ee oe hy Ft 
economy. To make such a generalization .. 1 will 
inevitably make the essential difference between the 
socialist and capitalist economies” ambiguous: and to 
carry out reform according to the principle of com- 
economy is simply to weaken the socialist 

y and is “not in conformity with our 

the party's decisionmaking. In the political 
report made at the 12th CPC National Congress held in 
it was stressed that: “China carries out planned 
economy on the basis of public ownership. planned 
production and ci tion are the main body of China's 
national economy,” and “only part of the products are 
allowed to be produced and circulated without planning 


etc. Such a contention 
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or pace of reform and opening 
up, and to concentrate our efforts on boosting the 
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To build up the socialist market economy, we should 
currently quicken reform in three aspects: 


First, it is necessary to accelerate enterprise structural 
structural reform. The direction of reform is to enable 
state enterprises to change from “eating from the same 


profits and losses. In the past, enterprises could only eat 
from the state's big pot and laborers could only eat from 
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vitality aroused by competition to be fed into the eco- 
nomuc life. In recent years, there has been adequate 
development in collective enterprises, private enter- 
prises, and “foreign invested enterprises.” Only state 
enterprises have had difficulty freeing themselves from 
the bonds of the rigid system and improving their 
economic performance. If state enterprises do not carry 
out reform and do not transform their operational mech- 
anisms, they will be in an inferior position regarding 
leading position in the national economy” We mus! not 
protect state enterprises by artificially suppressing the 
development of the nonstate-owned economy nor b, 
huge amounts of financial subsidies. The fundamental 
way Out 1s to let them enter the market and strengthen 


Second, it 1s necessary to speed up the development and 
nurturing of socialist market relations. It 1s necessary 10 
develop the consumer goods market and the markets for 
the various productive factors vigorously and to improve 


pricing structure and to change pricing formation 
mechanism. 

In a commodity economy, under the drive of cach 
other's own interests, commodity producers sirive to 


Since market regulation plays its role through the price 
mechanism, we must attach great importance to price 
reform in the course of shifting to the market economy. 
The “Decision on Economic Structural Reform™ made 
at the Third Plenary Session of the | 2th CPC Nationai 
Congress held carly in 1984, pointed out: “Reform of the 
price system is the key to the success or failure of 
economic structural reform as a whole.” This is an 
extremely correct thesis. We should judge the hour and 
size up the situation, promoting such a reform vigorously 
and steadily. The goal of price reform 1s to release prices 
and let them be decided by market supply and demand 
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and businesses increased by 42 per- 
cent last year, with their sales volume hitting 47.9 billion 
yuan ($8.26 billion). 


HK2202050093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1248 GMT 12 Feb 93 


[By reporter Tian Huiming (3944 1920 2494) | 


Institute today to 
delivered in Shanghai Sprirg Festival 


i 
fl 
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Tong said: Deng Xiaoping appeared in Shanghai 
during the Spring Festival not just for the sake of paying 
mew year calls. Although he made few remarks, they 
Deng Xiaoping’s remark that “in 1992, the Shanghai 
people did the things that could not be accomplished by 


.& 
Hee 


economy 
or not,” talk more about “if reform is to be made or not,” 
and speed up the reform of the market economy. 
Economists analyze: There are, in the main, three views 
on “whether the economy is overheated or not.” 
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about making investment in economic construction on a 
large scale and even regard the current economic growth 
as inadequately expanded. 


‘News Commentary’ on Technology Market 
Development 


OW 2002195093 Beijing XINHUA Domestic Service in 
Chinese 0201 GMT 14 Feb 93 


(“News Commentary” by XINHUA reporter Zhuo 
Peirong (0587 1014 2837): “Stride Proudly Ahead 
Towards the Market—A Road of Development for 
China's Technology Market™] 


[Text] Beijing, 14 Feb (XINHUA)—China started a new 
in the of the technology market in 


respectively than those for 1991, which was a major 
development year. 


After more than 10 years of hard exploration and efforts 
since the ing of the technology market in Shenyang 
and Tianjin in the carly 1980's, China at last achieved 
the historic leap from zero to 15 billion yuan in the 
technology trade. In the course of science and technclogy 
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the first time. The sapling of the technology market, 
bathed in the sun and rain of reform and opening up, is 
growing well, with a tenacious vitality. The first tech- 
nology market statistics compiled in 1984 showed that 
the technological contracts signed across the country 
then involved a total amount of only 720 million yuan 
In 1985, the volume of technological contracts rose to 
2.3 billion yuan under a strong driving force created by 
the decision of the CPC Central Committee on 
reforming the management system for science and tech- 
nology. The volume dropped slightly in 1986 due to the 
e‘Tect of the nation’s economic situation, and it steadily 
rose again after 1987 and reached 8.15 billion yuan in 
1989. In 1990, while the market was weak across the 
country, the volume of transactions in the technology 
market was roughly the same as in 1989. The volume 
rose to 9.48 billion yuan in 1991 and reached an unprec- 
edented height in 1992 under the situation of deepening 


reform and opening wider to the outside world. 


In addition to sustained in the number of con- 


scope have become more vigorous in Beijing, Liaoning, 
and other advanced regions, while Anhui, Jilin, and 
other previously not-so-vigorous regions have joined the 


the distance between research and production. 
According to statistics, before the advent of the tech- 
nology market, only 20-30 percent of the results of 


induced competition mechanisms into work related to 
science and for the first time, spurring a 
sernes of reforms in science and technology management 
systems. The development of the technology market has 
brought about increased revenues for research institutes 
and improved their condition. It has laid the foundation 
for reforming the funding system of research projects 
and expanding the autonomy of research institutes. as 
well as opened up channels for diversifying talented 

and restructuring work im science and tech- 
nology. Through the technology market. a large number 
of scientists and technicians are devoting their energy to 
economic construction. Under the impact of the tech- 
nology market. numerous science and technology enter- 
prises and nongovernment research entities have 
emerged as the times require. moreover, the technology 
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It is necessary to develop an internationalized market 
characterized by two-way opening, which serves as an 
: ‘i -* - : 


3. Learn how to property use the visible of the 
socialist market economy—goverament reguiatiea. 


z 
f 


mechanism 
allocate production elements with high efficiency and 
adjust the production relations and the relations of 
interests rationally. 
To build up a socialist market economic structure, it is 
necessary to carry out three reforms with regard to the 
government regulation function: 


floating balance. To put it in more vivid terms, balance 


The reason is that the cage may be too small, thus waste 
and other phenomena, such as the accumulation of idle 
and money hoarding, may arise. In addition, a 
cage will kill a flock of birds, or in other words it 
certainly hinder the productive forces from 


B. The regulation of the production structure. To estab- 
lish a socialist market economic structure, two categories 
of investment projects are to be launched. The first 
category are local strategic industrial investment projects 
which need to be started right at the moment, including 
projects involving the adjustment of production rela- 
tions and relations of interests. These projects should be 
examined and approved by governments at different 
levels according to the scope of the fields concerned. 
projects concerning the overall 


approval should be delegated to enterprises. The govern- 
ment should neither present any obstacles to the devel- 
opment of these enterprise-run investment projects, nor 
guarantee their survival but, rather, should let the inves- 
tors take the risk alone. In case any of these projects 
involve any serious faults relating to violation of the 
laws, those who have made the decisions on the invest- 
ment projects shall be held responsible according to law. 
By sticking to the legal system for several years, we will 
be able to discourage those who have a burning thirst for 
investment from starting any more investment projects. 


As far as utilization of foreign funds and importing 
technology is concerned, it is also necessary to lift the 
restrictions regarding project examination and approval 
by the government and all kinds of limitation on invest- 
ment, except for those major projects which need to be 
financed by government loans and which may affect the 
overall interests of the state and localities. Enterprises 
are to make decisions on their own according to their 
forecasts on market supply and demand and the esti- 
mates of their own repayment ability. In future, we must 
uphold the following principle: When the enterprise 
makes a profit, the government will levy a tax on it and 
when the enterprise suffers a loss, and its assets cannot 
make up its debts, it should go into liquidation according 
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to international common practice. State-owned enter- 
prises should be transformed into limited liability com- 
panies. 


C. The regulation of enterprise behavior. We must be 
determined to pave the way to basically get rid of 
mandatory plans and, at the same time, break away from 
some “administrative restrictions.” For instance, as far 
as foreign trade enterprises are concerned, except for a 
few products having an important bearing on the 
national economy which may need to be run by enter- 
prises appointed by the state, the trade of other products 
should be open to all foreign trade enterprises, free of 
restrictions in terms of the business scope and quota 
license and the enterprises may choose their lines of 
business on their own according to their own circum- 
stances. As for those products which are subject to quota 
restrictions, it is of course necessary to exercise admin- 
istration by the quota system. Nevertheless, it is neces- 
sary to give up the method of quota distribution by 
administration and introduce an open competitive- 
bidding system, which can prevent inequality and anom- 
alies in quota distribution. 


4. Speed up the in the ‘s 
, pace in transforming the government 


To better suit the needs of the socialist market economic 
structure, Guangdong has decided to speed up its pace in 
government organizational reform and in government 
functional transformation. As *he first step, the govern- 
ment’s functions are to be trausformed, administration 
is to be streamlined, power is to be delegated to the lower 
levels, redundant staff members are to be laid off, and 
the business management power is to be returned to the 
enterprise. Direct administration by government organs 
is to be withdrawn from the microeconomic sector, with 
the focus shifted to intensification of macroeconomic 
control, maintaining the balance between aggregate 
supply and demand, ensuring structural coordination, 
breaking trade monopolies, and removing barriers 
between areas. Government organs should pave the way 
for transforming state-owned enterprises’ operational 
mechanism. As the second step, it is necessary to reform 
the government administrative system by first initiating 
an organizational reform. The key lies in abolishing 
government organs as this is the only way staff size can 
be reduced. Only thus will it be possible to return the 
power to the enterprises once and for all and will 
state-owned enterprises be able to enter the market. 
Guangdong has already worked out a plan for the gov- 
ernment organizational reform and the reform of t the 
government administrative structure. The reform of 
government organs and administrative structure will be 
launched first at the provincial level in 1993 and then 
gradually extended to cities and counties in 1994. 
5.C handle the relationship between 

orrectly bs opm 
of state-owned enterprizes. 


Success or failure of ihe socialist market economic 
structure in China hinges on this. Some people have 
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predicted that state-owned enterprises will wither and 
will finally be paralyzed. They maintain that these enter- 
prises should be let alone. If the socialist market eco- 
nomic structure really sacrificed the state-owned 
economy, this would only prove the failure of the reform 
of a socialist nature in China. The decisive condition for 
invigoration of state-owned enterprises lies in what 
policy and structure the state is going to apply to 
state-owned enterprises. So long as the property right 
relations are straightened out and the state applies a 
relaxed administrative structure to state-owned enter- 
prises and adopts a favorable distribution policy which 
helps state-owned enterprises survive and boom, the 
enterprises are bound to be invigorated and will certainly 
grow strong through market competition. 


The above five major tasks relating to reform and 
opening up are the principal measures to be taken in the 
development of the socialist market economic structure. 
They are the basic conditions for the achievement of 
extraordinarily high economic growth in Guangdong 
Province and also the important guarantee for the basic 
accomplishment of modernization in this province by 
2010. 


Technology Development in ‘Decisive’ Stage 
HK2202045593 Beijing CHINA DAILY in English 
22 Feb 93 p 1 


{By Xie Yicheng: “Carrying Torch High for Hi-Tech 
Revolution”} 


[Text] The “Torch Programme,” launched by China in 
August 1988 to boost its high technology development, 
has this year entered a decisive stage, according to 
Chinese scientific sources. 


All the 120 high and new-tech industrial development 
zones, including 52 under State administration, have 
reported new achievements in research and develop- 
ment. 


With a total investment of over 6.9 billion yuan ($1.15 
billion), as many as | ,268 projects have been listed in the 
Torch Programme, which industrializes and commer- 
cializes China's hi-tech know-how. 


The State Science and Technology Commission forecasts 
20 billion yuan ($3.3 billion) in technological, industrial 
and trade revenue, and 15 billion yuan ($2.5 billion) of 
China’s total industrial output will be realized this year 
by the existing zones. 


More than 1,000 high and new-iech research products 
from 500 enterprises are being introduced in industrial 
production across China. 


Song Jian, head of the State Science Commission, 
describes the Torch Programme as “a flag” to lead 
China's science and technology into the world economy. 
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technological, industrial and trade revenue to China’s 
high and new-tech sector. 

Song suggests setting up a batch of high and new-tech 
business groups and transnational companies to be inter- 
nationally competitive by the turn of the century. 


To achieve this, pilot projects will be launched this year 
and in 1994 to extend share-holding among high and 
new-tech enterprises, especially those run by local 


Coupled with this are bold reforms focusing on distribu- 
tion and social insurance systems, internal management 
and investment modes. 


Song stresses that scientific and technological personnel 
are the key to the development of a high and new-tech 
industry. He says zones of this kind will create more 
favourable environments than special economic zones or 
economic and technological development zones to entice 
talents. 


Li Xu’e, vice-head of the commission, sees hi-tech zones 
as “radiants” to spread new know-how into traditional 
sectors, as “windows” to the outside world, as “pilot 
areas” to deepen reforms and as “schools” to foster 
scientific and technological entrepreneurs. 


Telecommunications Links Continue Rapid 
Growth 


HK2102080793 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 21 Feb 93 p 8 


[By Xie Liangjun: “Telecom Expansion Unabated”)} 


[Text] The Ministry of Posts and Telecommunications is 
one of the few Chinese ministries that can regularly offer 


good news. 


The reason is simple. For the postal and telecommuni- 
cations sector, there are no worries about over-heating, 
and business on the home market is brisk. 


In fact, after unprecedented growth in the past 14 years, 
China’s postal and telecommunications development 
still lags behind the country’s social demand, which have 
been increasing since China launched its economic 
reform and opening-up drive about a decade ago. 


Even Minister Yang Taifang envisions a rosy picture for 
the sector's development in the remaining years of this 
century. 


His scenario is that the business turnover and gross 
revenue of posts and telecommunications will expand at 
an annual growth rate of 25-27 percent to generate about 
2 percent of China’s gross national product (GNP) by the 
end of the 1990s. The industry's ratio of GNP of last year 
was 0.7 percent. 
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And it can also be expected to fulfill 6 percent of the total 
value of China’s services industry by then. The figure 
stood at only 2 percent in 1990. 


Government officials say the past 14 years was the 
fastest development period for China’s postal and tele- 
communications industry. Since 1985, the sector’s 
growth rate in turnover has begun to surpass that of the 
national economy. This rate, for instance, reached 42 
percent last year. 


According to the ministry's latest information, China 
last year invested 14.72 billion yuan ($2.54 billion) in the 
postal and telecommunications industry's fixed assets, a 
70-percent rise over 1991. The figure was about 73.5 
percent of the total investment in telecom infrastructure 
from 1986-1990. 


Last year, China added telephone exchanges with a 
capacity of 4.345 million lines to the national telephone 
network, an increase of 169.5 percent, which brought the 
country’s total capacity to 32 million lines—among the 
world’s top 10 nations. The network includes 19.26 
million lines for public use and 12.74 million for private 
or specialized use. 


By the end of 1992, China had installed 19.11 million 
public telephones, which means that for every 100 Chi- 
nese there were an average of 1.63 phones compared 
with 1.29 in 1991. This is equivalent to the ratio in 
countries with per-capita GNP of about $600. 


China's unusually fast development of posts and tele- 
communications has been opening up a growing 
domestic market for overseas investors and manufac- 
turers. 


More than 160 Chinese postal and telecom officials 
gathered in Beijing last week to set new development 
targets for 1993. They also discussed bolder measures to 
lure foreign investment and open further the domestic 
market as part of a government effort to sustain the 
sector's rapid growth in the future. 


At the opening session of this five-day conference, Min- 
ister Yang Taifang urged the officials to adopt even more 
open and flexible policies to utilize overseas investment, 
considered increasingly important for the sector’s mod- 
ernization. 


Yang stressed that Chinese postal and telecom agencies 
must make full use of advanced foreign telecom know- 
how, equipment and capital as well as managerial exper- 
tise in an effort to improve China's self-reliance and to 
increase its international competitiveness. The minister 
said China would continue to use preferential foreign 
loans to develop the sector. 


The officials are likely to have agreed on how best to woo 
overseas investment after last week's meeting. The Min- 
istry of Posts and Telecommunications is expected to 
make these details public soon. 
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that the sector hoped to introduce $1.2-$1.5 billion in 
foreign investment in 1991-95. During 1986-90 alone, 
the sector attracted $500 million in overseas investment. 


In the past decade, Chinese postal and telecommunica- 
tions makers have set up several joint ventures with such 
international giants as Motorola of the United States, 
Alcatel of Belgium and NEC of Japan to develop and 
manufacture large-capacity phone exchanges, radio 
pagers and other advanced communications equipment. 


But problems are obvious in the sector’s development, 


telecom workers. For example, the number of families in 
Shanghai queuing to have phones installed rose to about 
400,000 by the end of last year from 170,000 in 1991, 
even though in 1992 more than 200,000 families had 
phones connected. 


Post, Telecommunications Seeks Foreign Investors 


HK2202050293 Beijing CHINA DAILY in English 
22 Feb 93 p 1 


[By staff reporter Xie Liangjun: “Post Offers Incentives 
for Foreign Investment”) 


[Text] China is preparing a series of flexible policies to 
attract foreign investments in its post and telecommuni- 
cations industry, according to government sources. 


They will offer incentives to foreign investors, but not 
involve them in the management of China's basic post 
and telecommunications service, says Dai Shuang, Vice- 
Director of the Planning Department under the Ministry 
of Post and Telecommunications. 


Dai told CHINA DAILY at the weekend that the new 
policies would highlight measures to guarantee that their 
investment had much higher profits compared with 
other industries they invested in. 

moves under consideration are a continuous use 
of preferential foreign government loans, the expansion 


of fund-raising channels and the leasing of foreign tele- 
communications equipment, Dai says. 


Details are expected to be made public within the next 
few months. 


According to Dai, China’s post and telecommunications 
sector plans to use foreign funds totalling more than 12 
billion yuan ($2.07 billion) during the 1991-95 period. 


In the past two years, the sector has used $1.1 billion in 
overseas investment. This year it hopes to attract 
another $1 billion of foreign funds, including govern- 
ment loans. 
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He says the ministry now has a total of 28 large manu- 
facturing enterprises. These factories must use foreign 
investment to upgrade their production assemblies and 


The total investment needed in this sector this year is 
expected to top 25 billion yuan ($4.3 billion), but the 
industry suffers from a serious lack of funds. 


At present, most of the funds for China's post and 
telecommunications come from the ministry itself, the 
rest includes a small amount of State allocation and 
loans from within the country. China has been utilizing 
more and more foreign funds in recent years, and such 
funds will make up 16-20 percent of the industry's total 
investment this year, officials said. 


Bonded Group Management Method Promulgated 
HK2102040593 Beijing GUOJI SHANGBAO in Chinese 
6 Feb 93 p 2 


(“PRC Customs Regulations for Processing Materials 
for Foreign Businessmen and Exercising Management 
Over Bonded Groups”) 


[Text] Article |. This method is specially drawn up 
according to the “PRC Customs Law” and concerned 
laws and regulations to suit the needs of reform and 
opening up and of foreign trade development, to support 
and promote the in-depth processing business of state- 
encouraged exports, and to strengthen customs adminis- 
tration. 


Article 2. A bonded group for imported-material pro- 
cessing refers to an enterprise federation which is orga- 
nized, subject to Customs authorization and on the 
initiative of an enterprise authorized to engage in import 
and export business by a number of processing enter- 
prises of the same trades in the bonded zones which 
continuously process imported materials and spares at 
multi-levels and through multiprocesses, and which 
enjoys a full amount of bond [quan e bao shui 0356 7345 
0202 4451). 
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Article 5. When applying for setting up a bonded group, 
the head enterprise should hand in the following certif- 
icates to Customs for check: 


(1) A “Bonded Group Application Form;” 


(2) Photocopies of business licenses and tax registration 
certificates of the head enterprise and of member enter- 
prises, 


(3) Processing technology flow charts of exports of var- 
ious production enterprises in the group, accurate and 
reasonable material consumption quotas of various pro- 
cessing links, and other relevant information; 


(4) Group agreements and corresponding management 


(5) Other certificates and information required by Cus- 
toms. 


Article 6. The “Certificate of Imported-Material Bonded 
Group Registration” will be issued by Customs after 
Customs has carried out on-the-spot inspection and 
affirmed that the group accords with Customs’ supervi- 
sory requirements. 
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Article 7. If any member enterprise is added in or 
withdrawn from the bonded group after its founding 
with permission, its head enterprise should submit an 
application to Customs and go through relevant registra- 
tion or withdrawal formalities. 

Article 8. Before the bonded group imports required 
materials and spares for processing exports, its head 
enterprise should submit the “Instrument Ratifying 


with a copy of the contract or the order form, to Customs 
00 Se Ges ee See After 


called the “Registra- 
tion Handbook”) and seal the stamp of “bonded group 
goods” at the upper right-hand corner. 

Article 9. When importing materials and spares and 
exporting processed end products, the bonded groun’s 
customs declarer or its customs-declaring agent should 
fill in the special-purpose customs declaration form of 
importing materials for processing or exporting pro- 
cessed materials in accordance with customs regulations, 
seal the stamp of “bonded group goods” at the upper 
right-hand corner, and return the form, along with 
relevant documents and certificates such as the “Regis- 
tration Handbook,” to Customs in the place where 
materials are imported or exported to go through the 
import and export formalities. 


Article 10. Customs grant a full amount of bond to 
materials and spares imported by the bonded group, and 
the group's head enterprise should pay supervision ser- 
vice charges to Customs in accordance with the regula- 
tions. Imported materials and spares should be stored in 
designated bonded depositories. When the materials and 
spares are being taken away from the depositories for 
processing, Customs will supervise the process in accor- 
dance with the management regulations of bonded 
depositories and of goods stored there. When bonded 
imported materials and spares are at the stage of pro- 
cessing, Customs will supervise the process in accor- 
dance with the management regulations of bonded fac- 
tories. No export tariff will be levied on processed end 
product exports. An export license should be submitted 
to Customs for check if the exports are commodities 
under the control of export license. 


Article 11. Bonded imported materials and spares should 
be used for special purposes. If it is necessary to mix 
imported materials and spares with domestic materials 
and spares for processing, the bonded group's head 
enterprise should report to Customs in advance the 
proportion and quantity (weight) of imported materials 
and spares put into the process. 


Article 12. The bonded group should report every year 
the consumption quota of imported materials and spares 
used in various links and procedures in the production 
chain, and Customs will cancel after verification by 
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Stages the imported materials and spares according to the 
ratified consumption quota. 


By the fifteenth day of the first month of every quarter, 
the bonded group’s head enterprise should report in 
tabulated forms such cases in the previous quarter as 
storage of imported naterials and spares and real flow of 
vrocessed and re..ted products being used, and send 
i.2m to Customs for inspection. 


Within a month after exporting end products, the 


submitted to Customs for check if the exports are com- 


over, swap, mortgage them, or alter their uses. 


Article 16. If some materials, spares, and processed 
Se eS ee 


the missing part, od &o ae oll to ened Oo 
toms in accordance with relevant regulations. 


examine relevant documents and accounts. The bonded 
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group and its enterprises should provide offices and 
convenient transport and board and lodging in accor- 
dance with regulations. 


Article 18. Customs will examine the bonded group once 
a year. If such cases as confusion in management and 
administration or violation of customs regulations are 
found, Customs can order it to straighten thing out or 
revoke its bonded group certificate, or even terminate 
the group’s bonded treatment. 


For violations of the regulations of this “Method” which 
constitute smuggling or other violations of customs 
supervision, Customs will punish the bonded group's 
head enterprise and its concerned member enterprises 
according to the “PRC Customs Law” and concerned 
laws and regulations; and for serious violations which 
constitute criminal acts, judicial organs will investigate 
their criminal responsibility. 


Article 19. Matters concerned not listed by this 
“Method” will be handled according to other related 
customs laws and regulations. 


Article 20. This Method will be effective 10 February 
1993. 


Vice Minister Airs Views on Second Occupations 


HK2302022493 Beijing RENMIN RIBAO in Chinese 
12 Feb 93 p 2 


[From the “Minister’s Hot Line” column by Labor Vice 
Minister Linghu An (0109 3698 1344): “My Views on 
“Second Occupations””} 


[Text] Since reform and opening up, the phenomena of 
staff and workers taking part-time jobs or taking up 
second occupations have increased with each passing 
day. 


There are various forms of second occupations which 
involve many kinds of ownership. However, the prin- 
cipal expression is that staff and workers in units under 
public ownership have gone to urban and rural collective 
enterprises to provide technical guidance and consul- 
tancy and promote technical development. There are 
also some staff and workers engaged in individual busi- 
nesses, peddling in the streets, or other socialized service 
activities. 

In my opinion, there are profound social and economic 
root causes that engendered the activities of second 
occupations. 


First, the rapid development of township and town 
enterprises, and collective enterprises in cities, towns, 
and streets, and private economic sectors in recent years 
attracted the badly needed techniques and talents with 
generous remuneration, which have formed a huge 
market of demand. 


Second, because of the slow progress of operational 
mechanism transformation; the lagging behind of labor, 
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personnel, wage, and distribution system reform; the 
backwardness of internal management; the slackness in 
work; and the lack of an incentive mechanism, over- 


rationalization of property nghts relationships; intensify 
various basic management work; perfect rules and regu- 
pace of reform on labor, personnel, wage, and distribu- 
tion; practice optimum labor organization, establish a 
competitive and incentive mechanism, break away from 
egalitarianism characterized by eating from the same big 
pot; really achieve the practice of more pay for more 
work; reinforce the social insurance system reform and 
the building of labor service market; accelerate the 
rational flow of labor power, and, with the economic 
Sceul tapentipeeemmns ef eanifend enden ond 


ms init end detailed management regulations. The 


laws and statutes (such as the General Rules of 
Civil Law, Patent Law, Economic Contract Law, Tech- 
nical Contract Law, Secrets Protection Law, Food 
Hygiene Law, and so on), and the pertinent rules and 
regulations of their own units. All activities that violate 
the abovementioned statutes. rules, and regulations, and 
infringe upon the interests of the state, their own units, 
and other people, should be resolutely controlled and 
seriously acted upon. But, those on the opposite side will 
be permitted and protected. In short, we must not rush 

into Mass actions, nor must we give up eating 
for fear of choking. 


Third, the t measures should reflect the 
principles of dealing with each case on its merits and 
giving guidance by classifying the cases. and the scope 
and condition of the part-time jobs for staff and worke 
should be defined. 


In light of the state stipulations and international cus- 
tomary practices, government workers are not allowed to 
carry on business, run enterprises, and do part-time jobs 
in enterprises for receiving wages. 


Staff and workers using the technology and equipment of 
their own units to engage in activities of second occupa- 
tions must be approved by the units, mainly through the 
form organized by the technological and scientific asso- 
ciations of the units, so as to increase the transparency of 


Shanghai To Open Chemicals Exchange Market 
OW 1902093193 Beijing XINHUA in English 
0752 GMT 19 Feb 93 


[Text] — y — 4 19 ys national 
market for trading chemicals is scheduled to open in 
mid-March in this largest industrial city of China. 
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It will be the fourth state class trading market to be 


State Property Director on Assets Management 
HK2302022093 Beijing RENMIN RIBAO in Chinese 
7 Feb 93 p 2 


rom the “Minister's Hot Line” column by Tang 

director of the National Administration of State 

Property: “An Important Form of Assets Manage- 
ment”—first five paragraphs are editor's note] 


[Text] Editor's Note: 


Welcome Readers To Suggest Topics—Opening 


“Minister's Hot Line” column, with readers suggesting 
topics, begins its appearance today. 

Just as the title the topics of the articles in this 
column are derived from our readers to be answered by 
leading members of relevant departments. Beginning 
today, we are soliciting topics from you readers. Should 
you have any problems involving the economic arena— 
for instance, how we should correctly view some new 
issues surfacing in the economy, how we should see some 
economic hot spot issues, or should you like to have a 
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better understanding of economic policies and informa- 
tion that have a bearing on your personal interest—do 
please write to us about them. 


We shall select some comparatively important issues of 
universal concern and ask authoritative figures to answer 
them. While suggesting their topics, readers are welcome 
to express their views briefly for exchange, exploration, 
and discussion. This column will also award prizes to 
enthusiastic readers at irregular intervals. 

Readers should please send their letters to Beijing 
RENMIN RIBAO Economic Department, zip cede 
100733, with the addressee “Minister's Hot Line” 
Column indicated. Please supply your name and 
address, as well. [end editor's note] 


Can Enterprises Be Sold? Dear Comrade Editor: 


For various reasons, some enterprises have suffered from 
deficits for a long time, and it is impossible for them to 
get nd of their impasse on their own strength; others may 
not have suffered from deficits, but their prospects in 
operation are not so bright. It is out of the question for 
those enterprises to convert their operational mecha- 
nism. I heard some people say that such enterprises 
should be auctioned and sold to whomsoever has ways to 
change their features, because under the condition of the 
market economy, enterprises are likewise commodities. 
ee eae 
the behavior of a spendthrift, and undesirable. 


I should like to ask whether or not enterprises can be 
bought or sold. 


Jiang Lin, a staffer of a factory suffering from deficits 


Can enterprises be bought and sold? This is a new 
problem set out in the practice of reform. For the sake of 
the readers, | should like to air my view on this issue. 
An enterprise as a commodity to be bought and sold is an 
inevitability in market economic development. In the 
market economy, the enterprise is the market's subjec- 
Geo eanans, ond b to dew Go commnatiy ombunne a08 
manager who engage in such activities as production, 
operation, and rendering service. The aim of enterprise 
commodity production is to obtain profit and realize 

asset appreciation through selling goods. Therefore, from 
doeaibdiinenmn, dheainhdlinbame 
profit and an organizational form to realize asset appre- 
ciation. Viewing it from a deeper tier, any enterprise is 
simultaneously an “investor” and is founded to create 
profits and realize assets appreciation. The “investor” of 
a state-owned enterprise is the state, whereas that of a 
private-owned enterprise is a certain family or indi- 
vidual in society. This being the case, whether or not an 
enterprise can create satisfactory economic returns for 
the “investor” is the crux to whether or not an enterprise 
should exist, be expanded, or be eradicated. 


However, the improvement of an enterprise's economic 
returns is restricted by various factors and conditions. 


mn poe per eye fea 
get 


lh 


vt 
‘ 
BE 


mu : 
gattl 
1} i 
HE 
geek? 


rs 


corporations. in 
years between 1967-69, the incidence of buying 
selling enterprises was 10,858 cases. and the scope of 


of enterprises became increasingly larger; in 
_ transactions of 32 enterprises were made, 


over $1 billion. 


of reform, transactions of “enterprises” in 
% Yom - 
ith the development of the socialist 
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an important form of China's assets manage- 
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, country with the state-owned 
economy inant, and the public ownership 
economy the main body. No matter how developed the 
activities in buying and selling enterprises become, all 


enterprises as post and telecommunications as well as 
power resources, may sell pari of their enterprises’ 
fone however, the state must maintain its controlling- 
shareholder position. The buyers of general enterprises 
are mainly those in competitive trades. 
Viewing China's realities, conditions for buying and 
selling large-scope enterprises are not ripe, first, the 
market is underdeveloped; second, the factor of the 
enterprise's subjective aspect and the property nghts 
ip of state-owned enterprises are not yet ironed 
out; and third, the social security system is incomplete 
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enterprise, or be instilled in other state-owned enter- 
prises for their expansion. This way, the general volume 
of properties in kind will not be reduced because they are 
converted to monetary assets. This will only turn tied-up 
money into cash flows, which will be more helpful to the 
flexible operation of state-owned assets, and is where lies 
the potential of the efficiency of the socialist market 


[By Zhang Yu'an: “Billions Pumped Into Raw Goods”) 


[Text] China's leading raw materials investor has worked 
out a multi-billion-dollar investment scheme to further 
boost development of the country’s raw materials 
The State Raw Materials Investment Corporation will 
16.1 billion yuan ($2.77 billion) into 115 key raw 
materials projects in 1993 in order to substantially 
increase its production capacity of raw materials, a 
corporation official told Business Weekly Last week. The 
corporation falls under the State Planning Commission. 


The move is designed to support the country’s rapid 


E 


NATIONAL AFFAIRS r 


The 16.1-billion-yuan ($2.8 billion) investment to be 
committed by the corporation accounts for about 70 
percent of the country's total planned 


Established in 1988, the corporation is the baby of the 
country’s investment-system reform and has since then 
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two large gold mining and smelting projects and some 
small gold projects; more than 20 chemical and chemical 


In the 1989-92 period, the corporation had invested a 
total of more than 51.6 billion yuan ($8.89 billion) in the 
construction of key raw materials projects and the com- 
pleted large and medium projects play a major role in 
supplying raw materials needed by the country's consis- 
tently high economic growth, the official said. 


23 February 1993 
Association, the only one of its kind 
in the country, has been set up in Beijing to serve the 


] Beijing, February 22 (XINHUA)—The China 
rapidiy developing real estate business. 


OW2302105893 Beijing XINHUA in English 


OW2202183293 Beijing XINHUA in English 


1529 GMT 22 Feb 93 
ext 


First Land Development Association Established 
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Miaistry Te Spend ‘Record’ Amount cn Railways 
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this year’s demand. To ensure the need of textile 
year, more cotton production is needed this year. 

He added that since China is a big country with a big 
population, to feed and clothe the population is of most 
importance. 


Zhu asked local governments to prepare enough cotton 
growing areas, and to develop more effective pesticides. 


He also urged them to carry out the reform of the cotton 


ment of the socialist market economy. 
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finances, prices, and land use; and nurtured and per- 
fected the markets for all kinds of factors of production. 
Aside from economic improvement and rectification, we 
continued to carry out a coastal economic development 
strategy. In the last two years, especially after imple- 
menting Comrade Deng Xiaoping’s important talks 
during his southern tour, the pace of opening up to the 
outside world was quickened to form a pattern marked 
by multilevel, multichannel, and omnidirectional 
opening up along the coasts and borders. The province's 
foreign trade exports increased progressively by an 
annual average rate of 34.9 percent in the past five years, 
with total exports jumping from | Ith in the country in 
1987 to sixth. A total of 7,013 directly foreign-funded 
enterprises was approved during the past five years, with 
contracted foreign capital at $8.845 billion and actual 
foreign capital used at $2.866 billion, accounting for 
88.2, 91.6, and 90.4 percent respectively, of the total 
sums since the introduction of reform and opening up. 


In the past five years, we have assembled financial and 
material resources to highlight the building of infrastruc- 
ture and capital industries to boost the reserve strength of 
the national economy. As the strengthening of infrastruc- 
ture building and the building of capital industries was 
taken as a strategic task, the governments at all levels 
adopted forceful measures, increased inputs, and gave 
such projects priority in the development plans. Over the 
past five years, the province's fixed assets investments 
amounted to 59 billion yuan. Of this total, the invest- 
ments for 27 key projects stood at 8.49 billion yuan or 55 
percent of total investments in completed key projects 
since the initiation of reform and opening up. Energy- 
related projects like the Shaxikou Hydropower Station, 
Fuzhou Power Station, and Zhangping Power Station; 
transportation-related projects like changing the Waifu 
Railroad tracks, electrification of the Yingtan-Xiamen 
Railroad, Fuzhou Coa! Harbor, and Xiamen Bridge: 
capital industry-related projects like the Shunchang 
Cement Plant, the Fuzhou Nitrogen Fertilizer Plant 
Joint Soda Project, and the 65-hole coke burner in the 
Sanming Steel Plant were all cither fully or partially 
completed. At the same time, the overall functions of the 
cities were boosted thanks to implementing overall 
development and coordinated construction, marking 
these five years with the biggest change in the face of the 
cities. 


In the past five years, we have paid great attention to the 


technology, and education in a strategic position 
designed for priority development, we deepened reform 
of the scientific and technological system and educa- 
tional system, endeavored to increase inputs, and force- 
fully promoted the development of science, technology, 
and education. Over the past five years, the province 
achieved 2,800 scientific and technological findings, 
including 810 items which garnered awards above pro- 
vincial level. As new and high tech industry began to take 
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off, we carried out a total of 89 state and provincial new 
and high tech projects and Torch projects, developed 
over 60 new and high tech products, and generated new 
economic results worth 790 million yuan. More than 30 
percent of the national economic growth was attributed 
to scientific and technological progress. Efforts were 
made to promote the continuing development of educa- 
tion at all levels and of all kinds, including raising funds 
through various channels and in various ways in order to 
operate schools and soliciting donations from overseas 
Chinese toward this end. A total of 230,000 skilled and 
professional personnel were trained in the past five 
years. The percentages of the population covered by 
compulsory primary and junior middle school education 
were 83 and 37 percent respectively, while the anti- 
illiteracy drive benefited 750,000 people. 


food and clothing to a life of relative comfort. As produc- 
tion grew and social wealth multiplied, the urban and 
rural employment scope expanded, while the real 
income, consumption level, and quality of life of the 
people continued to rise. This resolved not only the 
question of food and clothing for a great majority of 
people but also enabled a number of people to prosper 
first to varying degrees. Over the past five years, the 
province has settled an urban and rural labor force 
numbering 723,300 people. The living expense income 
of city and town residents grew progressively at an 
annual average rate of 17.8 percent, while the per capita 
net income of peasants grew progressively at an annual 
average rate of 14.9 percent. After deducting price fac- 
tors, their real income grew progressively every year at 
6.0 and 4.4 percent, respectively. The savings deposits of 
urban and rural residents grew at an annual average rate 
of 31.2 percent. Great changes also took place in basic 
living necessities like clothing, food, housing, and trans- 
portation: In the past five years, 23.58 million square 
meters of city and town residential housing have been 
completed, while 80 million square meters of rural 
housing were built, enabling millions of urban and rural 
residents to move into new houses. The impoverished 
regions continued to receive support in terms of capital, 
technology, and policies for their opening up and devel- 
opment in order to speed up their eradication of poverty 
and accumulation of wealth. The total output value in 
agriculture, financial revenue, and per capita income for 
peasants in 17 impoverished counties registered growth 
rates which were higher than the average level in the 
province. 
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governments at all levels earnestly carried out education 
on the party’s basic line and socialist ideological educa- 
tion according to the plan mapped out by the provincial 
party committee; introduced in-depth activities 
involving “joint study, joint construction, and joint 
cultivation” by soldiers and civilians and “learning from 
Lei Feng at the work post and fostering new style in the 
industries”; and relentlessly intensified competitive 
activities involving civilized cities, towns, villages, and 
units. By bringing the building of spiritual civilization 
further into the urban and rural grass roots they fostered 
the formation of civilized and healthy social trends and 
habits. At the same time, popular legal education was 
carried out extensively; overall improvement of public 
security bolstered; special struggles concerning the “anti- 
pornography drive” and “elimination of the six vices” 
[prostitution and patronizing prostitutes; producing, 
selling, and disseminating pornographic materials; 
abducting and selling women and children; growing, 
taking, and trafficking in drugs; organizing gambling; 
and using feudal, superstitious beliefs to swindle and 
harm people] were initiated intensively; ugly social phe- 
nomenons were kept in check; and all kinds of criminal 
activities dealt with firmly in order to safeguard social 
stability and provide a better social environment for 
reform, opening up, and economic construction. 


Recalling the work of this government, these achieve- 
ments which we have obtained should be attributed 
primarily to the direction provided by Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, the correct guidance of the party's basic 
line, and the reform and opening up in the past 14 years. 
Over the past 14 years, we have gradually smashed the 
traditional concepts of product economy and of self- 
enclosure, which restricted the development of the pro- 
ductive forces, fostering an awareness of commodity 
economy and of opening up. The people of the entire 
province have emancipated their minds, while their 
mental attitudes have undergone a fundamental lift. 
Over the past 14 years, by applying the special policies 
and flexible measures accorded by the central govern- 
ment, we took into consideration the conditions of the 
province, gave full play to the superiorities of Overseas 
Chinese, Hong Kong, and Taiwan; continued to promote 
reform in all domains; seized the opportunity to expand 
the scope and extent of opening up; and promoted the 
shift of the national economy from its internal orienta- 
tion to an export-oriented one. In addition, the economic 
sector evolved from one featuring solely a system of 
public ownership to one dominated by the system of 
public ownership but with different types of economic 
sectors coexisting. Meanwhile, the economic operational 
mechanism shifted from a product economic model to a 
socialist market economic model. Over the past 14 years, 
we have held firmly to the central task of economic 
construction and, given the little input by the state, the 
province’s weak foundation, and poor basic conditions, 
we vigorously developed the social productive forces and 
sought to explore an economic development road with 
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Fujian characteristics, ing Our province to gradu- 
ally change its feature marked by isolation, poverty, and 
backwardness, and to raise its economic construction, 
people’s livelihood, and comprehensive force to a higher 
stage. These past 14 years have seen our province expe- 
rience its fastest economic and social growth ever, its 
most active foreign exchanges, and realization of the 
greatest benefits to the people. Insofar as the practical 
experience since the introduction of reform and opening 
up is concerned, experience is concentrated on one 
point: Unwaveringly carry out the party's basic line of 
“one center, two basic points,” be alert for right tenden- 
cies but mainly guard against “left” tendencies, concen- 
trate efforts to improve the economy and emancipate 
and develop the production forces. If we continue to 
advance along the road of socialism with Chinese char- 
acteristics and resolutely hold on to the central task of 
economic construction, we will definitely be able to raise 
our province’s economy to a new level every few years, 
all kinds of endeavors will flourish and grow vibrant, and 
our strategic objective will be achieved smoothly. 


While fully affirming the achievements, we should also 
see clearly that certain problems and difficulties will be 
encountered on the road ahead: 1) The readjustment of 
the economic structure remains slow, agricultural foun- 
dation relatively weak, ability to prevent and fight disas- 
ters is poor, development of infrastructure and capital 
industries is stagnant, transportation does not flow 
freely, transport capacity is seriously insufficient, ten- 
sion in energy sources is starting to show, and the 
proportions of added value and personnel in the tertiary 
industries remain very low. 2) Economic performance 
remains less than ideal, state-owned industrial enter- 
prises move toward changing their operational mecha- 
nisms with difficulty, the share attributed to the three 
kinds of capital grew, the task of reversing losses of 
enterprises is quite tough, finances are tight, and the 
peasants’ burdens are still heavy. 3) Science and tech- 
nology is not well integrated into the economy, the 
conversion rate of scientific and technological findings 
into commodity is low, while education fails to adapt to 
the needs of accelerating economic growth, particularly 
the unchanged weak development of junior middle 
school education. 4) Certain problems related to social 
security continue to exist, especially security at sea. 5) 
Government organs are bloated and overstaffed and the 
problem of excessive and stifling control remains out- 
standing, restricting the initiative and creativity of the 
grass roots and the people. We should look at these 
problems squarely and resolve them in an earnest, down- 
to-earth manner. 


II. Future Objectives of Economic and Social 
Development 


The period from now to the end of this century is the 
crucial period for the realization of the second- and 
third-step strategic goals for national economic develop- 
ment. The principal task confronting us is: To hold high 
the banner of the 14th party congress; mobilize the forces 
of the entire society with guidance by Comrade Deng 
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Xiaoping’s theory on building socialism with Chinese 
characteristics; speed up the pace of reform, opening up, 
and modernization endeavors; comprehensively com- 
plete the Eighth Five-Year Plan and implement the 
Ninth Five-Year Plan; strive to raise the national 
economy to a new level; enable the people’s livelihood to 
reach a level of moderate comfort; achieve greater devel- 
opment in all kinds of social endeavors; and increase the 
GNP eight-fold by the end of the century, to lay down a 
solid foundation for further development in the next 
century. 


The 14th party congress, held last October, was an 
important milestone in the history of our party, serving 
as a link for the past and the future and pointing out the 
direction for accelerating the pace of reform, opening up, 
and modernization. The report from the 14th party 
congress explicitly pointed out: “We should seize the 
present opportunity to accelerate economic develop- 
ment. In areas where conditions permit, we should do 
our best to achieve a higher rate of growth.”’ The report 
pointed out in particular: “We should accelerate the 
opening and development of Guangdong, Fujian, 
Hainan, and the Bohai Bay rim.” This is a tremendous 
encouragement and incentive to us and fully reflects the 
urgent aspirations of the people of the entire province. In 
view of the position and role of Fujian in the national 
economic pattern, and judging from the current state of 
the province’s economic development and its develop- 
ment trends, it is entirely necessary and possible for us to 
achieve a higher rate of growth. At present, the interna- 
tional and domestic environments are very favorable to 
our accelerating development. The shift toward greater 
pluralism in world politics and economics, as well as the 
accelerated upgrading and change in the industrial struc- 
tures, offer us more opportunities and maneuvering 
space to broaden our participation in international com- 
petition. As the return of Hong Kong and Macao to the 
motherland approaches and cross-strait ties grow, 
Fujian’s economic exchanges and cooperation with 
Hong Kong and Macao and with Taiwan will become 
increasingly stronger. Inspired by the important talks by 
Comrade Deng Xiaoping during his southern tour and 
by the spirit of the 14th party congress, the country’s 
Opening up to the outside world has advanced from all 
directions from the coastal regions to the regions along 
the rivers and the borders, presenting us with a grim 
challenge as well as excellent opportunities. These facts 
show that the opportunities and conditions for the 
acceleration of economic growth in our province are 
fundamentally in place and it is, therefore, urgently 
necessary for us to have a reunderstanding of the original 
development strategy and make the necessary modifica- 
tions to the Ten Year Program and the Eighth Five-Year 
Plan. 


Looking at the implementation of the Eighth Five-Year 
Plan during the past two years, our province has fulfilled 
the various annual planned targets related to the national 
economic and social development either on time or 
ahead of schedule. Based on this development 
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momentum, it is entirely possible to complete the Eighth 
Five-Year ahead of schedule. According to the spirit of 
the 14th party congress and the resolution by the seventh 
plenary session of the fifth provincial party committee, 
the provincial party committee and government revised 
the province’s Ten Year Program and Eighth Five-Year 
Plan following repeated studies and extensive solicita- 
tion of views from all localities and departments during 
the last two months. The general principle was to make 
modifications and additions to upgrade the original 
“Outline Plan.” That is: To modify some more impor- 
tant targets related to national economic and social 
development, add some important construction projects, 
and upgrade the guiding ideology, principal tasks, devel- 
opment focus, and regional arrangements related to 
economic and social development in the 1990's to the 
strategic height of building a socialist market economic 
system, injecting new features and demands. 


The redefined goals of the economic development 
strategy are, first, to quadruple the GNP one year earlier, 
in 1994, on the basis of the objectives outlined in the Ten 
Year Program and the Eighth Five-Year Plan: “Quadru- 
ple the GNP five years ahead of schedule and attain a life 
of moderate comfort three years ahead of schedule.” 
Second, to increase the GNP by eight-fold by the end of 
this century and endeavor to have the province’s per 
capita GNP rank among the top eight in the country. 
Third, to increase the GNP by eight-fold by the year 
2020 on the basis of the 2000 GNP, endeavor to have the 
per capita GNP reach the level of a moderate-income 
country, and become a basically modern region. To 
achieve these lofty goals we readjusted the GNP growth 
rate to over 11 percent annually, more than 2.5 per- 
centage points higher than the original rate of 8.5 percent 
or more than two to three percentage points higher than 
the revised national rate of eight to nine percent. Natu- 
rally, this growth rate applies strictly to the entire prov- 
ince. The various localities should proceed from prac- 
tical conditions in rationally defining their respective 
growth rates, with those regions where conditions permit 
achieving a higher rate of growth. However, the localities 
should not engage in competition. In accelerating 
growth, great attention should be paid to structural 
readjustment and higher economic results to find a 
national economic development path which produces 
higher growth rate and more satisfactory economic 
results. 


To achieve the aforementioned development objectives, 
it is necessary to concentrate necessary investments in 
the coming years. It is estimated that fixed assets invest- 
ments for the entire society in the Eighth Five-Year Plan 
is 100 billion yuan, with 58 billion yuan for units owned 
by the entire people, 10 billion yuan for collectively- 
owned units, 20 billion yuan for individually owned 
units, and 12 billion yuan for commercial housing. To 
raise this capital we should plant our feet primarily in the 
province, keep the society in view, and raise the money 
from various levels, in various ways, and through var- 
ious channels. The means of production and foreign 
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exchange required for production and construction 
should be acquired principally through market regula- 
tion, imports, and export earnings. 


Major readjustments have also been made to regional 
strategic arrangements. The general spirit is to continue 
to implement the development strategy mapped out by 
the provincial party committee: “Open up the north and 
the south to benefit the central region and develop vast 
tracts of land, while mountain and coastal regions should 
cooperate for their joint development”; highlight the 
construction in the Xiamen-Zhangzhou-Quanzhou 
region, lower reaches of the Min Jiang, and Meizhou- 
wan; gradually build an economically prosperous belt on 
the western coast of the strait; initiate and speed up the 
development and opening up of the hinterland and 
mountainous regions, giving full play to their respective 
strengths, and shape up a pattern of vigorous opening up 
and development from all directions along the coasts, 
rivers, and borders throughout the entire province. 


To achieve the aforementioned strategic objectives more 
rapidly and effectively, it is necessary to adopt six major 
strategic measures affecting the overall situation: 


1. Speed up the pace of comprehensive reform in order to 
establish and perfect a socialist market economic system. 


The establishment of a socialist market economic system 
is the objective of China’s economic structural reform as 
defined at the 14th party congress. We should smash all 
kinds of “leftist” influences and conventional concepts; 
establish ideas and concepts, modes of thinking, and 
work methods which are suitable to a socialist market 
economy; and learn to use market laws and rules to guide 
and standardize economic work. It is necessary to give 
full play to the superiorities of Fujian’s experimental 
comprehensive reform zones, grasp efforts to draw up a 
general plan, adopt a series of corresponding policies and 
measures, promote the formation and development of a 
socialist market economy, and build the basic frame- 
work of a socialist market economic system in three to 
five years’ time. 


We must change the operational mechanism of state- 
owned enterprises by focusing on the reform of the 
property rights system of enterprises. Ways to bolster the 
forms and methods related to management of state- 
owned assets must be explored and state-owned assets 
management company enjoying the status of a legal 
person established. We must advance the pace of the 
reform of the shareholding system, actively institute the 
experimental share holdingsystem wherein ijegal persons 
as well as employees and staff members can become 
shareholders, and have a third of state-owned enterprises 
operate in accordance with the shareholding system 
during the Eighth Five-Year Plan. The method used by 
41 state-owned enterprises in Quanzhou in incorpo- 
rating foreign capital should be promoted and a number 
of state-owned enterprises selected for transformation 
through importation of foreign capital; the pace in 
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introducing the operational mechanisms of “foreign- 
funded” enterprises into 500 enterprises on an experi- 
mental basis must be accelerated. For a number of 
well-managed enterprises with promising products, as 
well as enterprises with restructured debts, foreign enter- 
prises should be allowed to acquire their shares or they 
should be leased or auctioned off. We should endeavor to 
initiate a fundamental change in the operational mech- 
anisms of state-owned enterprises during the Eighth 
Five-Year Plan. 


We mu 

t insist on protracted and joint development of various 
kinds of economic sectors. While boosting an economy 
marked by a public ownership system, corresponding 
laws and regulations must be formulated to clarify the 
various existing policies; simplify procedures; ease 
restrictions, and give a free hand in developing the 
individual economy, private economy, and foreign cap- 
ital economy. We should modify policies on tax collec- 
tion and sector management in order to lay down con- 
ditions for fair and equal competition in the 
development of various kinds of economic sectors. 


In speeding up the cultivation and development of a 
market system, the key points are to: Raise the level of 
market organization, expand the market scope, formu- 
late market rules and regulations, and to further perfect 
and develop a commodity market and a market for the 
means of production. We must speed up the cultivation 
of a financial market and, under the macroeconomic 
control and regulation of a central bank, gradually con- 
vert capital into commodities, tie interest rates to the 
market, apply entrepreneurial methods to bank opera- 
tions, and internationalize the financial industry. To 
give full play to the role of the people's insurance 
company as a main channel, we must develop regional 
and specialized insurance organs appropriately, expand 
the scope of the insurance industry and service sector, 
and establish a highly effective, highly integrated insur- 
ance market which can boast division of work as well as 
competition. A comprehensive reform of the land use 
system must be carried out, with the government con- 
centrating on the management of the grade one land 
market while opening up the grades two and three 
markets. At the same time, we must develop the property 
industry and cultivate the property market by letting in 
more foreign capital and easing restrictions on local 
capital. We must comprehensively establish a contracted 
labor system and speed up the development of the labor 
market, cultivate and develop the market for technology 
and information, and promote the conversion of scien- 
tific and technological findings into commodities. We 
must deepen the price reform and set up a price system 
dominated by market-dictated prices; actively promote 
market intermediary organizations such as law firms, 
accountancy firms, and notaries public; set up profes- 
sional associations and industrial federations; and build 
the framework for basic organizations related to the 
operation of a market economy. 
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We must deepen reform of the distribution system, 
social insurance system, and auditing system in enter- 
prises; speed up the experimental reform of the system 
which requires payment of tax plus a percentage of 
profits to the state; and standardize the distribution 
relations between government and enterprises. A wage 
system must be established suitable for the various 
distinctive features of enterprises, institutions, and 
organs, as well as a normal wage increase system, by 
ing the enterprises to decide for themselves the 
total sum of their payrolls, with the government regu- 
lating by using levers such as tax collection and other 
related rules and regulations. Guided by the objective of 
setting up a uniform old age insurance system, we must 
establish an old age insurance system for personnel in 
state organs and institutions; draw up as soon as possible 
old age insurance methods for Chinese employees of 
“foreign-funded” enterprises; actively carry out experi- 
mental reform related to the old age insurance of 
employees in individual industries and businesses, as 
well as peasants; speed up the reform related to medical 
insurance and insurance for industrial injuries; and carry 
out overall planning on medical insurance. We must 
initiate reform of the basic management system in enter- 
prises and, in particular, speed up implementation of an 
internationally accepted accounting system. 


The conversion of government functions should be 
accelerated. In line with the principle of separation of 
government and enterprises and the principle of stream- 
lining, uniformity, and high efficiency, we must carry out 
overall planning on the administrative management 
system and organizational reform by creating a meticu- 
lous organization, integrating superiors and subordi- 
nates, effecting step-by-step implementation, and com- 
pleting the task within three years. We musi separate, 
merge, and streamline certain administrative manage- 
ment departments and functional departments whose 
functions overlap; convert certain departments into ser- 
vice-oriented and economic entities; and drastically cut 
down the number of special organs. Departments which 
are retained should shift their principal functions toward 
overall planning, policy guidance, organizational coordi- 
nation, supply of services, and inspection and examina- 
tion. The key point is to boost macroeconomic control 
and regulation, resolutely delegating powers and giving a 
thoroughly free hand in cases where management is 
unwarranted. 


2. Speed up the pace of opening up to the outside world 
and promote greater development of an export-oriented 
econmy. 


The opening up to the outside world should be broad- 
ened. We should grasp the favorable opportunity granted 
by the central authorities to expand the scope of our 
province's opening to the outside world, consolidate and 
perfect the pattern of opening up at various levels, 
through various channels, and from all directions, and 
raise the level and standard of opening up to the outside 
world. We must continue to operate special economic 
zones, open coastal cities, open coastal economic zones, 
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economic and technological development zones, and 
Taiwan business investments zones effectively. The 
Xiamen Special Economic Zone should smash old con- 
ventions by actively promoting implementation of cer- 
tain free port policies. Meanwhile, the open city of 
Fuzhou, 38 open counties and cities, and the economic 
and technological development zones of Mawei, Rong- 
giao, and Dongshan, should give full play to the 
strengths of their regions and policies by: Speeding up 
development and opening up; increasing total demand 
and total supply; enhancing their positive influences on 
the interior and exterior, achieving early breakthroughs; 
and by becoming regions where modernization is basi- 
cally achieved ahead of schedule. We should further 
expand the open coastal and border regions, speed up the 
pace of opening to the outside world in the hinterland 
and mountain regions, and integrate the coastal and 
hinterland regions into one to form a new pattern of 
vigorous opening up and development throughout the 
entire province. 


A new level should be reached in using foreign capital. 
Full play must be given to the superiorities of Overseas 
Chinese and Hong Kong and Taiwan compatriots and 
we must continue to adhere to the guideline that “Over- 
seas Chinese, Hong Kong, Taiwan, and foreign busi- 
nesses are welcome to take part in all projects, large, 
small, or medium”; tap foreign capital through various 
channels, in various ways, and in various domains; and 
strive for new breakthroughs with big conglomerates and 
big projects. We must continue to do a good job in the 
development of land with foreign investments. The 
overall planning of the Yuanhong and Zhangzhou Devel- 
opment Zones should be drafted in accordance with the 
first rate international level and should be carried out, 
step by step, to achieve economy of scale and display 
their economic results as soon as possible. The construc- 
tion of a number of big projects representing the level of 
Fujian’s use of foreign capital should be speeded up, 
while others like the Haichang Petrochemical Project 
should be carried out strictly according to plans. We 
must speed up the use of foreign capital to develop 
information and consultation, legal services, tourism, 
commerce, food and beverage, service, entertainment, 
property, and other tertiary industries. We shou!d con- 
tinue to do a good job with foreign-funded enterprises by 
encouraging them to turn to franchising and to forming 
enterprise groups to realize their economy of scale. We 
must bolster contacts with all kinds of foreign commer- 
cial organizations based in China, broaden the use of 
international financial organizations and foreign govern- 
ment loans, and increase the sources of foreign capital. 
At the same time, we must promote internal associations 
from all directions, vigorously absorb capital, tech- 
nology, and skilled manpower from the hinterland, set 
up “Chinese-Chinese-foreign,”” “Sino-foreign,”” and 
““Chinese-Chinese™ enterprises, and encourage the 
lasting and stable development of interprovincial and 
interregional economic cooperation. 


Foreign trade should be raised to a new level by bol- 
stering reform of the foreign trade system and increasing 
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the vitality of foreign trade enterprises so that they can 
become industries, enterprises groups, international, and 
pluralist. Efforts shopuld be focused on setting up and 
supporting a number of foreign trade enterprise groups 
with excellent economic performance, strong operational 
capability, and extensive foreign exchange earning 
scope, and strive to have their export volume reach $400 
to $500 million, respectively, in three to five years’ time. 
We must apply the guideline whereby the state, collec- 
tive, and individual engage simultaneously in developing 
export production as well as a number of major compet- 
itive products and backbone industries. We must ear- 
nestly carry out the market diversification strategy 
whereby overseas markets are tapped through various 
channels and in various ways. We must operate the 
existing enterprises outside the territory properly and, at 
the same time, encourage foreign trade enterprises with 
the necessary conditions to set up trade organs, distribu- 
tion centers, and other industries outside the territory in 
order to perfect the marketing networks. We must fur- 
ther expand the management autonomy of enterprises 
on foreign trade, granting import-export rights to all 
kinds of qualified enterprises and enterprise groups. The 
distribution and management methods for import and 
export quota licences must be gradually reformed by 
adopting remunerated use and selective distribution. 
Where conditions permit, bidding may be introduced in 
order to introduce fair competition among foreign trade 
enterprises. We must actively promote foreign project- 
related contracts and gradually form an international 
contracting group. On the basis of consolidating and 
developing existing labor cooperation, we should 
actively tap the labor markets in the Middle East, 
Southeast Asia, Japan, and Western Europe. Foreign 
capital should be used to speed up the construction of the 
tourism infrastructure and facilities in order to promote 
a bigger development of tourism. We must vigorously 
develop foreign-related insurance, tap the service sector, 
and boost nontrade foreign exchange earnings. 


3. Speed up readjustment of the industrial structure and 


promote a stronger comprehensive strength in the national 
economy. 


According to the present structural state of our prov- 
ince’s three industries and their development needs. 
efforts should be focused on improving the primary 
industries, readjusting the secondary industries, and 
accelerating the development of the tertiary industries. 
After a few years of work, we should endeavor to have 
the added values of the three industries grow at annual 
rates of over six percent, 13 percent. and 15 percent 
respectively, and the ratio between the three industries 
readjusted to 27:38:35 in 1995, and to 20:40:40 in 2000 
to promote a lasting, stable, and coordinated growth in 
the national economy. 


Agriculture forms the basis of the national economy and 
at no time, and under no circumstances, should it be 
neglected. Instead, it is necessary to insist on putting 
efforts into bolstering agriculture on top of all economic 
undertakings. As a special commodity with strategic 


land and to improve the production conditions in 
farming. Vigorously developing township and town 
enterprises is a strategic measure designed to achieve the 
objective related to the economic development of our 
province and it is therefore necessary to promote the 
greater development of the province's township and 
town enterprises by improving the industrial structure 
and product mix and relying on scientific and technology 
progress, with domestic and foreign markets serving as 
the guide. We must strive to raise the total output value 
of township and town enterprises at an annual average 
rate of over 32 percent during the Eighth Five-Year Plan, 
with the total output value topping the 100 billion yuan 
mark by 1995, and resettle a rural labor force of 4.5 
million people. We should continue to institute prefer- 
ential policies and terms to support and assist construc- 
tion in old revolutionary bases, places inhabited by 
minority nationalities, remote islands, and impover- 
ished regions, to quicken the pace of eradicating poverty 
and becoming wealthy. We must realistically safeguard 
the interest in agriculture, do more practical work for 
peasants, and resolutely keep the peasants’ burden 
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within the limits dictated by the state to mobilize their 
initiative to engage in production. 

We should insist on readjusting the industrial structure 
from a high starting point and involving high economic 
performance so that industry will grow in scope, raise its 
level, and improve its economic performance. A devel- 
opment strategy must be implemented which “under- 
lines competitive products, strives to be No. |, expands 
the scope, and spurs on the various sectors” by taking 
into account the current foundation; vigorously bol- 
stering the capital industries centered on petrochemical, 
construction, and metallurgical industries; speeding up 
the transformation of the processing industries founded 
on the electronic, machinery, construction, light, and 
textile industries; and actively nurturing newly-emerging 
industries which boast new and high technology and 
which are focused on electronic data, integrated optics, 
machinery, electrical and biological engineering, sophis- 
ticated chemical, and new materials industries to raise 
total demand and total supply and the level of the entire 
province's industry by a big step. We must vigorously 
support the development of highly competitive and 
visibly promising products to achieve first rate standards 
among the industries both at home and abroad. New 
enterprises should actively make use of advanced tech- 
nology and techniques from at home and abroad and 
strive to have standardized factory buildings, modern 
facilities, automated production, and scientific manage- 
ment methods. In carrying out the technological 
upgrading of enterprises, new technologies should be 
boosted and new products developed to promote the 
technological upgrading of enterprises as well as the 
renovation of facilities and products. We must firmly 
smash the restrictions imposed by sectors, regions, 
departments, and ownership systems, and establish a 
number of large-scale and competitive enterprises 
groups and associations, oriented to the domestic and 
foreign markets and spearheaded by famous and excel- 
lent “seed” products. By the year 1995, wse must 
endeavor to have over 100 enterprises with output 
values greater than 100 million yuan, over 100 enter- 
prises with total taxes and profits greater than 15 million 
yuan, and over 100 enterprises with an export output 
value of 50 million yuan. 


The tertiary industries serve as an important yardstick in 
measuring the level of economic prosperity and great 
determination should be exerted to regarding these 
industries as a strategic focus in our economic undertak- 
ings by striving to have our province's tertiary industries 
grow visibly faster thar the primary and secondury 
industries. Emphasis should be given to the development 
of industries which require little investment, produce 
fast results and excellent economic performance, have 
huge employment capacities, and are closely related to 
economic growth and people's livelihood. In particular, 
it is necessary to develop capital industries like transpor- 
tation, communications, and telecommunications ahead 
of schedule: accelerate the development of pivotal indus- 
tries like commerce, foreign trade, finance and insur- 
ance, tourism, and property: give preference to the 
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development of new service industries like information, 
consultancy, and technological services; and vigorously 
develop socialized rural service industries for before, 
during, and after farm production. In the short term, we 
must concentrate on the cultivation of all kinds of 
markets and promote the of industries related to 
the development of markets. We must uphold the guide- 
line on simultaneous development by the state, collec- 
tive, and individual, and adopt preferential policies and 
measures to effect fundamental changes to the back- 
wardness of the tertiary industries in our province after 
a few years of work, gradually setting up a uniform and 
open market system, a sounder comprehensive urban 
and rural socialized service system, and a new type of 
social insurance system. 

4. Speed up infrastructure building and bolster the reserve 
strength for economic development. 

Doing a good job in infrastructure building to create an 
excellent investment climate is a pressing requirement 
for the acceleration of economic growth at present. 
Extraordinary measures should be taken and financial 
and material resources concentrated to underline the 
completion of 12 key transportation projects, 10 key 
communications and telecommunications projects, and 
10 major energy-related projects with high quality and 
high efficiency, and strive to turn the infrastructure from 
one which restricts economic development to one which 
will adapt to economic development in five years’ time. 
The relative stagnation in communications building 
should be resolutely turned around and breakthrough 
progress achieved in three to five years’ time. We must 
concentrate on doing a good job in the construction of 
highways, actively using foreign capital to carry out 
simultaneous construction of the twe sections of roads 
linking Fuzhou to Quanzhou and Xiamen to Zhangzhou. 
We should endeavor to build the Zhangzhou-Zhaoan 
highway with foreign capital and to complete it during 
the Ninth Five-Year Plan. The methods of overall plan- 
ning, fixed subsidies, contracted upgrading, and comple- 
tion within deadline should be adopted for the entire 
province to speed up “advance projects” involving the 
renovation of state and provincial roads. We must accel- 
erate the expansion and renovation of Xiamen Interna- 
tional Airport and Wuyishan Airport and, at the same 
time, place a premium on the construction of the Fuzhou 
Changle International Airport, seeking to complete it by 
1995. We should carry out overall planning regarding the 
Liancheng, Zhangzhou, Longtian, Qingyang, and Huian 
Military Airports, striving to transform them gradually 
into dual-purpose civilian-military airports and endeav- 
oring to construct a new Sanming Airport. We must 
complete the electrification of the Yingtan-Xiamen Rail- 
road and renovation of the Waifu line and, at the same 
time, construct multiple tracks for the ing- 
Hechun and Hu-Quan-Xiao [3275 3123 5135] sections 
of the Zhangzhou-Quanzhou-Xiao Railroad during the 
Eighth Five-Year Plan. For the Hengnan (2897 0589) 
Railroad, the Nanping-Wuyishan section should be com- 
pleted by 1995 and the entire railroad open to traffic in 
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1996. We must actively create the conditions for con- 
structing the Fuzhou-Xiamen superhighway, strive to 


should continue to stress the construction of deepwater 
berths for Fuzhou's new port area, the second phase of 
the Xiamen Dongdu Project, the Meizhouwan port area, 
and a number 


irr 
E 
ey 
+H: 
ELE 
4 
g 
| 


ee ee ee 
Power Plant in Fuzhou, and to build the Meizhouwan 


Power Plant with foreign capital; we should initiate work 
on the construction of Yongding’s Mianhuatan 
Hydropower Station, Muyangxi's Cascade Hydropower 
Plant, and Shaxi's Cascade Hydropower Plant, in addi- 
tion to doing a good job with the construction of Shuikou 
Hydropower Plant and a number of medium-sized 
hydropower plants and with the groundwork for a 
nuclear power plant. At the same time, we must do a 
good job of power transmission projects and expand the 
density of the electric network coverage. 


county level in the province by 1993 while, in 1995. the 
principal telecommunications capacity and total busi- 
ness turnover should be eight-fold the 1980 levels. with 
the total volume of urban and rural telephone exchange 
boards at 2.24 million sets and the total number of 
telephones at 1.46 million sets. Efforts should be made to 
form a developed and perfected telecommunications and 
communications network dominated by programmed 
control, fiber-optic cable, and satellite telecommunica- 
tions. 

Water supply projects should be aimed at satisfying the 
water needs accompanying urban construction and eco- 
nomic development. Hence, it is necessary to speed up 
the construction of the water supply projects on both 
sides of the Meizhouwan, the water diversion projects in 
Xiamen's Haichang and Zhangzhou ports, the Min Jiang 


Faced with the heavy tasks in infrastructure building, all 


soon and bear early economic results. We must reform 
systems, extensively mobilize the initiative of all sectors, 
and raise funds various channels, in various 
ways, and at various levels. We must delegate authority 
in Connection with the construction and management of 


sectors reach the country’s advanced level, have others 


1990's, and to have the unit production, quality, and 
labor productivity rate of farm, , animal hus- 
bandry, and aquatic products enter the country's 
—— on of 


real productive forces, and strive to raise the contribu- 
tion rate of scientific and technological progress to 
economic growth by an average two percentage points 
cach year, reaching 40 percent in 1995, and over 50 


must deepen reform of the educational system, expand 
the decisionmaking powers of schools, readjust the edu- 
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tion and continue 
employed personnel. Increase the state's input 
into education and, at the same time, encourage social 


mote a big advance in all kinds of education. 


Intellectuals shoulder an important mission in the mod- 
ernization endeavors. It is necessary to continue to adopt 
effective policies and measures to improve the work. 
study, and living conditions of intellectuals and offer big 
rewards to scientific and technical personne! with out- 
standing contributions to fully mobilize the initiative 
and creativity of intellectuals. We should allot a high 
premium to bringing in skilled manpower by fully 
applying the existing preferential policies and adopting 
more flexible and diverse ways import from outside the 
province and the country all kinds of scientists, techni- 
cians, and management personnel which we badly need 
for economic construction and social development. We 
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should also encourage Overseas Chinese students to | We must increase the people's awareness of the impor- 
come to work in Fujian to help accelerate our province’s tance of the environment, strengthen environmental 
economic construction. apETAESD Spe CRUREENGS, GS Senne aes 
; to contro! pollution, protect the ecology. We should 
6. Speed up the building of spiritual civilization to provide =o jicter planning: tighten approval 
an excelleat social climate for reform, opening up, and nen oe my fg pt 


construction is an important feature in the building of 
socialism with Chinese characteristics. We should 


political and ideological work conscientiously; 

education on the party's basic line as weil as 
Ologies; attach importance to the building of professional 
designating units on building civilization jointly by army 
personnel, police, and civilians to build civi.. ved and 
healthy social habits and customs. We must adheic to the 
guidelines of “letting a thousand flowers blossom and a 
hundred schools of thought contend” and “letting old 
things serve the present and foreign things serve China”, 
do a good job in building civilization in communities, 


and health care.” We must insist on the coordinated 
development of mass and competitive sports and launch 
all kinds of sports activities to boost the people's physical 
qualities. For social endeavors concerning culture, 
health care, and sports, it is necessary to rely on all kinds 
of social forces to operate them, further invigorate the 
operations, provide services which suitable to the 
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by the state, and do a good job in drafting local laws and 
the fi lation of ~~ 


tions. We should continue to upgrade the level of admin- 
istration according to the law and be adept in using legal 


order by cracking down, in accordance with the law, on 
hostile forces as well as all kinds of 
criminal activities and economic crimes. We must firmly 
wipe out all incidences of social evil to safeguard social 
stability and ensure the smooth progress of reform, 
opening up, and economic construction. 


Ill. Work and Tasks in 1993 


As 1993 is a crucial year for implementing the Eighth 
Five-Year Plan, our tasks are quite heavy. We should 
continue to take on as the primary issue the in-depth 
study and full implemention of the spirit of the 14th 
party congress by linking it with the practical conditions 


of state-owned enterprises, nurturing a market system, 
government functions, reforming the distribu- 
tion and social insurance systems, and in other aspects. 
We should accelerate the pace of opening up and strive 


excellent momentum which is hard to come by. 
It is necessary to do a good job in the following cight 
1. Vigerously strengthen the agricultural foundation. 


Given the excellent situation in agriculture, it is neces- 
sary to maintain a clear head, pay important attention to 
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p= My KR bY AR, The pro- 
portion of fine quality rice should rise from last year’s 28 
to over 35 percent. For economic crops, the focus should 
be in the development of famous, unique, and fine fruits, 
tea, sugarcane, melons, vegetables, and edibie fungi, 

paying equal attention to maintaining their freshness 
and added processing value and taking a path which 
underlines fine quality, intensive farming, and creation 


of planting bases. Forage should be taken as a 
major industry for developing crops, ammoniaied 
feed, forage grass, and green manure. We must continue 


to increase input into agriculture, strengthen capital 
construction for farmland irrigation, focus on properly 


bamboo forests on the basis of basically completing the 


develop a poultry industry using less grain feeding and 
more grass feeding. In fishery, it is necessary to expand 
cultivation of precious aquatic products, develop distant 
and deep-sea fishing, and promote added value from 
sophisticated processing operations. We must speed up 
development of foreign exchange earning agriculture, 
focusing on effectively applying World Bank and Asian 
Development Bank loans, in projects like converting red 
soil and initiating fast-growing afforestation efforts, and 
doing a good job in absorbing foreign capital on some 30 
islands, farms and forests. and breeding farms. We must 
vigorously promote hinterland secondary and tertiary 
industries. The main thing is to lift restrictions to speed 
up the development of township and town enterprises 
and encourage them to boost their scale, grade, and level 
to achieve a total output value of 65 billion yuan, an 
increase of over 30 percent. We must continue io pursue 
“simultaneous operation on all fronts and in various 
ways” in order to promote enterprises run by the village, 
town, association, and households and a under a 
shareholding system, and to encourage fi invest- 
ment. The principal goal in the development of township 
and town enterprises should be the development of an 
export-oriented economy, with the aim of achieving total 
export turnover value of 10 billion yuan for these enter- 
prises. 
2. Properly organize industrial production, make key 
efforts to optimize structure, improve quality, and increase 
returns. 


Various localities must implement the State Council's 
“Temporary Regulations on Changing Operation Mech- 
anisms Within Industrial Enterprises Owned by the 
Whole People” to the letter and really delegate various 
kinds of decisionmaking power to enterprises, while the 
majority of enterprises must begin to operate according 
to the new mechanisms prescribed by the “Regulations” 
this year. We will expedite reform aimed at creating a 
shareholding system and, this year, strive to enable over 
20 percent of industrial and commercial enterprises 
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owned by the whole people, and foreign trade enter- 
prises, to organize themselves into shareholding compa- 
mies, and to enable 25 percent of collective enterpnses to 
practice a shareholding cooperative system. Enterprises 
which have been ie~*ng money fur a long time, and which 
are unlikely to stop, will be resolutely closed, stopped, 
merged, or changed and the enterpnses which have debts 


and 
Taking structural adjustment into consideration, we will 
expedite the technological transformation of enterprises. 
This year, we have to accomplish technological transfor- 
Se See See SS Soe ae eS oe 
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losses, potential losses, and actual losses covered by 
imaginary profits. We will resolutely crack down on 
counterfeit and poor products and improve product 


The work in utilizing foreign capital must grasp the 
opportunity, and strive to actually utilize $1.8 billion 


while reports on feasibility studies will no longer be 
counted as an examination item. According to interna- 
tional practice, in our special economic development 
zones, bonded zones, and Yuanhong Investment Zone, 
we will try out the system of registering foreign-funded 
enterprises. The power to establish projects, issue per- 
mits, and practice industrial and commercial registra- 
tion which have been granted by the province to prefec- 
tures and cities, must be properly implemented and must 
not be retained, level by level, or attached with condi- 
tions. We will further lift restrictions and expedite the 
use of foreign funds by tertiary industries. The power to 
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examine and approve ordinary projects in tertiary indus- 
tries is granted to prefectures and cities. We will 
strengthen the management of development of whole 
stretches of land, make the best use of the situation, and 
continue development. We will vigorously strengthen 
the canvassing of business from abroad, properly run the 
annual function of canvassing business from Hong 
Kong, the Xiamen “8 September” investment and trade 
talks, and the Xiamen Export Trade Fair by foreign- 
invested enterprises in China. We will properly do the 
work of aporoving, and monitoring projects 
ae ee Cre Seer See Capes SS Se ee 


to strengthen managemen\ of our enterprises outside our 
borders and further improve them. 


It is necessary to adapt to the new situation of developing 
the socialist market economy arising from restoration of 
our Country's status as a signatory to the GATT; expedite 
reform of the foreign trade system; explore the diversi- 
fied international markets; expand import and export 
trade; strive to export $4.8 billion worth of goods during 
the year; further reform the planned management system 
of foreign trade; and try out a new system first in 
companies specializing in food, jewelry, light haan 
footwear, and hats. We will encourage foreign trade 
enterprises of various kinds and levels to center on one 
specialty but diversify operations and actively organize 
our province's marketing network abroad in exploring 
the overseas market. We will expedite the adjustment of 
the exports structure; increase exports of manufactured 
goods, processed products, products witn added value, 
and high- and new-tech products, and improve the grade 
and quality of exports. 


We must: Seriously carry out work with Overseas Chi- 
nese; extensively develop ties with Overseas Chinese, 
persons of Chinese ancestry, and Hong Kong and Macao 
compatriots; really understand their minds and situa- 
tion; and we must broaden investment in Fujian by 
overseas businessmen. In particular, we must establish 
ties with Overseas Chinese financial groups and key 
businessmen and canvass business from them, giving full 
play to their role in importing funds and technology and 
exploring overseas markets. We will con\inue to seri- 
ously implement the law protecting the rights of returned 
Overseas Chinese and their families and safeguard the 
legitimate rights of Overseas Chinese, returned Overseas 
Chinese, and their famihes. We will actively promote 
economic, technological, and cultural exchanges across 
the strait and expand economic and trade cooperation 
between Fujian and Taiwan. We wil! continue to guide 
the direction of Taiwan investment and run the Taiwan 
investment zones properly. We will continue to develop 
trade with Taiwan, appropriately increase the number of 
small trade posts and inshore trade zones for trade with 
Taiwan, strengthen guidance in such posts, broaden 
trade channels, and sirive for new breakthroughs in trade 
with Taiwan. 


4. Earnestly grasp construction of key projects. 


decided that this is a year for construction of infrastruc- 
ture in our province. We must concentrate our energy on 
grasping construction of the infrastructure and we have 
year, .367 billion 
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towns. It is also necessary to solve 
the problems of water supply, power supply, gas supply, 
flood prevention, sewage, polluted water, and transport, 


construction, and ensure that the urban system operates 
with high efficiency. It is necessary to expedite the 
construction of small radiation and 
attraction, and promote unification of urban and rural 
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those which have a bearing on the state's well-being and 
the people's livelihood, they all must have their restric- 


and monitoring and maintain a stable 
eral prices level throughout the province. 


6. Strengthen Financial and Moneta.y Work. 


Financial work must resolutely serve and obey economic 
construction and we must vigorously develop and 
explore financial sources. We wil! seriously implement 
the new financial system and further improve finance 
and budget management. We will expedite the reform 
aitned a: dividing profit from tax and promote it on a 
trial basis. Proceeding from the need to support agricul- 
tural development, we will reduce the tax rates appro- 
priately for special farm and forestry products beginning 
this year. Uncompensated use of funds will be reduced 
while compensated use of funds will be increased. 
Through investment and buying shares in economic 
entities, we will march toward business [jing ying xing 
4842 3602 1840] finance. We will strengthen income 
work and diligently accomplish the income plan for the 
fiscal year. We will resolutely ma revenue according 
to law, strengthen management of tax collection, and 
strictly control tax reductions and waivers. We will 
adjust the spending structure in a reasonable way, advo- 
cate hard struggle, and cut expenditure. Finance depart- 
ments at various levels must spend with an cye on 
income, avoid deficits, and ensure a balance between 
income and expenditure. 


The reform of financial work must quicken its pace to 
betier serve economic developmeni and credit and loan 
management must be reformed. Centering on indirect 
financing, we will increase the elasticity of macroeco- 
nomic regulation and control, and expand pilot projects 


We will deepen reform of the scientific and technological 
research organizations 


personnel to contract 
to tackle key projects for enterprises and to keep 3 to 5 
percent of increased returns as a reward. Scientific 
research units should allow 50 percent of their scientific 
and technological personnel, while institutes of higher 
learning should allow a large number of personnel, to 
enter the main battlefield of economic construction. We 
will strengthen legislation for science and technology and 
perfect and develop technology market. 


We will actively promote the nine-year compulsory 
education, expedite development of junior high school 
education, strive to recruit 420,000 students, and allow 
the range of compulsory primary education to cover 92 


cultura! life of the urban and rural peopie. 


Hygiene undertakings should continue to emphasize 
rural areas and the building of the three-tier medical and 
health network in the rural areas should be strengthened. 
Special attention must be paid to the epidemic preven- 


and improve the people's health level. 


Sports work must further organize implementation of 
“new seedling plan,” expedite training of outstanding 
athletes, and strive for good results at the seventh 
national games. 


As for family planning work, the party committees and 
governments at various levels must continue to reso- 
lutely grasp it themselves, taking total responsibility and 
practicing the system of responsibilities for managing 
population and family planning goals. We will give full 
play to the role of family planning associations and 
earnestly implement the policy of organizing networks 
on the four levels of county, township, village, and team, 
managing them according to law; we will provide con- 
traceptives and birth control services and manage pop- 
ulation plan. We will thoroughly promote the system 
whereby a permit is required for birth and we will 
resolutely stop people from marrying too early, having 
babies too early, and having babies beyond the plan. We 
will seriously examine whether family planning goals 
have been achieved and strive to enable 50 percent of 
villages to be free of early marriages and babies beyond 
the plan. We will promote family planning insurance and 
strengthen social welfare for family planning. 


We will earnestly provide social welfare and give special 
care to disabled servicemen and to family members of 
revolutionary martyrs and servicemen. We will tackle 
the problem of the extremely poor households in society; 
attend to the daily life of disabled servicemen and family 
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in counties and townships. We will continue to 
strengthen coordinated efforts to deal with various unex- 
pected incidents such as natural disasters. 


We will strengthen comprehensive management of law 
and order and implement various comprehensive man- 
agement measures such as cracking down on crime, 
prevention, and education at the grass-roots level. We 
will continue to carry out various kinds of special strug- 
gies, crack down on criminal activities, check and ban 
ments at various levels must take effective measures to 


i 


This year, we will make an effort to prepare and try out 
reform of administrative organs at the provincial and 
prefectural levels and thoroughly launch reform of the 
administrative organs at county level. The reform of 
administrative organs at county level should suit reform, 
opening up, and the need to develop socialist market 
economy; follow the road of “small organ, big service”; 
reduce interference into enterprises and grass-roots 
administrative affairs, and further develop the service 
system. The agricultural affairs departments should 
change from the main functiona of administration and 
management to one of service. According to the prin- 
ciple of separation of government and enterprises, some 
departments in charge of industrial, commercial, and 
trade management can change into service entities or 
economic entities. Logistics work must be separated 
from administrative departments and collectivized ser- 
vice should be practiced. Based on the abovementioned 
principles, we will adjust, merge, and streamline existing 
organs and abolish some specialized economic manage- 
ment departments and some organs which have overlap- 
ping functions or similar businesses. At the same time, 
we will adjust the pattern and structure of business units 
and reduce financial allocations, while business units 
which have better conditions should become economic 
entities and practice enterprise-like management. 


FBIS-CHI-93-034 
23 February 1993 


Reform of administrative organs entails complicated 
systems engineering which involves adjustment of the 
interests of various sides, so we must plan cenitrully, 
organize carefully, and proceed steadily and smoothly 
By different channels and at different levels, we wil! 
divert the richly talented and redundant personne! and 
things for them to ensure a smooth process of 
reform of administrative organs. Governments at var- 
ious levels must continue to grasp self-construction. 


Hy 


especially leading cadres, must play an exemplary 
in being clean, abiding by law, and resolutely car- 
t persistent struggle against corrupt phenomena. 
understand the people's will, care for the 
s sufferings, do more practical things for the 
and foster closer ties with the people. 


since reform and opening up, Fujian’s cye- 
achievements in economic and social devclop- 
the outcome of the unity, struggle, and hard 
the people throughout the province and are 
inseparable from the vigorous support of the Army units 
stationed in Fujian and of the People’s Armed Police: 
inseparable from the sincere cooperation 
with Hong Kong, Macao, and Taiwan compatriots, 
inese, and foreign friends. In particular, our 
fellow countrymen abroad have made outstanding con- 
tributions in the areas of investment, trade, fundraising 
for charitable undertakings, and disaster relicf and 
rescue work. Here, on behalf of the provincial people's 
government, | express our deepest gratitude! We sin- 
cerely hope that the people in various circles at home 
and abroad will continue to care for and support Fujian’s 
development and join hands with us to promote our 
province’s modernization construction and the great 
undertaking of peaceful reunification of the country 


Deputies, it is the call of the times and the people's 
demand to expedite reform, opening up, and moderniza- 
tion construction. We must unite more closely with the 
new CPC Central Committee, with Comrade Jiang 
Zemin as the core, and, under the leadership of the 
provincial party committee, raise the banner of building 
socialism with Chinese characteristics, advance heart 
and soul in the direction pointed out by the | 4th party 
congress, and siruggle hard to realize the great goal o! 
modernization construction in Fujian! 
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Central-South Region 


Governor: Guangdong To Curtail Development 


HK2302120093 Guangzhou Guanedone People’s Radi 
Network in Mandarin 1000 GMT 16 Feb 93 


[Text] A four-day provincial economic work conference 
ended this afternoon. Provincial Governor Zhu Senlin 
made an important address on the question of Guang- 
dong’s current economic construction. Governor Zhu 


FBIS-CHI-93-034 
23 February 1993 


Senlin pointed out that in our current economic work it 
is mecessary to conscientiously resolve the following 
problems: First, correctly analyze the economic situation 
and keep a cool head; second, consolidate and strengthen 
agriculture and promote the coordinated development of 
primary, secondary, and tertiary industries; third, make 
great efforts to change the operational mechanisms of 
state-owned enterprises; fourth, strengthen guidance for 
and the t of development areas and real 
estate development; fifth, open up domestic and inter- 
national markets; sixth, improve new [words indistinct] 
returns; and seventh, strengthen the government's 
overall regulatory and control functions. Zhu Senlin 
called on governments at all levels and economic 
workers to integrate emancipation of the mind and the 
seeking of truth from facts. He said: To emancipate the 
mind is to change concepts and act boldly on the 
precondition of sticking to the three beneficial’s [benefi- 
cial to promoting the productive forces, reinforcing the 
comprehensive national strength of the socialist country, 
and enhancing the living standards of the people]. 
Seeking truth from facts lies in respecting objective laws, 
determining a reasonable growth rate rather than an 
indiscriminately competitive one which we are not in a 
position to attain, and not putting any pressure at all on 
the administrative levels. Governor Zhu Senlin also gave 
instructions about such questions as finance, tertiary 
industry, agriculture, changing enterprise operational 
mechanisms, and changing governmental functions. 


Governor Zhu Senlin also stressed that cities and coun- 
ties should properly handle the relationship between 
economic development, proper management, the use of 
land, and conscientiously conserving farmland. The pro- 
vincial government has decided that, beginning from 
now, the examination and approval of new development 
areas should be suspended. Governor Zhu Senlin 
pointed out that, although it is necessary for various 
localities to set up development areas and small indus- 
trial areas and develop real estate in keeping with actual 
conditions, many problems also exist. Many develop- 
ment areas utilize high-yield grain farms and vegetable 
plots without sufficient surveys, research, and rational 
planning. Some localities are constructing high-grade 
residential areas and deluxe villas without considering 
market demand. These phenomena will cause compara- 
tively large economic losses. Governor Zhu stressed that 
in future cities and counties will not have the power to 
examine and approve development areas, and still less 
will townships and towns be allowed to set up develop- 
ment areas without permission. Moreover, every type of 
existing development areas will be thoroughly scruti- 
nized in keeping with the demands of the relevant State 
Council and Guangdong documents. 


Hunan Governor Gives Government Work Report 


HK1502131193 Changsha HUNAN RIBAO in Chinese 
20 Jan 93 pp 1, 2, 3 


{Hunan Provincial Government Work Report delivered 
by Governor Chen Bangzhu to the First Session of the 
Eighth Hunan Provincial People’s Congress on 10 Jan- 
vary 1993) 
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[Text] Fellow deputies, 


On behalf of the provincial people’s government, | 
hereby submit the government work report for your 
examination and approval and also for suggestions and 
comments from members of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC] Hunan Provin- 
cial Committee and other nonvoting delegates attending 
the session. 


Review of Work During Past Five Years 


Five years have passed since the First Session of the 
Seventh Hunan Provincial People’s Congress. These five 
years have been very unusual ones, in which we repeat- 
edly emancipated our minds, deepened reform, opened 
wider to the outside world, overcame all sorts of diffi- 
culties and hardships to achieve social and political 
stability and economic development, and led the people 
of the various nationalities throughout the province in 
advancing with giant strides along the road of building 
socialism with Chinese characteristics. Particularly afier 
the publication of Comrade Deng Xiaoping’s important 
remarks during his south China tour in early 1992, and 
the convening of the 14th CPC National Congress, the 
minds of the vast numbers of cadres and masses were 
further emancipated, their spirit was inspired even more 
strongly, and reform, opening up, and economic con- 
struction entered a new development stage. 


The principal achievements scored in the past five years 
are as follows: 


I. Significant New Progress Was Made in Reform and 
Opening Up. 


Over the past five years, the entire province, from top to 
bottom, has focused on liberating and developing pro- 
ductive forces, made positive experiments and bold 
explorations, and repeatedly pushed forward reform and 


opening up. 


Rural reform, with establishing a socialized service 
system as the key aspect, has been further deepened. 
While continuing to stabilize the contract responsibility 
system on a household basis with remuneration linked to 
output and to perfect the management system in which 
unified management is combined with separate manage- 
ment in various localities, we have established a large 
number of socialized service entities, agricultural scien- 
tific and educational centers, and agricultural technolog- 
ical contract groups. Of these, service entities set up by 
county and township agricultural departments and their 
affiliated organizations have exceeded 10,000 and rural 
joint-stock cooperative economic organizations have 
grown to more than 20,000. More than | million peas- 
ants have been transferred from agricultural production 
work to engage in commodity circulation and are exer- 
cising an increasingly important role in developing the 
market economy. 


Substantive progress has been made in changing enter- 
prises’ operational mechanisms. Centering on increasing 
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enterprises’ vitality in various localities, we have persis- 
tently combined the improvement of enterprises’ 
external environment with the deepening of enterprises’ 
internal reform, introducing a series of policies and 
measures for relaxing control and delegating power to 
lower levels. Along with the perfectior of the contracted 
management responsibility system in large areas across 
the province, 71 large and medium industrial enterprises 
and 11 large commercial enterprises have successively 
practiced an overall input and output contract system; 
over 1,100 state industrial enterprises have imported 
mechanisms of township and town enterprises and of 
foreign- invested enterprises; over 3,600 state and coop- 
erative commercial enterprises have put “four relax- 
ations” [si fang kai 0934 2397 7030—relaxation of 
control on operation, prices, distribution, and employ- 
ment] into practice; a number of industrial and commer- 
cial enterprises have implemented on a trial basis such 
operational patterns as “having decisionmaking power 
in five aspects” [wu zi zhu 0063 5261 0031], “four 
selves, one contract” [si zi yi bao 0934 5261 0001 
0545—raising funds by enterprises themselves, oper- 
ating independently, assuming sole responsibility for an 
enterprises’ own profits and losses, and others, and 
contract of transactions handled at counters, in retail 
departments, and in shops}, and so on; and over 34,500 
state and cooperative firms have been running busi- 
nesses in the form of private operation under public 
ownership, leasing, and auction. The transformation of 
the enterprise shareholding system has been deliberately 
carried out with more than 40 enterprises engaged in 
shareholding experiments. The merger of enterprises has 
accelerated and 298 inferior enterprises have been 
merged with 256 superior enterprises to form, in turn, 33 
large enterprise groups. Marked results have been gained 
in the reform of internal distribution, labor, personnel, 
and other systems. The construction of commodity mar- 
kets has made relatively giant strides and the cultivation 
of markets in materials, finance, technology, talented 
personnel, labor services, information, real estate, and 
other fields has started, in all of which achievements 
have been made to varying degrees. 


A great breakthrough has been made in price reform. 
Over the past five years, we have relaxed in a timely 
fashion the control on purchases, sales, and operation of 
many essential farm produces, industrial products, and 
the means of production. In particular, we have pro- 
moted the price reform in a positive way by lifting price 
controls on a number of farm produces and by delegating 
the price fixing power to lower levels for more than 400 
essential means of production and industrial consumer 
goods, one afier another. At present, according to the 
calculations in terms of purchase volume, the proportion 
of farm produce with prices fixed by the state only 
accounts for 7.9 percent; in terms of sales income, the 
proportion of means of production with prices fixed by 
the state has reduced to 16.4 percent; and in terms of 
commodity sales volume, the proportion of prices fixed 
by the state in industrial consumer goods has reduced to 
2.3 percent. In particular, we have successively lifted 
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price controls on major consumer goods which are 
closely linked with the people’s livelihood such as grain, 
edible oil, pork, tobacco, coal for civil use, and so on, 
and a smooth transition has been achieved. This has 
indicated that the law of value, the law of supply and 
demand, and the law of competition are exercising an 
increasingly significant role in the economic sphere and 
that we have taken a major step in establishing the new 
structure of the socialist market economy. 


Organ reform has been initially carried out. While con- 
centrating efforts on transforming government func- 
tions, government organs at all levels have put a lot of 
positive energy into simplifying administrative structure 
and have gradually explored a new way of “delegating 
power to lower levels, changing the structure, and 
diverting personnel to other jobs.” In this field, many 
localities and units, including Huarong County, Shua- 
ngfeng County, Xiangtang City, the Provincial Material 
Supply Department, the Provincial Building Material 
Bureau, the Provincial Supply and Marketing Coopera- 
tive, and so on, have conducted useful experiments and 
attained certain results and experiences, which should 
still be further perfected in practice. 


In addition, reforms in planning, financial, banking, 
foreign trade structure, labor and personnel, social insur- 
ance, use of land, the housing system, and others have 
also made new advances. 


A major breakthrough has been made in opening to the 
outside world. Over the past five years, especially the past 
two years or so, the principle of “promoting develop- 
ment by opening up, promoting foreign trade through 
foreign economic exchange, and promoting transforma- 
tion through introduction of foreign investment” has 
been conscientiously implemented in various localities 
across the province. In line with the overall pattern of 
“opening two outlets in the north and the south, wid- 
ening three passages, building five zones and one cor- 
ridor, and expediting development in the western line,” 
a new situation of openness in a wider range, at multiple 
levels, and in all directions has gradually shaped up with 
unprecedented enthusiasm and boldness of vision. The 
construction of “five zones and one corridor” is being 
carried out at full speed and gratifying results have been 
attained in intensifying the construction of infrastruc- 
ture facilities and in vigorously introducing outside 
investment. The experimental work in the open devel- 
opment zones in Xiangnan, Huaihua, and Luodi, among 
others, has made great progress. The opening up and 
development of the western line is now activated. In the 
meantime, through a series of significant economic and 
trade activities including the International Dragon Boat 
Festival, Fireworks Festival, Forest Protection Festival, 
Hong Kong and Shenzhen Trade Fair, and so on, the 
economic and trade contacts and cooperation between 
Hunan and various places at home and broad have been 
greatly intensified. This effectively enhanced the reputa- 
tion and enlarged the openness of Hunan so that more 
and more foreign investors came here to set up invest- 
ment projects. A grand total of 1,533 foreign-invested 
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projects have been approved throughout the province 
over the past five years, with a contract amount totaling 
$1.54 billion; increases of 4.4 and 5.3 times respectively 
compared with the previous 38 years. By the end of last 
year, the number of foreign-invested enterprises 
throughout the province had increased to 1,138, from 99 
at the end of 1987, and exports of rural labor increased to 
over 4 million people. Foreign trade developed rapidly 
and the province has so far established trade contacts 
with nearly 120 countries and regions throughout the 
world. Additionally, imports and exports of technology, 
contracts for overseas projects, and foreign cxchange 
earnings through tourism have also grown by large 
margins. 


II. Economic Construction Has Taken New Step. 


In the past five years, the province’s national economy 
has developed comparatively rapidly and economic 
quality and results have been enhanced incrementally. 


Actual economic strength has been notably augmented. It 
is anticipated that the province’s GNP in 1992 was 
approximately 90 billion yuan, increases of 11.7 and 
40.3 percent over 1991 and 1987 respectively; local 
financial revenue came to 8.8 billion yuan, increases of 8 
and 61.8 percent over 1991 and 1987 respectively. 
According to State Statistical Bureau data, the province's 
economic, scientific and technological, and social com- 
prehensive development level among the provinces, 
municipalities, and autonomous regions of the entire 
country rose to I!th place from 13th place in 1989. 
Agriculture and the rural economy attained comprehen- 
sive development despite natural calamities several 
years running. In 1992, the total agricultural output 
value of the province reached 44.8 billion yuan, 
increases of 3 and 15.2 percent over 1991 and 1987 
respectively. The output of farm produce, and major 
agricultural products in particular, increased substan- 
tially. For several years running, stabie grain output has 
registered more than 25 billion kg; output of cotton last 
year was close to 4 million dan [200 million kg}; output 
of oil-bearing crops, fruit, and aquatic products all 
exceeded 10 million dan [500 million kg}; and the 
number of pigs slaughtered exceeded 32 million. Agri- 
cultural products have changed from long-term shortages 
to considerable abundance and township and town 
enterprises have developed at a relatively high speed. In 
1992, 4.5 million people worked in township and town 
enterprises across the province, with the total output 
value reaching 46.5 billion yuan, 5.9 and 158 percent up 
on 1991 and 1987 respectively. In 17 counties (cities) the 
output value of township and town enterprises exceeded 
1 billion yuan and 43 townships and towns had output 
values in excess of 100 million yuan. There are also 
villages and enterprises whose output value exceeded 
100 million yuan. New achievements have been made in 
the capital construction of rural irrigation projects and 
afforestation and it is expected that barren hills suitable 
for planting trees will be totally afforested throughout 
the province this year. Industrial production has con- 
tinued to grow and the province's gross industrial output 
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value in 1992 came to 94.8 billion yuan, up 15.6 and 
66.2 percent over 1991 and 1987 respectively. Major 
industrial output value increased by an even bigger 
margin. Steel output last year exceeded 1.8 million 
tonnes, fulfilling the Eighth Five-Year Plan target three 
years ahead of schedule. In recent years, the economic 
results in industry have recovered incrementally. In the 
entire province last year, the production and marketing 
rate of industrial enterprises keeping separate accounts 
reached 96 percent, the profit and tax rate on capital 
reached 12 percent, and the combined index of indus- 
trial economic results grew at a higher percentage than 
the nationwide average. Domestic and foreign trade 
flourished and markets were prosperous and stable. In 
the past five years, the province’s investment in market 
construction has amounted to 2.1 billion yuan. A large 
number of comprehensive and specialized markets have 
been built and a large number of commercial facilities 
have been renovated or newly constructed. In 1992, the 
total volume of social commodity retail sales in the 
province came to 44.5 billion yuan, up 14.3 and 83.2 
percent on 1991 and 1987 respectively. The total volume 
of imports and exports was $1.89 billion, up 37.5 and 
153 percent over 1991 and 1987 respectively. Of this, 
exports alone registered $1.4 billion, up 37.7 and 126 
percent over 1991 and 1987 respectively. The total 
investment in fixed assets grew by a big margin, reaching 
a grand total of 74.2 billion yuan for the past five years 
and representing an 1.79-fold increase compared with 
the previous five years. Of this, last year’s total was was 
20.65 billion yuan, up 31.5 percent on the previous year, 
and the investment direction basically conformed to the 
industrial policies. During the past five years: There has 
been an increase of 1.97 million kilowatts in installed 
generated power capacity; 314 km of electrified railways 
and 617 km of second-class highways have been built; 15 
large bridges have been built; and, with the completion 
of transforming ferries into bridges along the state's 
trunk line within the province, the communications 
environment has been remarkably improved. A number 
of key projects, including Huanghua Airport; Huaneng 
Yueyang Power Plant; Dongjiang Hydropower Station; 
Laiyang Power Plant and its power transmitting and 
transformer project; Gechanzhu 500 kilovolt power 
transmitting and transformer project; double-tracking 
and electrification of the Hangyang- Guangzhou Railway 
and the Hunan section of No. 107 state trunk line; Jinei 
Acidamide Plant with a production capacity of 50,000 
tonnes; the polyamide fiber factories in Changsha and 
Changde; and so on, were completed and put into 
production. A number of key projects, including 
Wugiangxi Hydropower Siaiion, Zhangjiajie Airport, 
Hangyang Salt Chemical Factory, Changsha Colored TV 
Tube Factory, Shimen Power Piant, Shimen-Changsha 
Railway, Xiangtang Polyester Cutting Factory, and 
others, are under accelerated construction or prelimi- 
nary preparations. The overall control of the Dongting 
Hu and the comprehensive agriculiural development in 
Xiangnan and Huaihua are under way and in full swing. 
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Other construction of infrastructure facilities has also 
been intensified, adding reserve strength to economic 
growth. 

The economic structure has been improved to a certain 
extent. Comparing 1992 with 1987, we note that along 


secondary, and tertiary industries in the GNP at present 
is 35.3, 37.4, and 27.3 percent respectively. Agriculture 
is advancing in the direction of fine quality, high yield, 
and high effectiveness and nonagriculture, townshi 


percent in 1987 to about 12 percent 
nonpublic economic sector has also showed faster devel- 
opment. All these changes in the economic structure 
have effectively brought about the enhancement of eco- 
nomic quality and results in the province. 


living expenses of residents in cities and towns was 1,855 
yuan, increasing by 303 and 967 yuan over 1991 and 
1987 respectively; peasants’ per capita net income was 
740 yuan, increases of over 50 and 269 yuan compared 
with 1991 and 1987 respectively. The balance of urban 
and rural residents’ deposits rose from 9.976 billion yuan 
to 36.1 billion yuan, representing a 2.6-fold increase. The 
per capita housing area for urban and rural residents 
increased from 6.5 and 20 square meters to 7.2 and 23 
square meters respectively. Public facilities and the 
living environment in cities such as water supply, gas 
supply, roads, afforestation, municipal administration 
among others, showed great improvement and the con- 
struction of small cities and towns, as well as rural 
market towns, was speeded up. A total of 4 million 
people in impoverished areas have basically extricated 
themselves from poverty one after another. 


lil. New Developments in Various Social Undertakings 


Science and technology work oriented to the needs of the 
main economic construction battlefield exercises an 
increasingly important role in revitalizing Hunan's 
economy. During the past five years, 7,870 items of 
scientific and technological achievements have been 
scored throughout the province. Of these, 128 items were 
awarded at the national level. A grand total of 14,258 
patent applications and 6,150 authorizations were regis- 
tered, both totals earning fifth place in the country. 
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Significant breakthroughs have been made in a number 
of research projects through tackling scientific and tech- 


i problems such as research into the “two gene- 
alogies method” [liang xi fa 0357 4762 3127] for cross- 
breeding paddy rice, wheat, and sorghum; research on 
the gene engineering for growing rice; and so on. Espe- 
cially the large computer system “Milky River II” oper- 
ating at nanosecond-computing speed successfully devel- 
oped by the University of Science and Technology for 
National Defense is at the world advanced level. The 
rates of application and dissemination of scientific and 
technological achievements were raised to a certain 
extent. The technology markets began to take shape and 
47,000 technology transactions contracts were signed 
during the five years with a transaction total of 1.62 
billion yuan. The progress in construction of the new 
high-tech industrial development zones in Changsha, 
Zhuzhou, and other places accelerated and more than 
340 new high-tech enterprises entered the zones. Educa- 
tional undertakings developed steadily. During the past 
five years, the work to make elementary education 
universal has been basically realized throughout the 
province, the pace of practicing the nine- year compul- 
sory educational system has been quickened and, in 
particular, secondary vocational education has been pos- 
itively developed, and tertiary education and commu- 
nity-run schools have also been promoted to a certain 
extent. Achievements in sports have been eye-catching. 
While conducting mass sports activities on a broad basis, 
athletic competition effected a leap forward as manifest 
by the province's athletes who, during the five years, 
have produced 26 world champions, 36 medals in the 
11th Asian Games, and, particularly, the unprecedented 
gold medal in the 25th Olympic Games which added 
luster to the country. Urban and rural public health 
undertakings have continued to develop; preventive 
health care work has been notably intensified; infectious, 
endemic, and parasitic diseases have been effectively 
controlled; the work in eliminating snail fever has been 
expedited; and rural hygienic conditions have been 
improved somewhat. Various undertakings, including 
cultural, press, publication, broadcasting, film and tele- 
vision, social sciences, environmental protection, and so 
on, also achieved great development. The control of 
population growth has been very effective. In 1992, the 
province's birthrate had declined to 18 per thousand 
from 23.62 per thousand in 1987 and the natural growth 
rate declined to 11 per thousand from 16.55 per thou- 
sand in 1987, fulfilling the population control target in 
the Eighth Five-Year Plan three years ahead of schedule. 


IV. Building of Spiritual Civilization and Democratic 
Legal System Has Been Further Intensified. 


During the past five years, ideological and political work 
has been intensified and improved in government 
departments at all levels; socialist education in cities and 
rural areas has been carried out in a concentrated way for 
three years; and the masses have been mobilized exten- 
sively to participate in various spiritual civilization 
activities such as building urban and rural! civilized 
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units, building model towns with the concerted efforts of 
police and civilians, and other activities. The work of 
building an honest government has been further intensi- 
fied, ensuring the healthy development of reform, 
opening up, and economic construction and bringing 
about changes in the general mood of society. The 
socialist democracy and legal system have been repeat- 
edly amplified and perfected. Governments at all levels 
have conscientiously implemented various resolutions 
and decisions adopted by the people's congresses and 
their Standing Committees; paid close attention to par- 
ticipating in and giving counsel to administrative affairs 
by various committees of the CPPCC, democratic par- 
ties, federations of industry and commerce, Personalities 
without party affiliation, and mass organizations; and 
have handled 5,584 proposals and 2,596 motions sub- 
mitted by people’s deputies and members of the CPPCC 
respectively, so that democratic supervision has gradu- 
ally become a regular and institutionalized practice. The 
building of a government legal system has been further 
intensified, education to popularize the law has been 
conducted smoothly, overall control of public security 
has been deliberately strengthened, and social stability 
has been maintained through a severe crackdown on 
various criminal activities and the struggle and control 
over the special cases. The unity of all nationalities has 
been further consolidated. Along with the intensification 
of their self-building, People’s Liberation Army [PLA] 
units stationed in Hunan, the armed police force, and the 
vast numbers of militiamen made significant contribu- 
tions by enthusiastically supporting and participating in 
the province’s endeavors to make material, cultural, and 
ideological progress, heroically plunging themselves into 
the struggle of rushing to deal with emergencies and 
providing relief to disaster-hit areas. 


The achievements scored in the province's reform, 
opening up, economic construction, and other social 
undertakings were the result of the closest unity and 
common struggle of the people of all nationalities in the 
province under the leadership of the CPC Central Com- 
mittee, the State Council, and the Hunan Provincial 
CPC Committee. On behalf of the provincial govern- 
ment, I wish to extend our warm regards to the vast 
numbers of workers, peasants, intellectuals, cadres, PLA 
units, the armed police force, the various democratic 
parties, federations of industry and commerce, mass 
organizations, and personalities from «ll quarters! I also 
wish to extend our sincere thanks to Hong Kong and 
Macao compatriots, Taiwan compatriots, and overseas 
Chinese who show concern for and give support to 
construction in Hunan as well as to the foreign experts 
who are working in Hunan! 


Reviewing the practice over the past five years, we feel 
deeply that only by unflinchingly and comprehensively 
implementing the party's basic line of “one center, two 
basic points”; persisting in emancipating our minds; 
seeking truth from facts; and, proceeding Hunan’s 
reality, carrying out our work creatively, can we continue 


REGIONAL AFFAIRS 


napa mag = ter ge at me ges 
ve acquired the following relatively incisive under- 


gs 
8 


\ 


; 
i 
= 
a 
i 
: 


H 
i 
2 
it! 
fe 
ah | 


sunt 
Hn 
Hult 
HiT 
tne 
He 
chi 


S ae economic development benefited from 

Therefore, we must persistently take reform anc 
opening up as a powerful motive force for accelerating 
economic and social development. 


Second, we must persevere in taking the road of economic 
development which conforms with Hunan’s reality. It is 
necessary to closely and correctly combine implementa- 
tion of the guidelines by the central authorities with 
Hunan’s reality and to define our development strategy 
and policy measures, proceeding from the province's 

ical position, characteristics, history, current 
conditions, and the neighboring environment. In this 
respect, botk our understanding and practice have been 
deepened somewhat in recent years. In the course of 
formulating the 10-Year Program and the Five-Year 
Plan and, through repeated analyses of the province's 
actual conditions and the systematic summation of expe- 
rience and lessons, we worked out the strategy of “struc- 
tural efficiency,” definitively proposing that Hunan’s 
economic development should take the road of read- 
justing economic structure and enhancing economic 
quality and results. After the publication of Comrade 
Deng Xiaoping’s important remarks which he made 
during his south China tour and the convening of the 
14th Party Congress, we again made further analyses on 
the situation at home and abroad and on the actual 
conditions in Hunan, putting forward the objectives, key 
points, and a series of important measures for our 
economic construction so that we could scale new 
heights even more effectively and rapidly. This further 
substantiated our ideas on Hunan’s economic develop- 
ment. 


Third, we must repeatedly improve the macroeconomic 
environment for reform, opening up, and economic con- 
struction. A favorable social atmosphere and investment 
environment are prerequisites for faster economic devel- 
opment. The modernization drive is the cause for mil- 
lions of people. Hence, it is necessary to mobilize, guide, 
and protect the initiative of the masses and rally all their 
wisdom and energies for this cause. In terms of policies, 
these should be conducive to activating the vitality of 
enterprises and grass-roots units and to bringing into full 
play the abilities of reformists and all kinds of talented 
people; in terms of social environment, it is necessary to 
initiate a situation of democracy, harmony, stability, and 
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the meager increase in peasants’ income, the difficulty in 
selling some agricultural products, and the emergence of 
the phenomenon of purchasing grain and cotton using 
“IOUs” in some localities; the overly heavy burdens for 
peasants in a large number of localities, the relatively 
weak ability to support agricultural development, and 
the comparatively small amount of funds actually put 
into agriculture; and the relatively difficult lives of some 
urban and rural residents. There are also quite a few 
problems in public security, the general mood of society, 
and government work style. The causes of these prob- 
lems are many but we must, first of all, sum up our 
government work and try to improve the situation. In 
the process of shifting the planned economy to market 
economy, our minds have not been sufficiently emanci- 
pated; our government functions were not changed rap- 
idly enough; our leadership level, working methods, and 
working style did not suit the requirements of the new 
situation; and some policies and measures were not 
effectively carried out. We must take these problems 
very seriously and positively adopt vigorous measures to 
resolve them. 


The Missions for the Next Five Years 


The next five years are crucial for achieving the second- 
step strategic objective of the modernization drive. In 
light of the development of the situation at home and 
abroad and the actual conditions in Hunan, we must 
further speed up the pace of reform, opening up, and 
economic construction. To this end, the provincial gov- 
ernment, in accordance with the unified deployment by 
the provincial party committee after the 14th party 
congress, readjusted and revised the Eighth Five-Year 
Plan and the 10-Year Program and, after repeated study 
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and solicitation of opinions from various quarters, sub- 
mitted the revised plan and program to the Fifth Plenary 
(Enlarged) Session of the Sixth Hunan Provincial CPC 
Committee for discussion, in which new goals for 
struggle and appropriate measures were proposed. The 
overall objective of the readjusted and revised plan is: 
The province's national economy will scale new heights 
in the 1990's so that Hunan will rank among the 10 most 
powerful provinces in the country in terms of total 
economic output. The specific targets are: The average 
annual GNP growth rate (calculated at comparable 
prices) will exceed 10 percent. It will be quadrupled by 
1997 and will reach 400 billion yuan by 2000 (calculated 
at that year’s prices). The average annual gross output 
value of industry, agriculture, tertiary industry, and 
township and town enterprises will be 15, 5, 20, and 30 
percent respectively. The economic structure, economic 
results, economic quality, and urban and rural people's 
living standards will be improved and enhanced substan- 
tially. The natural population growth rate will be con- 
trolled at about 10 per thousand as effectively as pos- 
sible. Various social undertakings will be developed in 
an appropriate and coordinated way. 


It is possible to achieve the above goals. First, guided and 
inspired by the guidelines from the | 4th party congress, 

the people throughout the province cherish strong aspi- 

rations to scale new heights and this is a solid ideological 
foundation for faster development. Second, the overall 
environment at home and abroad is, on the whole, 
favorable to us. China will have its signatory status in 
GATT restored and will expedite the linkage with the 
international economy. This is both a challenge and an 
opportunity. Besides, foreign capital and technology are 
now being transferred from the coastal areas to the 
hinterland, which is also a favorable opportunity for 
faster developmeni. Third, our geographical position is 
better. Hunan is in the hinterland of the coastal areas 
and also a forward position of the interior areas. The 
province has the advantage of communications radiating 
in all directions which is an important favorable condi- 
tion for faster development. Fourth, after more than 40 
years of construction, and particularly the 14 years of 
reform and opening up, the actual economic strength of 
the province has been greatly augmented. A number of 
quaiified personnel have been nurtured and a lot of 
useful experience has been accumulated, laying down the 
foundations for faster development. Fifth, there is huge 
potential for development in our province, including 
science, technology, and natural and human resources. 
When the potentials in such areas are fully exploited, this 
will create enormous social productive forces. However, 
we should also note that there are many difficulties and 
restricting factors for our objectives during the next five 
years and throughout the 1990's. Because our missions 
are rather arduous, we must adopt vigorous measures to 
tackle them. We must take the spirit of the 14th party 
congress as our guiding principle, unswervingly perse- 
vere in the party's basic line guided by the theory of 
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buildi ‘alism with Chi nae on 
tering on the establishment of the socialist market eco- 
nomic structure, further direct our guiding ideology and 
our road of economic development to the right track. In 
line with the specific conditions and historical experi- 


ence of our province, we must properly grasp the fol- 
lowing points in our actual work: 


—To suit the requirements of establishing the socialist 
market economic structure, we must change our ide- 
ology and concept and give impetus to reform and 
opening up in a broader range and at a deeper level. It is 
necessary to further emancipate our minds, continue 
to break through the trammels of the “left” tenden- 
cies, overcome the awareness of the interior areas and 
small-scale peasant economy, and vigorously promote 
reform and opening up with thorough emancipation of 
the minds and updating the concepts. Centering on the 
establishment of the socialist market economic struc- 
ture, we must increase the intensity and quicken the 
pace of pushing forward the various kinds of reform in 
a broader range and at a deeper level. We need more 
initiative and creativeness in this aspect. In the mean- 
time, we must always stick to the central task of 
economic construction, closely combine our persis- 
tence in reform and opening up with adherence to the 
four cardinal principles, persistently “do two types of 
work simultaneously,” and repeatedly open up new 
prospects for the modernization drive. 


—Taking readjustment of structure and enhancement of 
quality and efficiency for economic development as our 
basic ideas, we must continue to boost the economy so 
that it will scale new heights even better and faster. It is 
necessary to continuously put into effect the strategy 
of “structural efficiency,” really make “one readjust- 
ment, two enhancements” run through the entire 
course of economic construction and various areas of 
economic activities, and also run through the opera- 
tional activities of all economic sectors and enter- 
prises. We must really devote a lot of time and energy 
to improving economic structure, optimizing the orga- 
nization of the essential elements of production, 
giving impetus to scientific and technological 
advances, raising the quality of laborers, elevating the 
quality of products, and increasing economic results. 
We must make great efforts to blaze a new trail of 
developing the national economy at a higher speed 
and with better results. 


We must grasp the key points and surmount them. It is 
necessary to vigorously grasp the links and parts of work 
with the most powerful vitality, best geographical posi- 
tion, and greatest potential, foster the key points, and 
concentrate our efforts on surmounting them to give 
impetus to the overall development. In the future, while 
applying advanced technology to comprehensively trans- 
form and elevate the traditional industries in light of the 
realities of our province, we must vigorously develop 
tertiary industry, township and town enterprises, and the 
nonpublic economic sectors so that these major new 
economic growth points wil! continuously expand and 


REGIONAL AFFAIRS 71 


shoulder onerous burdens so that the economy can scale 
new heights; we must accelerate reform, opening up, and 
economic construction in the “five zones and one corri- 
dor” so that this will take the lead ‘> ' ing through, 
radiating, and contributing to ** _.. “lopment of the 
entire province; and we must hold fast to the construc- 
tion of infrastructure facilities and basic industries and 
repeatedly add reserve strength to the development of 
the national economy. Meanwhile, in light of the actual 
conditions, we must concentrate our energies on 
resolving major contradictions and prominent problems 
during a certain period and remove, in good time, the 
restricting factors which affect the overall development. 


—We must fully mobilize and enthusiastically protect the 
initiative of the vast numbers of cadres and masses in 
reform, opening up, and economic development. Man 1s 
the most active factor in the productive forces and the 
emancipation of the productive forces must first of all 
be the emancipation of man. That is, the full display of 
the initiative and creativeness of the laborers. Govern- 
ments at all levels should stick to the mass line even 
more correctly and take development of the social 
productive forces as the starting point and foothold 
for all fields of endeavor. We should warmly and 
sincerely protect the enthusiasm and initiative of the 
broad masses in reform and construction and, in 
particular, take a clear-cut stand in protecting the 
leaders in reform and opening up and the new things 
created by the broad masses in reform. 


In accordance with the above guiding ideology, govern- 
ments at all levels throughout the province must ear- 
nestly take firm control of the aforementioned tasks 
during the next five years. 


I. Increase Weight of Reform, Quicken Pace of Reform. 


The 14th party congress stated that the goal of economic 
restructuring in our country is to build the socialist 
market economy system. In the next five years, our 
province has to take a big stride forward toward this goal 
by: Thoroughly changing the operation mechanisms 
within enterprises and pushing state-owned enterprises, 
especially large and medium enterprises, to the market, 
further deepening various reforms which center on 
improving the collectivized service system in the rural 
areas and guiding peasants into the markei siep by step, 
stepping up efforts to build and develop the market, 
gradually building an open and unitied maskei sysiem 
and a market mechanism in which the law of value, the 
law of supply and demand, and the law of competition 
fully play their roles, building a sound sociai insurance 
system and a macrolevel regulation and conirol system, 
building an integrated system of employment. personne! 
management, and distribution which corresponds to the 
market economy and is beneficial to a rational flow of 
workers and rational use of able personnel: and by 
accomplishing the reform of administrative organs at 
provincial, prefectural city, and county levels within 
three years or even less. At the same time, we must 
properly run various supportive reforms. In support of 
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socialist market economy system. It is necessary 

seriously implement the “Regulations on Changing 
Operation Mechanisms Within emies Gamal te 
the Whole People” and grant the 14 kinds of decision- 
making power concerning operation prescribed by the 
“Regulations” to enterprises, without any discount, to 
enable enterprises to really become legal entities making 
decisions on operations and taking responsibilities for 
losses and gains, which are capable of self- development 
and self-restraint. Through straightening out property 
right relations we will change the actual form of public 


bility, practice total contracting for input and output, 
and continue to encourage state-owned enterprises, espe- 
cially county- owned enterprises, to introduce mecha- 
nisrns from township and town enterprises and “foreign- 
funded” enterprises. It is necessary to vigorously 
promote shareholding systems, expedite the develop- 
ment of shareholding limited companies and companies 
with limited liabilities. This year, the province will strive 
to develop more than 200 standardized shareholding 
enterprises while, in the first quarter, shares will be 
issued to the public on a trial basis. At the same time, the 
shareholding cooperative system will be vigorously 
developed among state-owned medium and smal! enter- 
prises and collective enterprises in the urban and rural 
areas. We will make up our minds to continue to lease 
and auction a number of state-owned medium and small 
enterprises. Through pooling funds and cooperation 
with foreign businessmen, we will change a number of 
enterprises into “foreign-funded” enterprises. Some 
enterprises which suffer serious losses, have debts larger 
than their capital, and with little hope of change, must 
declare bankruptcy. In future, the newly established 
enterprises must use the new operation mechanisms and, 
in principle, enterprises newly established in counties are 
not to be owned by the state. At the same time, we will 
continue to grasp the internal reform of enterprises, 
strengthen their internal management, further invigorate 
their internal mechanisms, and greatly increase their 
productivity and the returns on input. 


Second. actively promote reform of administrative organs. 
The general concepts and goals are to: Grasp the crucial 
point of changing government functions; observe the 
principle of separation of government and enterprises, 
“small organ, big service”; follow the road of “desegating 
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power to the lower levels, diversifying operations, and 
changing forms”; integrate efforts at the upper and lower 
levels; implement step by step; and to accomplish the 
work within three years. The reform of county-level 
organs should be accomplished this year and the provin- 
cial and prefectural governments must actively support 
them. The reform of organs at the provincial and prefec- 
tural levels must also be expedited. Regarding some 
specialized management departments which can be abol- 
ished or merged, and some organs which have overlap- 
ping functions or similar duties, we must resolutely 
abolish or merge them. With regard to some specialized 
management departments which have the conditions to 
change their form, we must change them into real 
companies as soon as possible. Other departments may 
try to allow some personnel to go out to run economic 
entities. With regard to certain business units, some may 
practice enterprise-like management and some may 
change into economic entities. The logistics management 
of departments must be collectivized step by step and, at 
the same time, we must actively change the administra- 
tive mechanisms and, based on the state's centralized 
plan, promote the public service system, step by step. 
When reforming administrative organs, special attention 
must be paid to integrating the streamlining of organs 
with the improvement of work efficiency and the devel- 
opment of social productive forces. That is, improving 
the structure of organs and qua:.ty of personnel while, on 
the other hand, enabling a large number of able per- 
sonnel to shift to tertiary industry and other posts which 
need reinforcement, becoming a vital new force in mod- 
ernization construction. 


Third, vigorously cultivate and develop a market system. It 
is necessary to further strengthen construction of the 
commodity markets, especially the means of production 
markets, and to actively develop various kinds of spe- 
cialized markets, country markets, and futures markets. 
It is necessary to establish a sound marketing, pro- 
cessing, and information network, to allow great circu- 
lation to stimulate great production. By the end of the 
Eighth Five-Year Plan, the province should have built 26 
malls with an annual turnover of over 100 million yuan 
each. Of these, five should have an annual turnover in 
excess of 500 million yuan each, while a number of 
major markets with annual turnovers from 500 million 
to | billion yuan each will be rebuilt or expanded. It is 
necessary to make great efforts to develop and improve 
various kinds of production factors markets, including 
the capital, technology, information, personnel, labor. 
and the real estate markets. At present, great efforts must 
be made to develop the financial market and, based on 
the principle of separating policy nature from operation 
nature, to expedite the reform of specialized banks, 
actively develop the capital market for valuable securi- 
ties such as bonds and shares and short- and long-term 
capital markets. At the same time, we must earnestly 
invigorate urban and rural credit cooperatives and 
develop various kinds of local financial organizations. It 
is necessary to further strengthen market organization 
and building market regulations to enable the market to 
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operate orderly and lw: a!thily. It is necessary to continue 
to expedite price reform, quickly form a mechanism 
whereby the government regulates and controls the 
price monitoring and information and censultation ser- 
vice. 


Fourth, diligently build and postect the social insurance 
system. Job-awaiting insurar *, old age insurance, and 
medical insurance are important guarantees for building 
and developing the market economy and safeguarding 
social stability. Governments at the various levels must 
put this work in an important position and grasp it. 
Labor, personnel, and civil affairs departments must 
discharge their duties on behalf of the government, 
formulate centralized plans and policies, strengthen 
guidance and supervision, and fully arouse enthusiasm 
among various kins of insurance organizations for 
running in? “ance business. At present, the social insur- 
ance systevi must make special efforts to expand the 
cover range of job-awaiting insurance and improve old 
age insurance, while realizing planning and organizing at 
provincial level as soon as possible. The raising of 
insurance funds should no longer be solely taken care of 
by the state and collectives. It is necessary that funds be 
raised by the state, collectives, and individuals together. 
The reform of medical and industrial accident insur- 
ances must also be actively tried out and experience 
promoted gradually. 


The reforms in the areas of planning, investment, 
finance, taxation, labor, personnel, distribution, 
housing, and land use, must be actively carried out and 


continue to be deepened. 


ll. Further Expand Opening Jp and Continuously 
Increase the Degree of Foreign Orientation. 


Opening up to the outside world is a strategic measure 
enabling our province’s economy to scale new heights. 
Its weight must be further increased and its pace quick- 
ened. 


First, resolutely follow the road of unity and diligently 
realize a close unity between industry and trade, between 
agriculture and trade, between technology and trade, and 
between foreign and domestic trade. To meet the need of 
“rejoining GATT,” it is necessary to expedite the change 
of the operation mechanisms within foreign trade enter- 
prises. While we export competitive products, we must 
earnestly organize a number of large export enterprise 
groups which integrate production with sales and which 
straddle trades and regions; we will begin operations 
which straddle nations and promote the grouping, indus- 
trialization, and internationalization of foreign trade 
enterprises. Foreign trade companies of various kinds 
must actively unite with production enterprises and 
establish various kinds of economic entities. It is neces- 
sary to: Diligently push enterprises, including township 
and town enterprises, to the front of opening up to the 
outside world; continue to grant the agricultural, indus- 
trial, and commercial enterprises which have better 
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conditions, the decisionmaking power to directly operate 
import and export trade; and to vigorously develop 
jointly-run and jointly-funded enterprises with foreign 
businessmen, to enable more enterprises to directly enter 
the international market. It is necessary to guide and 
organize trading and production enterprises in jointly 
participating in foreign trade activities. It is necessary to 
actively explore new international markets, implement 
the strategy of diversifying export markets, diligently 
improve the structure of exports and upgrade their 
quality, ensure a sustained growth of foreign trade in our 
province, and strive to enable the province's income 
earned through export to reach $2 billion at the end of 
oo Five-Year Plan and $4 billion by the year 


Second, further strengthen foreign economic relations 
work and use foreign economic relations to promote 
foreign trade. The urgent task at this moment is to 
continue to vigorously improve the soft and hard invest- 
ment environments. It is necessary to properly build the 
basic facilities in some key districts and parts to enable 
the hard investment environment to greatly improve. It 
is necessary to upgrade the ability to handle things 
according to customary international practices, cen- 
tralize the efforts to canvass business, provide proper 
support services, simplify procedures, and increase work 
efficiency. It is necessary to expand the domain and scale 
of the utilization of foreign capital, broaden the ways to 
utilize foreign capital, and use various channels to vig- 
orously canvass business. It is necessary to continue to 
firmly import the projects which we have decided to 
import and pay attention to coordination and service 
work during construction and production of these 
imported projects, enabling them to produce real results. 
It is necessary to further strengthen economic and tech- 
nological cooperation with foreign countries, as well as 
labor export and project contracts in foreign countries, 
develop the tourist industry, develop enterprises over- 
seas; and participate in international economic activities 
in greater width and depth. At the same time, when we 
expand the opening up to foreign countries and areas 
outside our borders, we will further strengthen lateral 
unity with other provinces, especially coastal provinces, 
and vigorously import funds and technology from out- 
side the province to supplement each other using one’s 
own strong points and realizing common development. 


Third, grasp opening up and the development of key 
districts, while promoting the development of the overall 
situation. In the course of implementing the overall plan 
of opening up the whole province to the outside world, it 
is necessary to continue to gather strength to grasp the 
construction of the “five zones and one corridor.” The 
“five zones and one corridor” have obvious geographic 
strong points and have 37.5 percent of the province's 
population, 58.2 percent of the province's industry, and 
90 percent of the province's higher learning institutes 
and scientific research units, occupying a vital role in 
Hunan’s economic development. These five cities must 
skillfully, properly, and adequately use the policics 
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granted by the central and provincial authorities, imple- 
ment the various measures, and build themselves into 
exemplary zones of opening up, development, and 
market economy as soon as possible. At the same time, 
through unity, entering, radiation, and other styles, they 
should stimulate the development arid opening up of 
other regions. It is necessary to continue to attach 
importance to the opening up and development of 
scuiienand tented teattinen Tons Takis, ond 
western parts. Various localities should grasp their own 


elopmen 
zones, and prevent waste and blindness, while the devel- 
opment zones established by counties should develop 
into small towns and small industria! zones in the 
countryside. 
III. Actively Adjust and Optimize the Economic Structure 
and Quicken the Pace of Economic Development. 


Structural mame mainly means, Adjusting, 


upgrading, and developing the primary and 
secondary industries: vigorously developing tertiary 
industry and greatly increasing the proportion of the 
nonstate-owned economy such as township and town 
enterprises, individual and private economies, and “‘for- 
eign-funded” enterprises; and grasping construction of 
the infrastructure, to enable the economy throughout the 
province to maintain a relatively high development 
speed on the basis of improving quality, optimizing 
structure, and increasing returns. 


First, further adjust the production setup. Agriculture is 
the foundation of economic development and social 
stability. Agriculture and the problem of peasants are 
always the basic problem of revolution, construction, 
and reform. The rural areas are a crucial factor for 
enabling the whole province to achieve small- scale 
prosperity. It is, therefore, necessary to unswervingly 
uphold the party's basic rural policy and maintain the 
fundamental sta\us of agriculture, while continuing to 
maintain and develop Hunan’s agricultural strong 
points. The adjustment of the agricultural structure 
should closely center on one goal and make two break- 
throughs. One goal means enabling peasants to increase 
their incomes and become rich. Through hard efforts, 
enabling net per capita income for peasants in the whole 
province to reach 1,500 yuan by the year 2000. One of 
the two breakthroughs means, guided by market, seeking 
a breakthrough in developing good-quality, high-output, 
and high-efficiency agriculture. Responding to market 
needs, various localities should further adjust the 
internal structure of agriculture; increase the proportion 
of cash crops, economic forests, fish breeding, and 
poultry raising; establish a number of bases producing 
quality farm products; realize regionalization of quality 
farm products, step by step; and promote operations of 
scale while developing agriculture to earn foreign 
exchange. At the same time, we must strengthen the 
building of a collectivized service system; provide a 
complete series of services in the areas of science, 
technology, information, production, supply, and sales: 
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and integrate scattered production with the unified big 
market. The second breakthrough means a breakthrough 
in developing nonagricultural production and promoting 
a shift in the surplus rural labor force. The whole rural 
economy should further expand the area of development 
and spread to every corner such as exploration, pro- 
cessing, transformation, and circulation. In particular, it 
is necessary to vigorously expedite the development of 
township and town enterprises. Various levels should 
view development of township and town enterprises as a 
Strategic duty, put it in a more prominent position, and 
grasp it with greater enthusiasm, boldness, and more 
effective measures. Various trades, professions, and 
supervisory departments, especially the departments in 
charge of planning, taxation, finance, science, tech- 
nology, foreign trade, domestic trade, and industrial 
management, should view supporting development of 
township and town enterprises as one of their important 
tasks and adopt preferential policies for township and 
town enterprises. 


When developing township and town enterprises, key 
parts must be stressed; strength must be gathered to 
expedite the pace of development in suburban areas, 
areas along roads, and areas surrounding mines where 
the basic facilities are better, to improve the scale, grade, 
and standards more speedily. It is necessary to vigor- 
ously develop the pillar industries mainly characterized 
by “one locality, ome product,” as well as backbone 
products. The underdeveloped localities must vigorously 
develop family and joint- household production and 
commerce, to increase strength, step by step. It is neces- 
sary to raise funds through various channels and styles 
and increase input in township and town enterprises by 
every means. Township and town enterprises must 
uphold and perfect their flexible operation mechanisms, 
Strengthen management and transformation, improve 
their own quality, and realize extraordinary develop- 
ment. At the end of the Eighth Five-Year Plan, the total 
Output value of township and town enterprises in the 
whole province should reach 100 billion yuan and we 
will form a number of counties, each of which has an 
output value of over 10 billion yuan; a number of 
townships, each of which has an output value of over | 
billion yuan; and a number of villages, each of which has 
an output value of over 100 million yuan. At the same 
time, we will vigorously promote comprehensive agricul- 
tural development and expand the export of labor by 
various channels and styles, to enable the huge rural 
labor force to shift toward nonagricultural production. 


Industry is still a weak link in the national economy in 
our province and we must continue to expedite its 
development and seek improvement in terms of its 
quality. The adjustment of the internal structure of 
industry should resolutely follow the road of high 
Starting point, good quality, and high efficiency. First, 
we must grasp an optimal composition of production 
factors. Using adjustment of the product mix as the 
breakthrough point, and through reorganizing, uniting. 
and merging existing enterprises to make them the 


ince will grasp 300 technological transformation 
projects, to enable our province's overall level of indus- 
trial quality to be upgraded. 


through point and, at the same time, when we continue 
to develop traditional trades, we must: Vigorously 
develop new trades; actively develop agencies, brokers, 
information consultants, and other similar trades which 
serve production and circulation; vigorously develop 
collectivized service businesses which can create a large 
number of jobs and provide convenience for the people; 
and we must vigorously develop the tourist industry. We 
will adopt a more relaxed policy toward the development 
of tertiary industry; let the state, collectives, individuals, 
and private operators develop simultaneously; let urban 
and rural areas develop simultaneously; let foreign- 
funded enterprises and domestic enterprises develop 
simultaneously; and also let administrative organs, 
enterprises, and management units develop simulta- 
neously. Redundant personnel from primary and sec- 
ondary industries are encouraged to shif toward tertiary 
industries, bringing with them their funds and facilities; 
personnel in administrative organs are encouraged to 
leave their posts for the tertiary industries; and enter- 
prises engaging in tertiary industry are encouraged to 
annex enterprises which are about to be closed down, 
have production stopped, have the product changed, or 
be merged, in other places or departments. Within the 
tertiary industry, we will vigorously promote the new 
system and operation mechanisms of the market 
economy and change welfare types, charity types, and 
management types into enterprise, collective, and mar- 
ket-like patterns. The relevant departments should vig- 
orously support the development of tertiary industry in 
terms of credit, tax, and industrial and commercial 
registration. Through hard work and painstaking efforts, 
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7022] Railroad in the north, improve the central Hunan- 
Guizhou Railroad, build the Loudi-Yiyang and Leng- 
shuitan-Shaoyang Railroads, and seek a joint venture 
with Guangxi to build the Yiyang-Beihai Railroad. 
Regarding roads, the main duty is to build, improve, and 
widen the “18 roads” and “18 bridges” and in particular, 
we will quicken our pace in building the highways which 
mainly serve the “five zones and one corridor,” which 
have as the axis, and which link up the cities of 
Yueyang, Zhuzhou, Hengyang, Chenzhou, Shaoyang, 
Yiyang, and Changde. We will form a small “golden 
triangle” radiation ring comprising Changsha, Zhuzhou, 
and Xiangtan, and a large radiation ring comprising 
Yueyang, Changde, Shaoyang, and Hengyang. We will 
build a network of roads penetrating the various locali- 
ties throughout the province and build highways to 
Guangdong, Guangxi, Jiangxi, and Hubei Provinces. 
Regarding aviation, we will step up efforts to build and 
transform the airports at Zhangjiajie and Huanghua. At 
the same time, we will build and expand the airports in 
Changde, Shaodong, Zhijiang, Hengyane and Leng- 
shuitan, and increase their handling capac ¢s. We will 
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also actively organize loca, aviation companies. 
Regarding water transportation, emphasis will be laid on 
harnessing the main course of the Xiang Jiang and the 
construction of Yueyang Port. We will carry out com- 
prehensive rectification of the four rivers, Xiang Jiang, 
Zi Shui, Yuan Jiang, and Li Shui; build a fleet of 

ships, and improve the ability to reach the 
Seene rene, WORN slp 


uaneng Yueyang Power Plant and Leiyang 
Power Plant. We will actively develop medium and small 
hydropower stations, fight for a nuclear power plant, and 
strive to enable the province to increase the newly 
installed capacity by more than 6 million 
kilowatts in the | s and enable the province's gener- 
ated energy to reach 56 billion kilowatt hours by 2000, 


farmiand and irrigation facilities. We must earnestly 
build the second phase of flood prevention and flood 
water storage projects in Dong Ting Hu and the compre- 
hensive development projects in southern 
Hunan and Huaihua County. We will build new reser- 
voirs in Jiangya, Zaoshi, and Gold Cave; expand Cen- 
tianhe Reservoir and improve Iron Hill and Luduzhai 
Reservoirs; and further improve conditions for agricul- 
tural production and upgrade our ability to resist and 
prevent disasters. 


Adjusting and optimizing the economic structure is a 
systems engineering exercise and attention must be paid 
to a rational pattern of regional arrangements. When 
expediting economic development, various localities 
should proceed resolutely from their actual conditions, 
give full play to their strong points, and actively develop 
pillar industries and competitive products. It is neces- 
sary 10 call for more care and support for the develop- 
ment of the “old, minority nationality, border, poor, and 
water storage” areas; strengthen work in helping the poor 
by launching exploratory projects and migration work; 
and view expediting the development of the western 
parts as an important measure to help the poor and to 
help change the face of the poverty-stricken areas as soon 


md = sce It is necessary to support the economic and 
social development of the areas inhabited by minority 
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nationzlities and promote unity, advancement, and 
COmMon prosperity among the various nationalities. 


Tc speed the adjustment, transformation, and construc- 
tion pace we need a large amount of funds. Thus, it is 
necessary to further broaden the fund-raising channels. 
Banks should continue to shoulder the heavy duty of 
financing. Using methods such as vigorous marketing, 
processing, and expanding exports, we will try our best to 
tp nnthe AB y l funds. Residents and enterprises 
to increase savings, properly manage and 
oan funds outside the plan and funds for special 
projects, and allow funds to flow smoothly; various kinds 
of shareholding systems and fund-raising styles will be 
employed, while more direct financing methods will be 
sought; and we will continue to import funds from 
overseas and outside the province. We will vigorously 
use methods such as “feeding roads by roads,” “feeding 
—— by waterways,” “feeding power by power,” 
ee by communications,” and 
ing undertakings by undertakings” methods 
Stee ek aa and meet the needs of 
economic construction as best as we can. 


IV. Expedite the Process of Scientific and Technological 
Advancement and Vigorously Develop Education. 


To enable our province's economy to realize extraordi- 
nary development, we must rely more on scientific and 
technological advancement. We must further enhance 
the sense of science and technology; continue to imp!-- 
ment the strategy of “invigorating Hunan with <ciet.:< 
and technology”; resolutely follow the road of uniting 
economy, science, technology, and education; and 
enable economic construction to really shift track to 
reliance on scientific and technological advancement 
and improving the quality of workers. 


Try hard to clesely integrate science and with 
economy. The crucial point is to further deepen the 
reform of the scientific and technological system, estab- 
lish a new scientific and technological system and oper- 
ation mechanism which suits the market economy, and 
gradually realize enterprise-like management of scien- 
tific and technological research units, commercialization 
of scientific and technological achievements, and a net- 
work for promoting science and technology. With an eye 
on the key areas, and diificulties in economic construc- 
tion and social development, we will earnestly carry out 
scientific and technological research projects, support 
research projects jointly run by production and manage- 
ment enterprises and scientific research units, develop a 
number of new products which can compete in the 
market, and establish a number of regional enterprises 
equipped with advanced science and technology. It is 
necessary to further grasp the building of the technology 
market and actively begin various kinds of trading in 
technology. It is necessary to earnestly strengthen mid- 
die-phase experimental work and, during the Eighth 
Five-Year Plan, the province will build 20 industrial 
experiment bases and 50 middile-phase trial production 
lines, to expedite the process of changing scientific and 
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technological achievements into actual productive 
forces. We must attach importance to research on high 
5 See Cae Se & Congees © Sep one 


Zhuzhou, to enable them to better play a leading and 
exem,, ‘ary role. It is necessary to actively develop inter- 


property rights. We must increase the input into science 
and technology through various channels, strengthen 
basic research, and increase the staying power for scien- 
tific and technological development. 


Continue to put education in a position for priority devel- 
opment. We will further promote educational! reform, let 
schools have more say on running education, thoroughly 
implement the party's education policy, and thoroughly 
improve the quality of education. Responding to the 
needs of economic development and the demand to 
build a socialist market economy, we will improve 
educational structure, adjust the arrangement of disci- 
plines in higher learning institutes, and expand the scale 
of recruitment and training of students for industrial, 
commercial, economic, and trade subjects. In particular, 
we will vigorously develop secondary vocational educa- 
tion, quicken the pace of compulsory education, and 
expedite the training of various types of useful per- 
sonnel. At the end of this century, the province should 
have made the nine-year compulsory education basically 
universal, basically wiped out illiteracy among young 
people, basically formed an urban and rural work force 
which has received secondary education or technical 
training, and basically satisfied the demand for profes- 
sionals and specially trained personnel raised by eco- 
nomic construction. We will actively support Hunan 
Normal University, Xi University, and other 
Hunan colleges under the Education Ministry, in their 
bid to enter the list of 100 key universities in the country. 
We must attach importance to the development of 
kindergarien education, education for those who have 
special needs, and education for minority nationalities. 
We must strengthen the training of teachers and improve 
their political and professional qualities to enable them 
to meet the needs of reform and development in educa- 
tion. We must continue to encourage various trades, 
professions, enterprises, democratic parties, social 
groups, and individuals to establish and run schools, 
encourage people to make themselves useful by learning 
on their own; and further broaden the channels for 
training personnel. 


Give full play to the active role of intellectuals and capable 
personnel of various kinds. Intellectuals are the persons 
who explore advanced uctive forces and a main 
force promoting scientific and technological progress. 


Governments at various levels and various departments 
should: Further implement the party and government 
polices toward intellectuals, urge scientists and techni- 
cians to walk toward the main battlefield of economic 
construction in various ways; support them; richly 
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tional personnel, diligently create an environment and 
conditions for personnel of various kinds to rise above 
the others. 

V. Further Strengthen Spiritual Civilization Construction, 
ee nen Tee Se Ore 


Socialist spiritual civilization building is an important 
component part of modernization construction. On the 
other hand, it is an important guarantee for a smooth 
process and healthy development of reform, opening up, 
and economic construction. When we expedite eco- 
nomic construction and scale new heights, we must 
diligently raise spiritual civilization building to a new 
level. Spiritual civilization building must closely center 
on the central task of economic construction and provide 
strong spiritual force and intellectual support for eco- 
nomic construction, reform, and opening up. This work 
iS a societywide systems engineering and governments ai 
various levels and the various departments should grasp 
and manage it together. They must really be able to do it 
with two hands which are equally tough. The depart- 

ments in charge of culture, news, publication, broad- 
casting, film, and television should have a more impor- 

tant duty and should work harder and make bigger 
contributions. The basic duty of spiritual civilization 
building is to closely stick to the goal of modernization 
construction; continuously upgrade people's ideological, 

cultural, and moral qualities; enrich people's spiritual 
lives; and diligently make the whole society more civi- 
lized. We should extensively and profoundly study and 
publicize the theory of building socialism with Chinese 
characteristics throughout the province, guide the broad 
masses of cadres and people to deepen understanding of 
the theory with reference to the actual conditions, and 
lay a good ideological foundation for expediting reform, 
opening up, and economic construction. 


While announcing various reform measures, we must 
carry out convincing propaganda and explanations and 
do in-depth and meticulous ideological and political 
work. In particular, we must pay attention to various 
conflicts and problems in daily life, explain things to the 
peop’:, and help them to handle correctly the relations 
between partial and overall and between present and 
future, so that they can join the revolution and construc- 
tion with greater enthusiasm. It is necessary to 
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education on patriotism, collec- © We must continue to firmly grasp family planning work, 
tivism, and then educationon the coun- further strengthen the responsibility system for man- 
try’s and the province's conditions; strengthen education § aging family planning goals, and diligently do the work 
on professional ethics and social morality; continue to more solidly and with better results to ensure that our 
launch mass civilization activities such ascon- province realizes the population control goals in the 
struction by the Army and people together, construction 1990s. We must pay attention to the problem of our 
by the police and people together, and the building of aging population and work seriously and well in this 
civilized units; and vigorously popularize and commend _area. 
advanced persons and models, while nurturing more 
socialist new persons who “have the four things.” We | We should cherish land and use it rationally and 
must resolutely and persistently grasp comprehensive strengthen management of natural resources such as 
management of law and order. We must continue to: land, mines, forest, and water. We should attach impor- 
Grasp the “second five-year” law popularization cam- tance to environmental protection, strengthen compre- 
people; severely crack down on various kind< of crimes _ tural environments, and diligently improve the ecolog- 
and Conciendy, legity, Seni, end quit punts Ge ical environment. 
most detestable criminals committed robbery, 
wine tne Bens by. nee Be Ly Dagny The new situation and duties raise a higher and higher 
lutely wipe out various evil phenomena in the society demand for government work. Governments at various 
and cleanse the general mood of society; and we must ‘Ve! must diligently improve work and better shoulder 
contians to farther stsengihen public sovurkay work ot the their own duties. 
grass-roots level, strengthen self-construction of public situation improve leadership 
security and judicial contingents, and establish a good aa Rcnein Bare, cael dead de 
image. We must attach great importance to building the cate Gieiet Goameie euten | J 
legal system and fully utilize legal means to regulate bg demands Yo i 8 proteund 
economic relations, proteci fair competition, and safe- ~ig— a big by wma 
: functions. The government should free itself from the 


as a motive force, we will promote ation, grasping big things and macrolevel regulation and 
development of various undertakings. Cultural work control; it should concentrate its strength vo formulate 
must adhere to the direction of “serving the people and —_—the overall plan, grasp policy, give guiaance and infor- 
society” and the principle of ‘allowing 100 flowers to = mation, organize coordination, provide services, and 
blossom and 100 schools of thought to contend.” We will carry out inspections and supervision. This means the 
diligently seek spiritual products which have healthy and = —_ government will have a heavier duty and face a higher 
decent content, actively develop culture in society, seri- demand. Governments at various levels must expedite 
ously implement cultural and economic policies, — the change of concept and way of thinking, expedite the 
strengthen constr iction of basic cultural facilities, bring change of functions, and adapt to the new situation as 
prosperity to the vultural market, and satisfy the people's = soon as peu, We must learn while we practice; 
ilev rk news, seriously study Comrade Deng Xiaoping’s theory of 
publication, broadcasting, film, and television should building socialism with Chinese characteristics; learn 
diligently reflect the new achievements, new situation, —_ materialist dialectics; learn economic theory—including 
and up, and mod- market economy theory; learn advanced management 
M2 better the function of knowledge, modern scientific and cultural knowledge, 
uniting, encouraging, and educating the people. The and the world’s customary practices and regulations in 
work in social sciences should closely consider Hunan's —_ handling economic relations; and diligently learn how to 
sctual conditions and streagthen research on the iheory —_use the law of market economy to make decisions and 
and practice of economic construction, reform, and guide work and acquire the ability to take the initiative 
opening up. Hygiene work should further deepen reform. _in guiding market and economic work. At the same time, 
The key task is to grasp hygiene, prevention, and health = we must diligently improve our methods and means of 
t in the rural areas, as well as research in Chinese managing economic and social affairs, continuously 
medicine. We will vigorously launch a pati:otic health —_ improve our skills in carrying out comprehensive plan- 
campaign in the urban and rural areas and strive to — ning and macroeconomic regulation and control, and 
enable to —s upgrade our ability to control macroeconomic affairs. 


should expedite the collectivized process of sports and Try hard to achieve democratized and scientific decision- 
we will launch extensive sports of a mass nature, contin. §$ making. Governments at various levels should enhance 
uously upgrade the standard of athletic competition, and the sense of democracy, further establish a decision- 
strive for good results at this year's national games. making system and procedure, and perfect it. When 
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formulating various policies, we must extensively solicit 
opinions from various quarters and gather correct ideas 
and wisdom from the masses, whereas a major decision 
requires repeated discussions by experts and research 
and consultation organizations. Governments at various 
levels must fully respect the people’s congresses and their 
standing committees corresponding to their levels when 
they discharge their duties according to law and volun- 
tarily accept supervision; give better play to the roles of 
participating in government, discussing government 
affairs, and democratic supervision played by the Chi- 
nese People’s Political Consultative Conference 
[CPPCC] committees, democratic parties, industrial and 
commercial federations, persons without party affilia- 
tions, and social groups such as trade unions, youth 
Organizations, and women federations; and seriously 
handle suggestions made by the deputies to people's 
congresses and the proposals made by CPPCC members, 
attach importance to letters and visits by the people, and 
use these to make the government's decisions more 
scientific and democratic. We must strengthen the 
building of political power at grass-roots levels, further 
improve the autonomous systems for residents and vil- 
lagers and the system of democratically managing enter- 
prises, and invigorate the democratic life at the grass- 
roots level. Governments at various levels should govern 
strictly according to law; strengthen administrative leg- 
islation, administrative law enforcement, and inspection 
and supervision of administrative law enforcement; and 
do a good job in reexamining administrative procedures 
and handling complaints against administration. At the 
same time, we must earnestly formulate and draft local 
regulations, charters, and standard documents suited to 
the market economy, gradually gearing government 
work to the track of legal system. It is necessary to 
seriously implement the party’s and state's religious 
policies and policy on Overseas Chinese affairs, to serve 
socialist modernization construction. 


Strengthen the building of clean, diligent, and disciplined 
government. The more reform and opening up deepens, 
and the more developed the market economy, the more 
the need to strengthen clean government building. The 
leading cadres at various levels should take the lead in 
reform and opening up and, on the other hand, take the 
lead in being clean, abiding by law, working hard for the 
people, and fighting against corruption. We must con- 
tinue to strengthen education on clean government and 
guide the broad masses of cadres to unite reform, 
opening up, and development of the market economy 
with the struggle against corruption and for protecting 
clean government. It is necessary to run the government 
rigidly and establish an effective restraining mechanism 
in the law enforcement departments and in the depart- 
ments and posts directly in charge of manpower, finance, 
and materials, to prevent abuse of power for private ends 
and unhealthy trends in trades. It is necessary to 
strengthen administrative supervision and auditing, 
establish various clean government supervision systems, 
and perfect them. In accordance with law and discipline, 
we must solemnly punish the corrupt elements who have 
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seriously harmed the people's interests and never tol- 
erate them. The law enforcement and supervision 
departments should strengthen inspection and supervi- 
sion, encouraging public opinion departments and the 
masses to Carry Out open social supervision and backing 
them up. We must enable clean government building to 
score practical results through solid work. Governments 
at various levels and the various departments should 
strengthen unity, enhance the sense of the overall situa- 
tion, step up coordination, ensure that orders are 
smoothly carried out, and further pool strengths to grasp 
economic work. 


Diligently change work style, avoid empty talk, and do 
solid work. Governments at various levels and their 
departments should firmly establish the concept of 
serving the people and the grass-roots level, say less and 
do more, do solid work, diligently overcome bureaucracy 
and formalism, vigorously reduce meetings and docu- 
ments, minimize work procedures and links, and 
improve work efficiency. Leaders at various levels 
should spend more time and energy going to the grass- 
roots levels and the people to carry out research and 
understand the actual situation on the first front. We 
must strengthen supervision and inspection and persis- 
tently, profoundly, carefully, and solidly grasp the things 
we have decided to grasp, to enable various reform and 
construction measures to be properly implemented and 
score results. 


The People’s Liberation Army, armed police units, 
public security police, and judicial police are the strong 
cornerstones supporting the people’s democratic dicta- 
torship, the iron great wall protecting the socialist moth- 
erland, and an important force for building socialism 
with Chinese characteristics. Under the new historical 
conditions, governments at various levels must continue 
to grasp education on national defense for the whole 
people, further strengthen the building of the militia 
reserve, pay attention to maintaining the stability of 
armed organizations, extensively carry out activities of 
supporting the government and loving the people and 
supporting the Army and giving preferential treatment 
to families of servicemen, enthusiastically support and 
care for the building of PLA and armed police units, and 
open up a good situation of unity and mutual support 
between the Army and the government and between the 
Army and the people. 


Deputies, to do a good job in this round of government. 
and realize the great goals and duties we have fixed, the 
step we make this year is very important and we must 
make a big step in reform and opening up, and scale new 
heights in economic construction. This year, the concrete 
goals of economic construction in the whole province 
are: GNP to surpass 100 billion yuan, an increase of over 
10 percent; total agricultural output value to increase by 
5 percent; total industrial output value to increase by 15 
percent; the added value of tertiary industry to increase 
by 20 perceni; the output value of township and town 
ent rprises to increase by more than 30 percent, income 
earned through exports to increase by more than 14 
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percent; revenue to increase by 8 percent; per capita net 
income for peasants to reach 800 yuan; and natural 
population growth rate to be controlled within 11 per 
1,000. To realize the abovementioned goals we have 
many favorable conditions, as well as a number of 
restraining factors, and we must make hard and con- 
certed efforts. Governments at various levels and var- 
ious departments must develop a new spiritual manner, 
grasp the opportunity, work solidly, overcome difficul- 
ties, and try their best to ensure that the various duties 
are fulfilled. For this purpose, apart from doing a good 
job in the abovementioned tasks, they must also make 
efforts to tackle some prominent conflicts in the current 
economic and social life, as well as some new problems 
which emerge as we proceed. In the course of expediting 
economic development, we must properly control total 
quantity and unite acceleration of development speed 
with improvement of economic returns, to enable the 
province to have good, fast, and sustained economic 
development. We must attach great importance to agri- 
cultural and rural work and, when we strive to realize the 
goal of increasing peasants’ income this year, we must 
seriously implement rural economic policy, earnestly 
reduce peasants’ burdens, and safeguard peasants’ inter- 
ests. We must diligently alleviate the shortage of funds, 
transportation means, and power, and tackle the “bot- 
tlenecks” hindering economic development. We must 
resolutely increase income and reduce expenditure and 
do taxation work properly. We must further strengthen 
comprehensive management of law and order to guar- 
antee social stability. We must care for the lives of the 
people, eagerly help them to solve the actual problems 
arising in production and their daily lives, and better 
arouse the enthusiasm among tens of millions of people 
for reform and construction. 


Deputies, the goals have now been clarified and the 
major principles and policies have now been set, so the 
crucial point is earnest implementation. Under the lead- 
ership of the CPC Central Committee and the State 
Council, and under the leadership of the provincial party 
committee, we must raise the banner of the 14th party 
congress; unite for advancement; invigorate Hunan; and 
struggle hard to expedite our province's reform, opening 
up, and modernization construction! 


Northeast Region 


Heilongjiang Miners Protest Default on Wages 


HK2302060193 Hong Kong MING PAO in Chinese 
21 Feb 93 p 25 


[By special reporter Ching Chi (5427 2765): “Miners in 
Heilongjiang Protest Wage Payment Default, One Com- 
mits Suicide”] 


[Text] The four mining companies in Heilongjiang (Jixi, 
Hegang, Shuangyashan, and Qitaihe), which together 
turn out 60 million metric tons of coal each year (about 
6 percent of the national total), have been suffering from 
poor fund circulation and have been in arrears with the 
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workers’ wage payments for quite some time. They have 
suspended production, creating discontent among hun- 
dreds of thousands of miners, who have been holding 
frequent sit-ins, have presented petitions in protest, and 
have even committed suicide. This has shocked Zhong- 
nanhai. 


It is said that the Jixi Mining Company, with 240,000 
workers, is in arrears with wage payments amounting to 
over 230 million yuan. Some of the workers have not 
been paid for 10 months, bringing the number of house- 
holds in financial straits—with an average income of 40 
yuan a month per person—to 11,132. The Hegang 
Mining Company is in arrears with wage payments 
worth 40 million yuan. Even the flour, beans, oil, and 
Sugar that the miners subsist on have all been purchased 
on credit. The workers have frequently presented peti- 
tions to the higher authorities and have held sit-ins, so 
much so that the Jixi Mining Company manager had to 
hide in a garage to execute his managerial duties. Over 
1,000 workers and cadres from the Didao Mine shouted 
the slogan “we want food; we want to survive,” lined up 
to lodge complaints with the higher authorities, and 
besieged the office block for a day. Having received no 
wages for nine months, seven couples who had worked in 
a 300-member contract team in Hegang Mining Com- 
pany wanted to get divorced, so that they could each try 
to find their own means of livelihood. One female 
worker from the team went to her mother’s to borrow 
money, only to return empty-handed. That night, she lay 
on the railroad rails and killed herself. After her death, 
her family found only 0.46 yuan in her pocket. 


The reasons for the situation of short funding at 
Heilongjiang’s four mining companies are manifold: A 
number of mines are becoming increasing antiquated; 
extra-operational expenditures have been mounting with 
every year; and deficits have been increasing with every 
year. Take the Jixi Company for example: It receives 84 
yuan per metric ton for its product, but cost of producing 
and getting the product to the market can be as high as 
116 yuan. Not knowing much about the commodity 
economy, the leaders of these companies have been 
blindly trying to increase output at a time when the coal 
market is sluggish. 


Delays in payment or defaults by various trades and 
professions has also contributed to poor fund circulation 
in these mining companies. Reports have indicated that 
these four mining companies are only collecting 65 
percent of the payments they should receive each day. By 
the end of last year, the money owed to these four mining 
companies by mainland’s sectors such as metallurgy, 
electric power generation, fuel industry, and forestry 
totaled 2 billion yuan. 


Due to the shortage of funds, these mining companies 
owe railway departments nearly 200 million yuan in 
freight charges and have incurred punishments from the 
railway departments such as the return of cargo and the 
suspension of transportation. Because Jixi Mining Com- 
pany was unable to pay for 1.300 metric tons of steel 
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products purchased from the Wuhan Iron and Steel 
Corporation, the contract was terminated. In the Shua- 
ngyashan Company, the oil supply quota was written off, 
and over 800 trucks were forced to stop transporting oil 
because the necessary funds could not be raised in time. 


As he became aware of this situation, State Council Vice 
Premier Zhu Rongji instructed the relevant authorities 
to extend 300 million-yuan loans to the four mining 
companies. Before the Spring Festival, miners at the Jixi 
Mining Company received retroactive wage payments 
thanks to these loans. The companies in Hegang and 
Qitaihe used the loans to resurrect their production, 
which was about to be suspended because they had no 

money to purchase raw materials. The miners were so 


ea that they lit firecrackers, rang gongs, and played 
drums in celebration. 


A few days ago, Zhang Shaofeng [1728 4801 1496], 
chairman of the National Coal Mining and Geological 
Trade Union, bringing with him an 80,000-yuan relief 
fund specially earmarked by the All-China Federation of 
Trade Unions, visited workers who were suffering 
extraordinarily difficult circumstances at the Jixi Com- 
pany. The effort to urge coal consumers to pay off all 
debts as soon as possible has also been entered into the 
list of priorities. 


a To Use New Licenses To Collect 
ees 


SK2202145893 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 19 Feb 93 


[Text] The Heilongjiang Provincial Price Bureau and the 
Finance Department recently issued a circular on 
changing the licenses for collecting fees. 


The circular states: Beginning 15 March 1993, all the old 
licenses will become invalid. The departments and units 
whose licenses should be changed should do so in the 
designated units before this date, and they should use the 
unified receipts issued by the province. 


The circular states: After the adoption of new licenses, 
inspection will be conducted on the use of the licenses 
and unified receipts by the administrative units and 
institutions of the province. Those which do not have 
their licenses changed on time and continue to use the 
old licenses to collect fees or collect fees without licenses, 
and which do not use the unified receipts of the province 
should be dealt with sternly according to the relevant 
stipulations of Heilongjiang regulations on the manage- 
ment of the collection of fees, fines, confiscated money, 
and donations. 


Heilongjiang Economic Conference Concludes 


SK2302095693 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 19 Feb 93 


[Text] This year, Heilongjiang will adopt comprehensive 
administrative, economic, and legal means to resolutely 
change enterprises’ serious deficits and to accomplish 
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the general goal of reducing the deficits of all trades and 
professions in the province by 15 percent. This was a call 
forwarded by Vice Governor Cong Fukui at the provin- 
cial conference on economic work and on reducing 
deficits and increasing profits, which concluded today. 


As was learned, the province’s budgetary industrial, 
grain, forestry, commercial, foreign trade, and agricul- 
ture-related departments incurred more than 3 billion 
yuan of deficits last year. In line with the goal of reducing 
deficits by 15 percent, these six major loss-making indus- 
tries and all relevant prefectures and cities have worked 
out specific deficit-reducing quotas after calculation and 
assigned them to the units concerned. However, they all 
consider their deficit-reducing tasks arduous. 


In view of this, the provincial vice governor put forward 
five deficit-reducing measures in his speech. First, we 
should strengthen organization and leadership of the 
deficit-reducing work. Leading persons should attend to 
personnel and be responsible for attaining set tasks. 
Second, we should give prominence to the priorities of 
the deficit-reducing work and concentrate efforts on the 
major loss-making cities of Harbin, Qigihar, and Jia- 
musi; the major loss-making industries of forestry, grain, 
commerce, and light industry and textiles; and the 46 
major loss-making enterprises whose annual deficits 
exceed 5 million yuan each. Third, we should extend the 
degree of reform of the loss-making enterprises. They 
should institute the system under which they are respon- 
sible for assigned deficit-reducing quotas, get no subsi- 
dies if their deficits exceed the quotas, and share a 
certain amount of the reduced part if their deficits are 
below the quotas. Enterprises which hold no promise cf 
reducing deficits should be resolutely closed down, con- 
verted to other jines of production, sold out, or declared 
bankrup*. Fourta, we should actively support the pro- 
duction and management of the enterprises which can 
probably reduce deficits and use the deficit-reducing 
funds to help them enhance the self- development 
capacity. Fifth, we should strengthen the management of 
loss-making enterprises and help them tap potential fo~ 
reducing deficits. 


During the conference, the delegates discussed and 
revised the documents concerning opinions on further 
developing the work to reduce deficits and increase 
profits and concerning opinions on further improving 
large and medium state-owned enterprises. 


Vice Governor Yang Zhihai summarized the conference. 
He urged government leaders at all levels to concentrate 
efforts on economic construction, adopt effective mea- 
sures to solve specific problems, accomplish the 12 
major tasks defined by the provincial party committee 
for this year, and strive to attain a steady development in 
the industrial sector of the economy. 
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Jilin Secretary Discusses Ideology, Propaganda 
SK2002095993 Changchun Jilin People's Radio 
Network in Mandarin 2300 GMT 19 Feb 93 


[Text] On 18 February, provincial party Secretary He 
Zhukang sponsored a forum with the directors of propa- 
ganda departments under the party committee of various 
cities, prefectures, and autonomous prefecture. During 
the forum, i.e encouraged the propaganda department at 
all levels and cadres in charge of the propaganda work to 
heighten their spirit; to enhance their confidence; and to 
further improve or enhance the work on 
ideology by harboring a high sense of political responsi- 
bility and mission so as to extensively bring along the 
people throughout the province to vigorously make 
active contributions to developing the socialist market 
economy. 


He said: The year 1993 is a year in which our province 
will implement the work of improving the economy to a 
new level. A new economic level can be only realized 
under the guarantee cropping up in the outstanding work 
done by various fronts that should unite as one and do a 
good job in rendering services in this regard. It is 
particularly important for us to conduct the ideological 
propaganda work at present. Propaganda departments at 
all levels should concentrate on implementing one by 
one the main points set by the state and the province for 
the ideological propaganda work of 1993 and strive to 
implement every point in a down-to-earth manner. 


He Zhukang pointed out: The current period is the best 
opportunity for publicizing the ideological work. Cadres 
at all levels in charge of propaganda work should fully 
discern the special importance on publicizing the ideo- 
logical work and further enhance their sense of respon- 
sibility and mission in successfully conducting the ideo- 
logical propaganda work. They should strengthen their 
belief, enhance their confidence, and enthusiastically 
and actively conduct their work so as to enable the 
ideological propaganda work to better meet the need of 
the current situation. 


He Zhukang pointed out: In publicizing the ideological 
work, we should grasp the main subject and seize the first 
link of applying Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics to 
arming the entire party. We should study new methods 
and provide new measures to vigorously upgrade the 
work's level by bearing in our minds the province's 
reality of reform, opening up, economic construction, 
and social development, so as to enable the ideological 
propaganda work to play an important role in the work 
involving the whole situation. Efforts should be made to 
bring into play the role of av ng theories be a guide; to 
enhance the studies on the practical problems cropping 
up in the reform and ¢clop nent, particularly on the 
problems cropping up i: («coping the socialist market 
economy, and on the soc\a! general phenomena; and to 
put forward measures for straightening out or dealing 
with these problems. We should also upgrade the exten- 
siveness of economic propaganda. Through all-direction 
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and large-scale propaganda activities, we should upgrade 
the people’s economic sense and enable the economic 
policies, information, styles, and law and regulations to 
strike roots in the hearts of the people. 


He Zhukang stressed: The ideological propaganda work 
should serve the center of economic construction and the 
people. Closely according to the economic work, com- 
rades on the propaganda front should realistically give a 
helping hand to the economic construction and enable 
the party’s principles and policies to be mastered by the 
people. They should mobilize or encourage the vast 
number of people to wage struggles for their own funda- 
mental interest. 


Lastly He Zhukang said: The principles and policies of 
guiding ideology for the ideological propaganda work 
and the specific tasks for it have been clearly defined by 
the central and provincial authorities. Our major tasks at 
present are to do a good job in implementing these 
principles, policies, and tasks. He urged party commit- 
tees at all levels to pay great attention to and to enhance 
the ideological propaganda work; to realistically do a 
good job in building the contingent of propaganda per- 
sonnel; to vigorously enable the work to be gradually 
systemized and standardized, to continuously create 
something new, and to upgrade its level. 


Jilin’s Liaoyuan City Elects New Mayor 


SK2002095793 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 19 Feb 93 


[Text] The sixth session of the Second Liaoyuan City 
People’s Congress concluded on 19 February. During the 
session, Comrade An Li [1344 5461] was elected mayor 
of the city. 


Liaoning Cities Elect New Mayors, Officials 


Dalian, Panjin Elect Officials 


SK2102090493 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 20 Feb 93 


[Text] The first session of the 11th Dalian City People’s 
Congress concluded on 20 February. During the session, 
Bian Guosheng [0593 0948 0524] was elected chairman 
of the city people's congress standing committee and Bo 
Xilai [5631 3556 0171] was elected mayor. 


The first session of the Eighth Dalian City Chinese 
People’s Political Consultative Conference [CPPCC] 
Committee concluded on 17 February. During the ses- 
sion, Yu Xuexiang [0060 1331 4382] was elected 
chairman of the city CPPCC committee. 


The fourth session of the Second Panjin City People’s 
Congress concluded on 19 February. During the session, 
Ba Dianpu (1572 3013 3877] was elected mayor. 
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Dandong Elects Mayor, Congress Chairman 
SK2202145793 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 21 Feb 93 


[Text] The first session of the 1 ith Dandong City Peo- 
ple’s Congress ended on 21 February. Wang Weizhong 


was elected chairman of the city people’s congress 
standing committee; and (Tang Yi), mayor. 


The first session of the 10th city committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] was held at the same time. Li Shuanghe was 
elected chairman of the city CPPCC Committee. 
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Legislature Screens Premier-Designate Lien Chan 


OW2002082793 Taipei CNA in English 0740 GMT 
20 Feb 93 


[Text] Taipei, Feb. 20 (CNA)}—Premier-nominee Lien 
Chan said Friday [19 February] that only when a system 
of party politics based on the nation’s Constitution is 
implemented can the democratic system run on the right 
course. 


“Only ROC’s [Republic of China] independence and 
self-determination are assured can the unification 
(ChinaVindependence (Taiwan) argument be solved,” 
Lien said while ing to the Legislative Yuan on 
directions of his administration if he becomes the pre- 
mier. 

The newly-inaugurated legislature Friday began its 
screening of the qualification of the premier nominee 
before holding a confirmation voting Feb. 23. 


Lien stressed a balanced development of politics, 
econoiny, society, and culture of the nation. 


He said that with a limited land area and natural 
re Se ee epee 
as to create a glorious future. 


On political development, Lien said the system of party 
politics is now well at a good starting point and the 
administrative departments will do its best to create a 
good environment for fair competitions. 


On economy, he said the government should give full 
support to enterprises and encourage them to shoulder 
greater social responsibility. 

Lien also pledged that in the future the administrative 


departments will perform duties strictly in accordance 
with laws. 


He also stressed the importance in narrowing the gap 
between the development of the urban and rural areas, 
and between the eastern and western parts of Taiwan as 
well as between the northern and southern parts of the 
island. 


Approves Lien as Premier 


OW2302075493 Taipei CNA in English 0744 GMT 
23 Feb 93 


[Text] Taipei, Feb. 23 (CNA}—Taiwan Governor Lien 
Chan, winning an overwhelming 109 votes of the new 
legislature, becomes the new premier of the Republic of 
China [ROC]. 


A total of 143 legislators voted on the premier nomina- 
tion Tuesday [23 February] morning. The Legislative 
Yuan has 160 seats. 


In the past few days, Lien has faced a strict qualification 
screening of the Legislative Yuan. 
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Lien, 57, is a native of Taiwan. He obtained his MA and 
Ph.D. from the University of Chicago, U.S.A., and has 
served as university professor, minister of transportation 
and communications, foreign minister, vice premier and 
Taiwan governor. 


Panel Votes Against Supercollider Participation 
OW2302083893 Taipei CNA in English 0803 GMT 
23 Feb 93 


[Text] Taipei, Feb. 23 (CNA)}—The Republic of China 
[ROC] has chosen not to participate in the United States 
SSC (superconducting super collider) project, the 
National Science Council (NSC) announced Monday [22 


February]. 


A screening committee by a margin of 12-4 voted against 
the plan to participate in the expensive research project, 
indicated Wang Sung-mao, NSC deputy chairman. 


The ROC had planned to contribute NT [new Taiwan 
dollars} $1.6 billion (U.S.$60 million) to the American 
science research project in the hope of helping Taiwan's 
electronics and high technology industries. 


Those who opposed the ROC role contended that par- 
ticipating in the project would not help Taiwan, Wang 
noted. 


The U.S. originally hoped to raise a fund of U.S.$1.7 
billion from foreign countries for the U.S.$8.3 billion 
project, designed to smash atoms in order to discover the 
tiniest building blocks of matter. 


As of now, South Korea has decided to pull out of the 
project, and Japan is taking a wait-and-see attitude. 


Vietnam Visas To Be Valid for Citizens Till Apr 


OW2302102893 Taipei CNA in English 0812 GMT 
23 Feb 93 


[Text] Taipei, Feb. 23 (CNA)}—Vietnam has agreed to 
extend the validity of its landing visas to Republic of 
China [ROC] citizens to April |, Foreign Ministry offi- 
cials said Monday [22 February]. 


Vietnam suspended issuing landing visas to foreign 
visitors on Feb. |. The move has caused inconveniences 
for Taiwan people intending to visit the socialist Indoch- 
inese country. 


After careful consideration, the Vietnamese Govern- 
ment informed ROC authorities last week that the 
landing visas it has issued to ROC citizens will remain 
valid until April |. 


Moreover, Vietnam has stationed two officials in Taipei 
to handle visa applications by ROC citizens. 


Trade and economic relations between Taiwan and 
Vietnam have grown rapidly in recent years. Vietnam is 
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willing to improve visa services as part of efforts to 
attract investors and tourists from Taiwan, diplomatic 
sources said. 


Official: ROK Should ‘Formally’ Request Talks 


OW2302101993 Taipei CNA in English 0823 GMT 
23 Feb 93 


[Text] Taipei, Feb. 23 (CNA)}—Vice Foreign Minister 

Chang Hsiao-yen said Monday [22 February] that the 

Republic of China [ROC] Government has not been 

informed by South Korea regarding negotiations on 

ee nee Slr Ce es S 
tions. 


Though the South Korean media has reported that Seoul 
would like to resume the negotiations soon, Vice Min- 
ister Chang said that the South Korean Government 
should formally notify the ROC Government through 
proper channels. 
He added that the negotiations might begin any time as 
long as the two parties are not too widely apart in their 
positions. 
Reports say that the new government in Seoul would like 
to begin the negotiations in March, as it considers the 
_— relations with the ROC very important to 
nation. 


French Parliamentarians Arrive in Taipei 


OW2202101293 Taipei CNA in English 0744 GMT 
22 Feb 93 


[Text] Taipei, Feb. 22 (CNA)}—A nine-member delega- 
tion of the French Parliament, headed by Senator Pierre 
Christian Taittinger, arrived in Taipei last Saturday [20 
February] for a week-long visit. 


Upon their arrival, Senator Taittinger said that public 
opinion in France regarding French military sales to the 
Republic of China [ROC] was positive. He hiniself was 
also satisfied with the design of the aircraft deal. 


The presidential election in France next month would 
not affect the French Government's policy to sell the 
aircraft to the Republic of China, he added. 


During their visit, the French parliamentarians will call 
on Foreign Minister Chien Fu, Vice President of the 
Legislative Yuan Wang Chin-ping, and leaders of polit- 
ical parties. 


They will also visit the government information office, 
the National Palace Museum and economic establish- 
ments in central and southern Taiwan. 


This is Senator Taittinger’s second visit to Taipei. He 
first visited Taipei in 1978 as vice speaker of the French 
Parliament. 


The visitors are due to depart on Feb. 26. 
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Portuguese Lawmakers Visit Information Office 


OW2202102293 Taipei CNA in English 0757 GMT 
22 Feb 93 


os Taipei, Feb. 22 (CNA)—A three-member delega- 
the Assembly of the Republic of Portugal, led 

Shas Rain ieai tiemin eolien deeaeumonem 

information office Monday [22 February] morning. 


The Portuguese parliamentarians arrived in Taipei 
Sunday for a six-day visit. 


During their visit here, members of the mission will call 
on President of the Legislative Yuan Liu Sung-fan, Vice 
Foreign Minister Fang Chin-yen, Vice Economics Min- 
ister S.J. Li and other government officials. 


Before their departure on Feb. 26, they will also visit 
industrial establishments and cultura! centers in central 
and southern Taiwan. 


Taipei Industrial Delegation To Visit Mainland 
OW2302102093 Taipei CNA in English 0800 GMT 
23 Feb 93 


[Text] Taipei, ig 23 (CNA)}—In a new effort to 

scientific exchanges across the Taiwan Strait, 
the Chinese National Federation of Industries will send 
a delegation to the China Mainland next month. 


Led by Chuang Kuo-chin, a board member of the Fed- 
eration, the delegation is scheduled to leave on March 20 
for a 10-day visit to the mainland. 


The 20-member delegation will include officials from the 
China Productivity Center and the Industrial Tech- 
nology Research Institute as well as representatives of 
the optical, machinery, electric appliance, and steel 
sectors. 


Chuang said the delegation members wil! meet with their 
mainland counterparts on the commercialization in 
Taiwan of mainland-made high-tech products. 


PRC To Attend APEC Symposium in Taipei 


OW2302102993 Taipei CNA in English 0820 GMT 
23 Feb 93 


{Text} Taipei, Feb. 23 (CNA)}—Five Communist Chi- 
nese officials and executives of state enterprises are 
scheduled to arrive in Taipei on Saturday [27 February] 
together with other attendants to a symposium on small 
and medium enterprises to be sponsored by the Asian 
and Pacific Economic Cooperation forum in Taipei from 
Feb. 27-March 2. 


The first stag: of the symposium is opening) ‘ay (23 
February] in Manila and will run for five days with the 
participation of delegates from 15 countries. The 
meeting will continue in Taipei starting Feb. 27 and the 
participants will make a field trip to see the operations of 
small and medium enterprises in Taiwan. 


& TAIWAN 


Both Peking and Taipei are APEC members. The sched- 
uled visits by the Communist Chinese officials will set a 
precedent for Peking officials visiting Taipei. 


PRC Drafting White Paper on Cross-Strait Ties 
OW2202215293 Taipei CHUNG KUO SHIH PAO in 
Chinese 9 Feb 93 p 1 


[Text] According to authoritative sources, the CPC's 
Taiwan Affairs Department, after witnessing exchanges 
between the two sides of the Taiwan Strait in the past few 
years and wishing to make a breakthrough in cross-strait 
relations, plans to make such a move around the time of 
the convening of the National People’s Congress [NPC] 
in March. The major matters include promulgating the 
first white paper on “Exchanges Between the Two Sides 
of the Strait and Taiwan Affairs,” drawing up “Regula- 
tions on Protecting Investments by Taiwan Businesses 
(Supplement)” during the upcoming NPC session, and 
convening a meeting On cross-strait economic and trade 
exchanges, sponsored by the Taiwan Affairs Department 
under the State Council, after the NPC session. 


The sources pointed out that since the CPC began to 
practice a new system of socialist market economy last 
year, its cadres have plunged themselves into the upsurge 
of economic reform. After one year, the most noticeable 
change today, including the change involving Taiwan 
affairs, is that in the strong current of economic devel- 
opment, the CPC leadership has gradually reached a 
basic consensus on policy decisions "garding the future. 
Therefore, under the prerequisite that its supreme 
guiding principles remain unchanged, the trend of spe- 
cific affairs and the power to make decisions on such 
affairs will not change because of a change in positions in 
high-level CPC leadership. 


The official quarters said that with this prerequisite, the 
CPC will, on the basis of continuing last year’s policy of 
strengthening cross-strait economic and people- 
to-people changes and contacts, try to make some break- 
throughs in its policy toward Taiwan this year. 


They said that the CPC has been systematically paying 
attention to changes in the situation in Taiwan from the 
end of last year to the beginning of this year. Military 
officials, personnel from security units of Taiwan affairs 
depariments, personnel from Hong Kong and Taiwan 
press departments, officials from the Taiwan Affairs 
Department under the State Council, the Association for 
PBelations Across the Taiwan Straits, and units having 
regular contacts with Taiwan have been holding meet- 
ings tc discuss and understand the situation in Taiwan 
and relations between the two sides of the strait. The 
purpose of these meetings is to listen to opinions and 
solicit proposals from well-informed people attending 
the meetings. 


The official quarters pointed out that the first major 
move the CPC is going to make this year is a white paper 
on “Exchanges Between the Two Sides of the Strait and 
Taiwan Affairs,” the draft of which is near completion. 
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The draft of this first 10,000-word document on affairs 
between the two sides of the strait and the CPC’s policy 
decisions on Taiwan shows that relations between the 
two sides have reached a new stage. 


The official said that the white paper deals with relations 
between the two sides, both past and present, as well as 
prospects for developing these relations. Devoting many 
pages on the present condition of exchanges between the 
two sides of the strait, the document also expounds the 
CPC’s more “flexible” policy toward Taiwan under the 
new situation. 


Furthermore, the authoritative sources noted that on the 
basis of the idea of “not changing the principle and 
keeping the policy flexible,” the CPC is also prepared to 
enact 2 law to protect the rights and interests of Taiwan 
investors on the mainland this year. The sources pointed 
out that after the conclusion of the NPC session and the 
session of the Chinese People’s Political Consultative 
Conference this year, the Taiwan Affairs Department 
under the State Council will convene a meeting of 
subordinate personnel from all areas to sum up cross- 
strait exchanges in recent years and to look into pros- 
pects for exchanges in the future. According to the 
Original plan, this meeting was supposed to be held 
during the second half of last year, but it was postponed 
because all high-ranking government officials were 
mobilized to attend the 14th CPC National Congress. 
However, the sources noted that because many changes 
have taken place in Taiwan and also because of the 14th 
CPC National Congress, personnel arrangements and 
policies will remain roughly unchanged after the conclu- 
sion of the above “two sessions” and other important 
meetings. Therefore, convening a meeting on cross-strait 
economic and trade exchanges after the “two sessions” 
will be more practical and will have the significance of a 
breakthrough. Moreover, such a meeting will be able to 
reflect more clearly the problems faced by economic 
exchanges between the two sides of the strait. The 
purpose of such a meeting is to seek solutions to prob- 
lems. 


The CPC official also hinted that if the “Gu-Wang talks” 
[talks between Ku Cheng-fu and Wang Daohan] can be 
held smoothly to solve other cross-strait exchanges, such 
as press exchanges, the CPC will probably take the 
initiative to make some proposals better suited to the 
actual conditions of exchanges between both sides of the 
strait. 


a Says Government Lacks Consensus on 


OW2202104193 Taipei CNA in English 0812 GMT 
22 Feb 93 


[Text] Taipei, Feb. 22 (CNA)}—A lack of consensus on 
mainland policy is the main reason that the government 
will not consider negotiating with communist Chinese 
authorities on unification issues at the moment, a polit- 
ical scientist said Sunday [2! February]. 
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Chao Chun-shan, deputy director of the Institute of 
International Relations, National Chengchi University, 
made the observation while addressing a seminar on 
global developments in the post-cold war era and rela- 
tions between the two sides of the Taiwan Straits. 


Chao said it is a general world trend to resolve issues 
through negotiations instead of confrontation. The 
Republic of China [ROC] Government, however, cannot 
start talking with mainland authorities on “reunification 
issues” at the moment because local people have not yet 
reached a consensus on the content of such talks, he 
noted. 


Peking’s attempt to block Taiwan's efforts to develop 
relations with other countries is also a major obstacle to 
cross-strait ties, Chao analyzed. 


He said Peking has asked many countries to cease 
developing ties with Taiwan with the excuse that Taiwan 
and the mainland have reached rapprochement through 
talks on several non-political administrative affairs. 


Against this background, Chao said, the ROC Govern- 
ment is reluctant to negotiate with the mainland on any 
political issues. 


Organization Says Southeast Asia Seeks 
Investment 


OW2202101893 Taipei CNA in English 0755 GMT 
22 Feb 93 


[Text] Taipei, Feb. 22 (CNA)}—Republic of China 
[ROC] investments, in spite of their mixed performance 
in Southeast Asian countries, are being sought in the 
region, the Industrial Development and Investment 
Center (IDIC) said Sunday [21 February]. 


The IDIC particularly noted that the ROC has already 
signed investment guarantee agreements with Singapore, 
Indonesia, the Philippines and Malaysia. The ROC is 
now also negotiating with Vietnam and Thailand on 
similar agreements. 


The IDIC also reported that although ROC investments 
in most Southeast Asian countries declined sharply last 
year, they still occupy an important rank in the list of 
major foreign investors. 


Only in Vietnam, the IDIC said, did ROC investments 
post a healthy growth last year, ranking the nation as No. 
1 in its list of major foreign investors with a volume of 
US$530 million, up 20 percent from US$450 million a 
year ago. The ROC has accumulated a total of US$! 
billion investment in Vietnam. 


The IDIC noted that with approval by Vietnam author- 
ities, the ROC firms have invested mainly in food 
processing, construction, textile and lumber industries. 


The Economics Ministry's agency in charge of invest- 
ment abroad gave a breakdown of ROC investments in 
Southeast Asian countries as follows: 
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In Thailand, ROC investors ranked fourth with a total 
volume of US$4.2 billion. They invested US$280 mil- 
lion in 1992, down about 50 percent from US$580 
million a year ago; 

In Malaysia, the ROC ranked second with a volume of 
US$5.5 billion. They invested US?600 million in 1992, 
down more than 50 percent from US$1.3 billion in 1991; 


In the Philippines, the ROC ranked third with a total 
volume of US$400 million; the figure was US$9 million 
in 1992, down 20 percent from 1991's US$11 million; 


In Indonesia, the nation was listed third also with a total 
volume reaching US$3.9 billion; last year’s investments 
of US$560 million were almost 50 percent lower than the 
US$1 billion from the previous year; 


In Singapore, investments put the ROC in 13th with a 
total volume reaching US$89 million; the figure was 
US$10.19 million in 1992, nearly half of US$23 million 
in 1991. 


The IDIC noted in an analysis that as conditions for 
foreign investment were concerned, Vietnam, in its early 
stage of liberation and openness, has become more 
atiractive than other countries in the region with a 
number of incentive measures for alien investors and 
cheaper land costs and labor wages. 


Institute To Propose Plan for Research Reactor 


OW2302011693 Taipei LIEN HO PAO in Chinese 
8 Feb 93 p1 


[Text] Many years ago, the “Taiwan research-use reac- 
tor” was forced to cease operation because of the case 
involving the U.S. spy Chang Hsien-i. Recently there has 
been a move to revive the project and “to convert it from 
heavy water to light water.” The Nuclear Energy Insti- 
tute [NEI] of the Executive Yuan's Atomic Energy 
Council is proceeding with the rebuilding plan for the 
Taiwan research-use reactor, and has sought an appro- 
priation of 4 billion new Taiwan dollars to rebuild a 
multipurpose light-water reactor at the former site to 
facilitate the peaceful use of nuclear energy in Taiwan. 


The NEI is the principal nuclear energy research organi- 
zation in Taiwan, and has three research-use reactors, of 
which the Taiwan research-use reactor (TRR) has the 
widest use. But because the United States suspected that 
Taiwan was conducting research in nuclear weapons, it 
removed the “heavy water” used as a moderator in the 
reactor, which has since stopped operating. After pro- 
longed research by the task force led by the institute's 
Deputy Director Wang Sung-feng, it recently proposed 
the concept for the second generation Taiwan research- 
use reactor, TRR-II. 


Personnel from the institute pointed out that it will 
officially propose in mid-April plans for medium and 
long-term development to the Atomic Energy Council, 
which in turn will submit it to the National Science 
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research-use reactor currently under planning include 


range from 25 to 30 megawatts. Although this will be less 
than the 40 megawatts of the decommissioned reactor, 
the reactor will be the light-water type that will not 
arouse suspicion about nuclear weapons and has much 
applicability. Because it will be a light-water reactor, in 
the area of safety, there will not be a pollution problem 
with gas emissions, as with heavy-water reactors. 


Experts of the institute pointed out that existing nuclear 
fuel in Taiwan must be tested first before burning. At 
present, due to a lack of research-use reactors in Taiwan, 
all nuclear fuel must be sent abroad for testing. As for 
artifical isotopes like molybdenum 199, they can only be 
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produced by exposure to neutrons in atomic furnace. 
Because Taiwan does not have reactors with enough 
neutron capacity, it can only airfreight isotopes with very 
short half-life for medical use from Japan. The crystalli- 
zation process in the semiconductor industry needs the 
even integration of nitrogen and phosphorus. The cur- 
rent heating method is no longer accurate, and the 
application of neutron exposure will enable the surface 
of the products to be very thin. 


In addition to the proposal of the NEI to build the 
second-generation Taiwan research-use reactor, the 
Tsing Hua aquarium reactor built by the Tsing Hua 
University’s [THU] College of Nuclear Science in the 
early days has a capacity of | megawatt. Because of fuel 
capacity, it faces the problem of extending the lifespan or 
closing down. The NEI and the “HU are studying the 
possibility of jointly building and sharing the use of the 
reactor, hoping that THU's participation will remove 
outside suspicion that the NEI is involved in the devel- 
opment of nuclear weapons. 


According to sources, the countries in the world with the 
capability to build research-use reactors include the 
United States, Canada, Germany, and France. The 
NEI’s first generation research-use reactor used Can- 
ada’s heavy-water reactor. 
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